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Strong progress across major projects 
Pacifico Minerals Ltd (ASX: PMY) (“Pacifico”, the “Company”) is an Australian based 

mineral exploration company incorporated in 2003. It explores for minerals including 

gold, silver, copper, manganese and zinc in Colombia and Australia. The Company’s 

key Colombian projects are Berrio and Natagaima, while the Australian projects include 

Borroloola and Mount Jukes. The Company was previously known as Jaguar Minerals 

Ltd and was renamed Pacifico Minerals Ltd after the acquisition of junior exploration 

company, West Rock Resources Ltd (“West Rock”) in August 2013. Pacifico's common 

stock is currently listed on the Australian Securities Exchange and began trading in July 

2004 and is trading under the symbol PMY. Pacifico's corporate headquarters is located 

in Perth, Australia. 

Pacifico projects, both in Colombia and in Australia which feature highly prospective 

geology. In addition, the project areas have well developed infrastructure. The Company 

has recently completed further reconnaissance and soil sampling programs at its 

flagship Berrio project in Colombia, which has produced excellent results. Pacifico is 

also earning up to an 80% interest in the Borroloola West Project, Australia from 

Sandfire Resources NL (ASX: SFR) under a farm-in agreement through staged 

exploration expenditures. The Company’s Borroloola West project has exciting potential 

for a world class sediment hosted deposit. Pacifico has recently completed a drilling 

program and produced more positive results which have defined additional target areas 

for further drilling. Pacifico and will continue to explore West on its own or in conjunction 

with a JV partner.  

Investment Arguments  

 Berrio Gold Project looks promising: Located in the Segovia Gold belt, Colombia, 

the Berrio Gold Project has shown immense potential reflected in the latest assay 

results. In July 2015, the Company disclosed assay results, which confirmed that 

mineralization is associated with contact between the Berrio sediments and Segovia 

Batholith which has been mapped for 6.2km within Pacifico’s tenements and is 

projected to continue for a further 7.8km. The Company believes that these results 

are encouraging enough to warrant further exploration along the faulted contact and 

highlights a very significant gold district. 

 Encouraging results from the concluded drilling program at Coppermine 

Creek: The Company completed reverse circulation and diamond drilling at the 

Coppermine Creek prospect located at the Borroloola West Project during June and 

July 2015. This drilling has proved to be a significant step toward discovering an 

economic resource on the Borroloola West project. Pacifico is slated to earn an 80% 

interest in the Borroloola West Project from Sandfire Resources NL under a farm-in 

agreement through staged exploration activities. The results from the three-hole 

drilling program completed in August 2015 were very encouraging with all three 

holes encountering mineralization.  

 Comfortable liquidity position: Liquidity is paramount for an exploration stage 

company. Pacifico has done a good job by maintaining a comfortable consolidated 

cash position of A$2.8M on the balance sheet with no debt as of 30 June 2015, 

which should allow it to carry out its planned activities in the interim. 
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Beta:                                                   2.53 
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Debt/Equity Ratio:                              N/A 
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*Company is compared to the S&P/ASX 200 index. 

Source: Bloomberg 

 
Recent News 

8 September 2015: PMY announces work 

has continued at Coppermine Creek, Berjaya 

and Four Mile ahead of Diamond Drill 

program. 

6 August 2015: PMY announces 

encouraging results from its recent three hole 

drilling program. 

13 July 2015: PMY announces broad zones 

of copper mineralization intersected at 

Coppermine Creek. 

9 July 2015: PMY confirms high grade 

mineralization at the Berrio Gold Project. The 

contact has been mapped within Pacifico's 

tenements for 6.2km and is projected to 

continue for a further 7.8km. 

25 June 2015: PMY commences a dual 

purpose reverse circulation and diamond rig 

drilling commenced at Coppermine Creek 

located at the Borroloola West Project. 

25 June 2015: PMY’s exploration teams 

completed soil sampling and underground 

channel sampling program targeting the 

mineralized contact between the Berrio 

Sediments and Segovia Batholith at the 

Berrio Gold Project. Assay results are 

pending for the channel sampling program 

and are expected within two weeks. 
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 Cost management initiatives: Pacifico initiated cost rationalization measures to 

ensure overhead costs are optimized. As part of the cost reduction drive, all 

Directors, including the Managing Director, Chairman and other key personnel, have 

elected to reduce their fees by 10%. The Company has also negotiated favourable 

rates with contractors. 

Key Developments 

Strategic expansion of the Berrio Gold Project 

During 2014 Pacifico drill tested a small tenement package in which it holds a minor 

interest. 22 holes were successfully completed with 13 holes intersecting over 10 g/t Au, 

9 holes over 15 g/t Au and 3 holes over an ounce per tonne. During 2014 exploration it 

became apparent that prospective mineralization extended far beyond the boundaries of 

the seven small titles. During Q1 2015 Pacifico entered into a binding agreement with 

AngloGold Ashanti Colombia S.A. to acquire a 100% interest in a suite of tenements 

surrounding and adjacent to the tenements Pacifico had drill tested. The new tenements 

were acquired at a very attractive price and at a fraction of the cost of the original 

tenements - Pacifico will have to pay only $600,000 in a staggered manner. Lastly, the 

Company cancelled the existing option agreement with the vendor in relation to the 

existing 62 hectares, which negated the need to pay $750,000 according to the 

agreement. 

Berrio Project reconnaissance completed 

In February 2015, the Company successfully completed Phase one reconnaissance, 

which has reinforced the management’s assessment with assay results confirming 

extension of mineralization into the acquired tenements. The faulted contact was 

mapped for over six kilometers within the Company’s newly acquired tenements. Best 

assay results included: 

 240.1 g/t Au, 1,178 g/t Ag and 2.02% Zn 

 94.97 g/t Au, 215 g/t Ag and 4.95% Pb 

 88.9 g/t Au and 761 g/t Ag 

 46.88 g/t Au, 166 g/t Ag and 1.12% Zn 

 11.76 g/t Au, 343 g/t Ag, 13.58% Pb and 24.19% Zn 

Sediments at the Berrio project are known to host high-grade gold mineralization. The 

company geologists sampled four artisanal mines within the newly acquired areas at the 

Berrio Gold Project. Selective grab samples taken from the artisanal mines generated 

encouraging results and demonstrated that three structural settings host gold 

mineralization. In June 2015, the exploration teams completed soil sampling and 

underground channel sampling, targeting the mineralized contact between the Berrio 

Sediments and Segovia Batholith.  

In June 2015, subsequent assay results indicate that mineralization continues along the 

contact 20m below surface and remains open at depth as well as to the north and south. 

High-grade gold and silver mineralization hosted at the contact between the Berrio 

Sediment Package and Segovia Batholith included: 

 50cm @ 42.49 g/t Au, 77.5 g/t Ag and 0.24% Cu 

 50cm @ 33.24 g/t Au, 146 g/t Ag, 0.34% Cu and 0.84% Zn  

 80cm @ 31.41 g/t Au, 106 g/t Ag and 0.23% Cu  

 50cm @ 8.19 g/t Au, 59.5 g/t Ag, 0.5% Cu and 23.48% Zn 
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11 channel samples were taken at varied intervals covering 22 meters along strike of 

the contact. Two phases of mineralization are recognized; pyrite and quartz, and 

sphalerite, pyrite, quartz and carbonate. Conceptually, the block channel sampled by 

Pacifico, measuring 22m x 20m and, based on 11 channel samples, has an average 

width of 0.59m and weighted average grade of 27.74 g/t Au, 233.90 g/t Ag, 0.3% Cu and 

4.45% Zn. The Company believes that these results are encouraging enough to warrant 

further exploration along the faulted contact between the Berrio Sediments and Segovia 

Batholith. 

Additional soil sampling is ongoing to the east of the central grid to target shear hosted 

mineralization in the Berrio Sediments. Soil sampling has proven to be a cost effective 

and efficient method for guiding exploration at Berrio. Future plans include testing the 

remaining 11km of the faulted contact within its tenement package. Underground 

channel sampling of artisanal mines close to the contact will also continue. 

Borroloola West Project progressing well 

Below are the planned activities for the prospects at Borroloola: 

 Coppermine Creek Prospect: This prospect has a strong potential for the discovery 

of an economic copper resource and recent exploration activities at the site have 

produced results highlighting prospectivity for copper at significant widths, e.g. 30m 

at 1.1% and 19m at 1.2%. The Company has a farm-in agreement with Sandfire 

Resources NL, consisting of 15 exploration licenses, one mining and one exploration 

license application. Pacifico expects to meet its expenditure requirement to earn a 

51% majority interest shortly in the Borroloola West Project from Sandfire Resources 

NL, having negotiated a six month extension on the original terms giving Pacifico 

until 20 December 2015. The Coppermine Creek mineralized structure has a 

mapped strike length of about 900m. Pacifico has reassessed historical data and has 

mapped out important geological contacts and gossans. In June 2015, the Company 

completed a dual purpose reverse circulation (550 meters) and diamond rig drilling 

(900 meters). The western continuity of the copper mineralized Gordon faults were 

was tested by two reverse circulation holes. Subsequently, a diamond drill hole then 

tested for an extension of stratabound copper mineralization intersected by previous 

drilling. 

In July 2015, the Company reported encouraging visual results from the three hole 

drilling program at the prospect. The results showed that the Gordon Fault zone 

contains broad zones of brecciation and dolomite-silica alteration of siltstones with 

both disseminated chalcopyrite and bands of semi-massive chalcopyrite. The 

chalcopyrite is associated with only minor pyrite, and qualitative values of more than 

25% Cu from a portable X-Ray Fluorescence instrument (pXRF) were obtained from 

the semi-massive sulphide bands, over widths of up to 30cm.  

In August 2015, the Company announced assay results from the three hole drilling 

program, confirming they had intersected extensive zones of copper mineralization 

with intense fracturing containing disseminations and lenses of semi-massive 

chalcopyrite. All three holes interested mineralization which is now believed to 

extend by more than 300 meters of previous drilling along the east-west trending 

Gordons Fault. Best results received from the drilling included: 

 CCD03: 10m @ 1.3% Cu from 68m, including 2m @ 4.0% Cu 

 CCR01: 16m @ 0.5% Cu from 43m 

 CCD02: 23m @ 0.3% Cu from 136m 
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Exhibit 1: Coppermine Creek Prospect (Drilling completed by 
Pacifico and AEM conductivity anomaly) 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Company ASX Announcement 

 

In September 2015, the Company announced geological mapping had commenced 

ahead of further planned diamond drilling. The mapping will facilitate more control for 

the planned drilling, which will test an airborne electromagnetic bullseye conductivity 

anomaly. This anomaly is purported to be originating from the same source that the 

Company drilled in June and July 2015. In the Gordon Faults area, there is intense 

fracturing, brecciation and dolomitization with copper mineralization, suggesting the 

potential for a major deposit recovery. 

 Four Mile Prospect: VTEM indicates conductive zones down dip of outcropping, 

gently westerly dipping Barney Creek Formation. The Company has commenced 

further reconnaissance mapping and pXRF to define reverse circulation drill targets.  

 Berjaya Prospect: The prospect has potential for world class sediment host deposit 

for Zn-Pg-Ag. The prospect lies along strike and 30 km west of Glencore’s McArthur 

River Mine and 20 km west of Rox Resources Ltd.’s Teena Deposit. In September 

2015, Pacifico has also initiated geological mapping and sampling at Berjaya and 

Four Mile prospects. The mapping aims to identify the location of the potentially 
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mineralized Barney Creek Formation. The Company will use the interpreted results 

of the geological mapping along with VTEM resistivity profiles to establish drill 

targets for the zinc-lead mineralization. 

 Bing Bong Prospect: A VTEM survey evaluation defined several steeply dipping 

pipe-like targets. Pacifico has planned diamond drill holes to intersect two of the 

prioritized targets to test for Cu-Au mineralization. Pacifico successfully secured co-

funding from the Northern Territory Government that will cover 50% of the planned 

direct drilling costs. In the most recent update on 13 July 2015, the Company 

announced that diamond drilling had commenced at the prospect. Pacifico disclosed 

in September 2015 that further activities carried out at Bing Bong had revealed no 

significant mineralization. The Company had drilled two diamond holes to 400 

meters and 300 meters RC pre-collars. It is possible that any intrusive present may 

be considerably deeper than previously interpreted. 

 

Encouraging Assay Results at Natagaima Prospect 

The Company completed phase one reconnaissance in Natagaima Prospect for Copper 

and silver. The assays from select samples were as follows: 

 1.35% Cu and 9.30% Pb and 1.12% Zn  

 2.10% Cu and 1,395 g/t Ag 

 4.95% Cu 

 4.84% Cu 

 4.83% Cu 

Subsequently, in April 2015, it completed phase two reconnaissance, which identified 

two significant mineralized and intersecting corridors highly prospective for precious and 

base metals. Phase two generated 67 grab samples, including eight float samples and 

36 stream sediment samples with the best assay results including: 

 8.42 g/t Au  

 6.2% Cu  

 2.30 g/t Au  

 1.89 g/t Au and 1.71% Cu 

 1.25 g/t Au, 113 g/t Ag and 6.05% Cu 

 

Precious metals under pressure but long-term 
drivers intact 

2015 turned out to be the third lackluster year for gold prices after a flat 2014 and a 

dismal 2013 when prices fell 28%. YTD, gold prices have fallen 5% while the global 

economy begins to stabilize after turbulent indicators in Europe and China. 
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Exhibit 2: Gold annual returns (2005-2015) 

 

Source: KITCO 

Gold futures recently settled at the lowest level since November 2014 at $1147.40/ 

ounce amid better than expected US economic data and comments from Fed Chair 

Janet Yellen about the likelihood of an interest rate hike this year. Higher interest rates 

are a negative for gold prices that are seen as store of value during loose monetary 

policy. Earlier, the slump in Chinese equity markets, along with the Greece debt crisis 

had led to increased concerns about the health of the global economy. The decline in 

the Chinese equities implies that investors will find better options in undervalued blue 

chips than in gold investing. Further, the sharp slump has also dried up liquidity required 

to push up demand for gold. 

In the near-term gold prices may decline further as Greece has completed a bailout deal 

with major lenders, which has lifted uncertainty in Europe. The ECB has raised the 

amount of emergency loan liquidity available to Greece, which has provided it with much 

needed fiscal headroom until a definitive bailout agreement is reached.  In addition, the 

US dollar has appreciated to a 1.5 months high against the euro, which has led to 

further weakness in gold prices, inversely correlated with the dollar. 

Silver price reached $15.048 an ounce on 15 July 2015. Silver has a wider industrial 

demand than gold, which generally provides more stability to silver prices. However, the 

industrial slowdown in major economies such as China may prove to be a drag on silver 

prices in the short term. The slowdown in China has affected sales of light motor 

vehicles, an important consumer of silver. Should the economic uncertainty in China 

continue, it may impact the country’s planned PV capacity addition – PV pastes are also 

significant consumer of silver.  

However, long-term demand drivers for both precious metals are robust. The Indian 

economy continues to show signs of improvement and with the RBI expected to lift 

some of the harsh import restrictions on gold, the demand for the yellow metal may 

improve. Similarly, if China experiences a soft landing, there could be significant upside 

potential for both the metals as China is the largest consumer. 
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Financial Performance 

Exhibit 3: Latest Income Statement (Consolidated) 

In A$ ‘000, Year-end June 30 FY2014 FY2013 
Y-o-Y 
(%) 

H1 
FY2015 

H1 
FY2014 

Y-o-Y 
(%) 

INCOME 

Revenue 502.3 138.4 263% 64.6 362.9 (82%) 

EXPENSES 

Exploration expenses 1,200.2 119.9 NM 1,380.2 450.8 206% 

Salaries and related benefits 364.0 291.2 25% 288.2 137.1 110% 

Depreciation expenses 6.2 1.4 343% 9.2 2.3 300% 

Corporate expenses 212.6 23.2 NM 124.7 213.0 (41%) 

Occupancy expenses 33.1 15.4 115% 34.0 8.6 295% 

Consulting expenses 143.4 39.0 268% - - - 

Administration expenses 48.0 54.9 (13%) 29.0 38.8 (25%) 

Other expenses 93.7 79.3 18% 41.2 26.6 55% 

Share based payments 107.1 51.5 108% - 107.1     NM 

Write-off to exploration expenses 1,148.1 - NM - - - 

Total Expenditure 3,356.5 675.7 397% 1906.3 984.3 94% 

       
PROFIT (LOSS) FROM CONTINUING 
OPERATIONS  

(2,854.2) (537.3) 431% (1,841.6) (621.4) 196% 

Exchange Differences on the 
Translation of Foreign Operations 

(13.7) - NM 0.9 (1.8) 150% 

COMPREHENSIVE PROFIT (LOSS) (2,867.9) (537.3) 431% (1,840.7) (623.2) 195% 

Basic and Diluted Profit (Loss) per 
Share 

(0.71) (0.37) 92% (0.34) (0.19) 79% 

Source: Company Reports 
*NM - Not Meaningful 

 

Pacifico’s revenue for H1 FY2015 declined 82% y-o-y to reach A$64,600. Lower 

revenue and higher exploration activities led to a much bigger loss for the half yearly 

period compared to a year ago. Exploration costs were up 206% at A$1.38 million, 

compared to A$450,800 in H1 FY2014. The heightened activity also led to more payouts 

related to salaries and wages, which was up 110% y-o-y. This led to the net operating 

loss of A$1.8 million in H1 FY2015 against A$621,400 a year ago.  

Pacifico is expected to continue to bleed as long as its activities are only exploratory in 

nature. During this phase liquidity is extremely important and Pacifico fares well here. Its 

net cash position was A$2.8 million with no debt as of 30 June 2015. 

Pacifico initiated cost rationalization measures to ensure overhead costs are optimized 

while eliminating excess overheads. As part of the cost reduction drive, all Directors, 

including the Managing Director and Chairman, along with other key personnel, have 

elected to reduce their fees by 10%. The Company has also negotiated favorable rates 

with contractors.  
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Disclaimer 

The information contained herein is not intended to be used as the basis for investment decisions and should not be 

construed as advice intended to meet the particular investment needs of any investor. The information contained herein 

is not a representation or warranty and is not an offer or solicitation of an offer to buy or sell any security. To the fullest 

extent of the law, RB Milestone Group LLC (“RBMG”), its specialists, advisors, and partners will not be liable to any 

person or entity for the quality, accuracy, completeness, reliability or timeliness of the information provided, or for any 

direct, indirect, consequential, incidental, special or punitive damages that may arise out of the use of information 

provided to any person or entity (including but not limited to lost profits, loss of opportunities, trading losses and 

damages that may result from any inaccuracy or incompleteness of such information). Investors are expected to take 

full responsibility for any and all of their investment decisions based on their own independent research and evaluation 

of their own investment goals, risk tolerance, and financial condition. Investors are further cautioned that small-cap and 

microcap stocks have additional risks that may result in trading at a discount to their peers. Liquidity risk, caused by 

small trading floats and very low trading volume can lead to large spreads and high volatility in stock price. Small-cap 

and microcap stocks may also have significant company-specific risks that contribute to lower valuations. Investors 

need to be aware of the higher probability of financial default and higher degree of financial distress inherent in the 

small-cap and microcap segments of the market. The information, opinions, data, quantitative and qualitative 

statements contained herein have been obtained from sources believed to be reliable but have not been independently 

verified and are not guaranteed as to accuracy, nor does it purport to be a complete analysis of every material fact 

regarding RBMG client companies, industries, or securities. The information, opinions, or recommendations are solely 

for informational purposes and are only valid as of the date appearing on the report and are subject to change without 

notice. Statements that are not historical facts are "forward-looking statements" that involve risks and uncertainties. 

"Forward looking statements" as defined under Section 27A of the Securities Act of 1933, Section 21B of the Securities 

Exchange Act of 1934 and the Private Securities Litigation Act of 1995 include words such as "opportunities," "trends," 

"potential," "estimates," "may," "will," "could," "should," "anticipates," "expects" or comparable terminology or by 

discussions of strategy. These forward looking statements are subject to a number of known and unknown risks and 

uncertainties outside of the company's or our control that could cause actual operations or results to differ materially 

from those anticipated. Factors that could affect performance include, but are not limited to those factors that are 

discussed in each profiled company's most recent reports or company filings or registration statements filed with the 

SEC or other actual government regulatory agency. Investors should consider these factors in evaluating the forward 

looking statements contained herein and not place undue reliance upon such statements. Investors are encouraged to 

read investment information available at the websites of Pacifico Minerals Ltd.  (“Pacifico”) at 

http://www.pacificominerals.com.au and the SEC at http://www.sec.gov and/or FINRA at http://www.finra.org and/or 

other actual government regulatory agency. RBMG is an international small-cap research, investor relations, and media 

company headquartered in New York, New York, USA. RBMG is not a FINRA member or registered broker/dealer. 

RBMG research reports and other proprietary documents or information belonging to RBMG are not to be copied, 

transmitted, displayed, distributed (for compensation or otherwise), or altered in any way without RBMG's prior written 

consent. Although RBMG was not compensated for the analytical research and evaluation services that are performed 

in connection with the preparation of this report, RBMG does receive a monthly cash fee of four thousand five hundred 

USD from Pacifico in exchange for other RBMG investor awareness services. Investor awareness services and 

programs are designed to help small-cap companies communicate their corporate characteristics to applicable 

investment and media communities. In addition, RBMG, its parent company RB Milestone Equities LLC (“RBME”) 

and/or their respective affiliates, contractors, principals or employees may buy, sell or hold shares, options, rights, or 

warrants to purchase shares of Pacifico at any time. Additional information about the subject client or RBMG or RBME 

is available upon request. 

Sources 
 Company ASX announcements, research reports, presentations and website 
 Reuters 
 KITCO news 


