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ABx project tenements & transport infrastructure, 
ports, alumina refineries and aluminium smelters 

!.ȄΩǎ ƳŀƧƻǊ ōŀǳȄƛǘŜ ǇǊƻƧŜŎǘ ŀǊŜŀǎ ŦǊƻƳ {ǘƘ ǘƻ bǘƘΥ 
 
1. Northern Tasmania, south of Bell Bay Port 
 
2. Southern NSW Taralga & Penrose pine forest 

west of Port Kembla 
 
3. Binjour Bauxite Project, southwest of Port of 

Bundaberg 
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CORPORATE DIRECTORY 

 

Australian Bauxite Limited 
ACN 139 494 885 
ABN 14 139 494 885 

 
Registered and Corporate Office 
Level 2, 131 Macquarie Street 
Sydney NSW 2000 
Telephone:  +61 2 9251 7177 
Fax:   +61 2 9251 7500 
Email:   corporate@australianbauxite.com.au 
Website:  www.australianbauxite.com.au 

Directors 

Paul Lennon (Non-Executive Chairman) 
Ian Levy (Managing Director & CEO) 
Ken Boundy  
  

 

Company Secretary 

Henry Kinstlinger 

Auditor 

K.S. Black & Co 
Level 5, 350 Kent Street 
Sydney NSW 2000  
Telephone:   +61 2 8839 3000 

Share Registry 

Computershare Investor Services Pty Limited 
Level 3, 60 Carrington Street 
Sydney NSW 2000, Australia 
Telephone: 1300 327 328 or +61 2 8234 5000 

Lawyers 

Piper Alderman 
Level 23, Governor Macquarie Tower 
1 Farrer Place 
Sydney NSW 2000 

Telephone: +61 2 9253 9999 

 Bankers 

Australia & New Zealand Banking Group Limited  
20 Martin Place 
Sydney NSW 2000  
Telephone: +61 2 9227 1818  
 

St George Bank Limited  
Level 14, 182 George St 
Sydney NSW 2200  
Telephone:   +61 2 9236 2230 

ASX Code ς ABX 

Australian Bauxite Limited shares are listed on the 
Australian Securities Exchange. 

This financial report covers the Consolidated Entity 
consisting Australian Bauxite Limited and its 
controlled entities. 

Australian Bauxite Limited is a company limited by 
shares, incorporated and domiciled in Australia. 

Figure 2: Locations of ABx bauxite mines, projects and transport infrastructure in Tasmania 
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/I!Lwa!bΩ{ w9±L9² 2018 

Dear Shareholder, 

5ǳǊƛƴƎ нлмуΣ !.ȄΩǎ ōŀǳȄƛǘŜ ǇǊƻƧŜŎǘ ƛƴ ¢ŀǎƳŀƴƛŀ ƳŀǊƪŜǘŜŘ ƛǘǎ ŎŜƳŜƴǘ-grade and fertiliser grade bauxites.  ABx is in 
contract negotiations for metallurgical grade bauxite as the seaborne bauxite prices and the Australian dollar 
exchange rates become favourable during 2019.  The aluminium industry continues to grow strongly and ABx seeks 
to be a supplier into that industry as well as into cement, fertiliser, chemicals and refractory industries in Asia, 
LƴŘƛŀΣ ǘƘŜ aƛŘŘƭŜ 9ŀǎǘΣ !ƳŜǊƛŎŀǎ ŀƴŘ !ǳǎǘǊŀƭŀǎƛŀ ǘƻ ƳŀȄƛƳƛǎŜ ǘƘŜ ǾŀƭǳŜ ƻŦ !.ȄΩǎ ŎƭŜŀƴ ƎƛōōǎƛǘŜ ǘǊƛƘȅŘǊŀǘŜ ōŀǳȄƛǘŜΦ  

Technology to add value   

ABx bauxite is free of all deleterious elements with good handling performance.  To capitalise on these unique 
properties, ABx commenced research and development to add value. 

ABx enhanced its proprietary TasTech beneficiation technology during 2018, separating Tasmanian bauxite into 
three product-types, including metallurgical-grade gibbsite bauxite exceeding 45% Al2O3 for the aluminium 
ƛƴŘǳǎǘǊȅΦ   5ǳǊƛƴƎ ǘƘŜ ǎŜŎƻƴŘ vǳŀǊǘŜǊ ƻŦ нлмфΣ !.Ȅ ǿƛƭƭ ŎƻƴŘǳŎǘ ǘǊƛŀƭ ƳƛƴƛƴƎ ŀƴŘ ¢ŀǎ¢ŜŎƘ ǘŜǎǘǿƻǊƪ ŀǘ !.ȄΩǎ .ƛƴƧƻǳǊ 
bauxite deposit inland of Bundaberg Port to ensure that TasTech can work in that drier, warmer climate. 

After a scoping study in March 2018, ABx committed to developing its ALCORE bauxite refining technology 
ŜƴŎƻǳƴǘŜǊŜŘ ŘǳǊƛƴƎ ǊŜǎŜŀǊŎƘ ƻŦ !.ȄΩǎ ¢ŀǎ¢ŜŎƘ ǘŜŎƘƴƻƭƻƎȅΦ  !.Ȅ ƛƴŎƻǊǇƻǊŀǘŜŘ ![/ORE Limited as a wholly-owned 
subsidiary and raised $1.7 million seed capital to commence the research and development required to design and 
construct a bauxite refinery to produce Aluminium Fluoride (AlF3) that is in strong demand from aluminium smelters 
and from Lithium ion batteries. ALCORE can also produce a pure refined hydrocarbon called Corethane which can be 
used for electricity generation as a substitute for gas in gas turbine generators, can substitute for diesel and be sold 
for many industrial uses.   

The ALCORE Research Centre in Central Coast NSW is structurally complete.  Its next step is to setup a routine 
production line to consistently produce on-specification AlF3 samples in May for three potential cornerstone 
customers to evaluate. The Research Centre will then be handed over to a major chemical engineering firm to 
conduct engineering tests needed to design and construct the first production module to produce 10,000 tonnes 
of AlF3 per year.  This production module will be operated at the Research Centre at scale to ensure it meets 
specifications and then relocated to become the core of the first commercial scale production plant. 

Up to 4 more production modules will be constructed, tested and added into the production plant each year as 
demand grows year-by-year for the ALCORE type of AlF3.  The Boards of both ALCORE and ABx are encouraged by 
the simplicity of the ALCORE refining process and the cost-efficiency of work done to date, well within budget. 

Long-term strategy 

The long-term ABx strategy is to create a company that maximises its profits from exploiting both the especially clean 
characteristic of its bauxite type and the location of its bauxite projects near to transport and population centres.   

Research and the development of a high value suite of products from ABx bauxite will build ABx into a highly profitable 
business that can operate through all stages in the business cycles of bauxite and aluminium.  The potential to create a 
significant corporation is real and worth pursuing aggressively, focussing on niche markets and long-term relationships 
with reliable, major customers that seek reliability of quality and delivery which underpins all that ABx does. 

During 2019, ABx will continue selling its bauxite from Tasmania and will also finalise a trial mining and feasibility 
study for the commencement of its large bauxite project at Binjour in central QLD, 115kms inland from Bundaberg.   

ABx has entered into a Memorandum of Understanding for Binjour to supply bauxite to its new alumina refinery 
which will commence commissioning in late 2019.  Our marketing partner, Rawmin Mining and Industries of India 
was instrumental in securing the customer and subject to feasibility study results, financing will be made available. 

ABx acknowledges the support of its loyal supportive shareholders and stakeholders, especially the local 
communities in which ABx operates.  On behalf of the Board of Directors, I also thank the ABx staff for their 
valuable contributions over the past 9 years, especially in 2018. 
 
Yours sincerely, 

 

Paul Lennon 

Chairman  
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REVIEW OF OPERATIONS 

This Review of Operations covers the 12 month period to 31 December 2018. 

Australian Bauxite Limited (ABx or the Company) is an emerging bauxite producer and exploration company listed 

on the Australian Securities Exchange (ASX) on 24 December 2009. Its ASX code is ABX.  

ABx currently holds 14 bauxite tenements in New South Wales, Queensland and Tasmania covering 834 km
2
 and 

operates its first mining operations at the Bald Hill bauxite project in Tasmania ς ǎŜŜ CƛƎǳǊŜǎ м ϧ нΦ  !.ȄΩǎ ōŀǳȄƛǘŜ ƛǎ 

gibbsite trihydrate (THA) bauxite that can be processed into alumina at low temperature- the type in short supply 

globally.  It is a bauxite free of quartz, alkalis and base metals, making it also ideal for cement-making.  Some zones 

of grey-white bauxite may be suitable for manufacture of refractories, abrasives and chemicals.   

!.ȄΩǎ ōŀǳȄƛǘŜ Ŏŀƴ ōŜ ōŜƴŜŦƛŎƛŀǘŜŘ ƛƴǘƻ ƘƛƎƘ ǾŀƭǳŜ ǇǊƻŘucts via two new technologies, namely TasTech physical 

upgrading and ALCORE chemical upgrading.  ALCORE Limited (ALCORE) is a wholly owned subsidiary operating a 

Research Centre on the Central Coast of New South Wales where it is currently undertaking the production of test 

samples. A patent application has been lodged for its technology to refine raw bauxite to produce Aluminium 

Fluoride (AlF3) and other valuable co-products including the Corethane gas substitute. AlF3 is a key electrolyte 

ingredient in aluminium production by aluminium smelters. Global demand for AlF3 is increasing strongly as 

aluminium production increases and will grow rapidly when use of AlF3 in lithium batteries increases. 

ALCORE completed construction of its sophisticated laboratory in December within budget and has now achieved full 

structural completion. Funding for the ALCORE Stage 1 laboratory was provided by seed capital investors. 

ABx has declared JORC compliant Mineral Resources totalling 137.1 million tonnes
 
(inferred 64.4 Mt, indicated 72.7 Mt ς 

see resource statement in ASX release 31 January 2019) in New South Wales projects, Binjour in central Queensland 

inland from Bundaberg Port and in northern Tasmania extending from Campbell Town to Bell Bay in northern Tasmania 

ς see Figure 1.  All tenements are 100% owned, unencumbered and free of third party royalties. 

During 2018, ABx made sales of fertiliser grade bauxite and is also well-advanced in producing the next 30,000 

tonne cement-grade bauxite sale from the Bald Hill operations in Tasmania, which commenced in December 2014 

ŀǎ !ǳǎǘǊŀƭƛŀΩǎ ŦƛǊǎǘ ƴŜǿ ōŀǳȄƛǘŜ ǇǊƻŘǳŎǘƛƻƴ ǇǊƻƧŜŎǘ ŦƻǊ ƳƻǊŜ ǘƘŀƴ ор ȅŜŀǊǎΦ  Cǳƭƭ-scale production at Bald Hill has 

gone well, achieving higher tonnages and grades than budget well within the 1 May shipping deadline. 

 
Corporate 

During the year, the Company issued 2,092,332 new shares to consultants and directors who opted to take shares in lieu 

of cash consideration for their services to the Company.  Shares on issue total 145,967,005. 

 

Operations and Exploration 
 

Bauxite Refining Technology  

The ALCORE process refines raw bauxite ore worth about US$50/tonne into products worth more than US$800 per 

tonne of bauxite.  It achieves low-energy, low-emissions production of AIF3 and co-products including pure forms 

of silica (SiO2), iron oxide (Fe2O3) and titanium oxide pigment (TiO2) in saleable form.  AlF3 is used as an electrolyte 

for aluminium smelters & lithium ion batteries.   

The other major co-product called Corethane is an ultra-pure hydrocarbon that can substitute for natural gas for 

electricity and heating of the ALCORE plant and for sale into the national grids if needed.  Corethane also has 

industrial markets for metallurgical use, brickmaking and chemical applications.  Corethane protects ALCORE 

production from hikes in energy costs because the proposed plant can operate off-grid if needed. 

![/hw9Ωǎ ōǳǎƛƴŜǎǎ Ǉƭŀƴ ƛǎ ǘƻ ŘŜǾŜƭƻǇ ǘƘŜ ŦƛǊǎǘ ƻŦ ǎŜǾŜǊŀƭ ![/hw9 ōŀǳȄƛǘŜ ǊŜŦƛƴŜǊȅ ǇǊƻƧŜŎǘǎ ƛƴ ¢ŀǎƳŀƴƛŀ ŀƴŘκƻǊ 

northern QLD, wherever incentives and opportunƛǘƛŜǎ ŀǊŜ Ƴƻǎǘ ŀǘǘǊŀŎǘƛǾŜΦ  !.ȄΩǎ ǳƴƛǉǳŜƭȅ ŎƭŜŀƴ ōŀǳȄƛǘŜ ƛǎ ƛŘŜŀƭ ŦƻǊ 

ALCORE because it is totally free of deleterious elements, more so than any other bauxite. 

ALCORE successfully completed building the 1st stage of the ALCORE project at its Research Centre which is in the 

process of generating bulk samples of products for market-ǘŜǎǘƛƴƎ ōȅ ![/hw9Ωǎ ǇǊƻǎǇŜŎǘƛǾŜ ŎǳǎǘƻƳŜǊǎ ƛƴ aŀȅ-June 

and to commence engineering designs of the first production plant in June-July.     
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Figure 3  

Summary of the ALCORE process: 

1. Inputs & Process,  

2. AlF3 product &  

3. Co-products 

 

Note: Corethane is an ultra-pure 

hydrocarbon to power the 

production plant with zero 

particulate emissions & CO2 

emissions similar to natural gas. 

 

ALCORE can also sell electricity to 

the national grid or sell Corethane 

to industrial customers, several of 

which have already expressed 

interest. 
 

Discussions are continuing with Federal and State Governments.  The focus is on government support once Stage 1 
establishes proof-of-ŎƻƴŎŜǇǘ ŀƴŘ ![/hw9Ωǎ ŜƴƎƛƴŜŜǊƛƴƎ Ŏƻƴǎǳƭǘŀƴǘǎ ōŜƎƛƴ ŘŜǎƛƎƴƛƴƎ ǘƘŜ ǇǊƻŘǳŎǘƛƻƴ ǇƭŀƴǘΦ 

ABx has ongoing negotiations with three large potential customers for AlF3 and with two major companies 

interested in purchasing Corethane and Silica Fume co-products.  

Figure 4: Laboratory for manufacture of AlF3 at the ALCORE Research Centre, Berkeley Vale, Central Coast NSW 

 

Bauxite operations 

During 2018, ABx sold 1,412 tonnes of fertiliser grade bauxite with sales continuing in early 2019.  At 31 December 
2018, ABx had over 60,000 tonnes of bauxite product stockpiles at the Tasmanian Bald Hill bauxite mine site, 
sufficient for several ship loads, and 36,700 tonnes of broken ore.   

In late February 2019, ABx put the Bald Hill mine into full-scale production to produce a shipment of 30,000 to 
33,000 tonnes of cement-ƎǊŀŘŜ ōŀǳȄƛǘŜ ōƭŜƴŘŜŘ ǘƻ ǘƘŜ ŎǳǎǘƻƳŜǊΩǎ ǎǇŜŎƛŦƛŎŀǘƛƻƴ ŀƴŘ ŀǎǎŜƳōƭŜŘ ŀǘ .Ŝƭƭ .ŀȅ ǇƻǊǘ ƛƴ 
time for shipment prior to 1 May.  Production achieved all of its targets, accumulated additional products and 
conducted rehabilitations whilst the heavy equipment is on site. 

 

 

Table 1:  

Sales and stockpiles.  Bald Hill 
Bauxite Project, Campbell 
Town, Northern Tasmania 

 

 

 

 

 

Dispatch Date Sale Tonnes Product stockpiles (at mine site, blended to specification)

20/01/2016 446 Cement-grade 1,800 tonnes
8/04/2016 5,557 Fertiliser grade 250 tonnes
7/08/2016 35,913 Subtotal product s/piles    2,050 tonnes
9/09/2016 89 Mine stockpiles (grade controlled, ready for blending)

19/09/2017 30,000 Metallurgical grade 2,500 tonnes
28/09/2017 5,000 Cement-grade 44,700 tonnes
30/10/2017 669 Fertiliser grade 13,558 tonnes

Cement Sub Total 77,674 Subtotal mine s/piles  60,758 tonnes
24/11/2015 195

16/03/2016 390 Total saleable processed stockpiles 62,808 tonnes
14/09/2016 1,500

31/01/2017 351 Screened material available for classification 30,200 tonnes
3/10/2017 468 Broken Ore Stocks ready for screening: 36,700 tonnes

13/11/2017 857 Grand total 129,708 tonnes
6/12/2017 704

23/03/2018 1,412

Fertiliser Sub Total 5,877

Total all sales 83,551
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Markets for metallurgical-grade bauxite have been oversupplied and becoming vertically integrated with Chinese 
aluminium companies buying mines in West Africa.  ABx supplies cement and fertiliser markets at good prices but 
modest tonnages.  As the demand for metallurgical bauxite improves and as customers seek diversity of supply, 
ABx will seek sales of metallurgical bauxite (see market summary below) when prices are attractive and has 
opened preliminary contract negotiations for bauxite from both its Tasmanian operations and from the Binjour 
project in QLD. 
 
Rehabilitation 

During the year, ABx and its contractors continued with rehabilitation at the Bald Hill bauxite project to a high 
ǎǘŀƴŘŀǊŘΣ ǘƘǳǎ ƛƳǇǊƻǾƛƴƎ !.ȄΩǎ ŜȄǇŜǊǘƛǎŜ ƛƴ ŜŦŦŜŎǘƛǾŜ ǊŜƘŀōƛƭƛǘŀǘƛƻƴ ǿƘƛŎh will be applied to other ABx operations. 
 

Review of Binjour Project, Queensland 

Bauxite resources at Binjour were upgraded in mid-2018 by 51% to 37 million tonnes (see ASX release dated 18 
WǳƴŜ нлмуύΦ  .ƛƴƧƻǳǊ ƛǎ v[5Ωǎ ƻƴƭȅ ǎƛƎƴƛŦƛŎŀƴǘ ŘŜǇƻǎƛǘ ƻŦ Ǝƛōōǎƛǘe-trihydrate (THA) bauxite with zero monohydrate. 

Feasibility. ABx and Indian marketing partner, Rawmin Mining and Industries (Rawmin) are conducting a technical 
and economic study of the Binjour Bauxite project, based on trucking 200kms to the Port of Bundaberg.  Solutions 
have been found to port limitations and government is upgrading road capacity for regional development. 

Bulk samples collected in late 2017 from 2,000 tonnes of samples were analysed by 6 laboratories in Australia and 
India. The resulting expert product description report by SMATEC Consultants confirmed that the bauxite product 
is ideal for low-temperature alumina refineries.  Target bauxite product is 45% Al2O3 and 5% SiO2. 

Outstanding technical issues are to determine ore continuity, optimum mining and processing methods to 
maximise the proportion of bauxite that can be sold directly into the metallurgical bauxite markets, especially in 
China.  In March 2019, ABx identified the trial mining site at Binjour to determine these outstanding issues shortly. 

Figure 5: Location of Binjour Bauxite Project, Toondoon ML & Brovinia Discovery 

The main project area is located at Binjour, 115kms SW of Bundaberg between regional centres at Gayndah and 
Mundubbera.  There is a granted Mining Lease at Toondoon 25kms south of Mundubbera 

Project development strategies include commencing mining at the Toondoon mining lease whilst progressing the 
mining permits needed to commence mining at Binjour.  Sale tonnages would build up to approximately 1 million 
tonnes per year and possibly larger tonnages as the road network and port capacities expand. 

Potential customers introduced by Rawmin are interested in sourcing bauxite from the Binjour project to supply a 
proportion of the bauxite needed for their alumina refineries.  One potential customer has completed a project 
review, met government and is currently building a new alumina refinery that processes this type of bauxite. 

ABx is reporting progress to the Queensland government, local governments and other stakeholders in the region.  
Should the current economic study prove that the project is attractive, ABx will expedite Binjour.  

Port of 
Bundaberg

Binjourproject

ToondoonMining Lease

BroviniaDiscovery
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Review of the Penrose Forest Project, inland of Port Kembla, NSW 

Penrose Forest project is logistically well located, being in a pine forest next to the heavy duty Hume Highway and 
only 90kms from Port Kembla. It contains 4 layers, each with different natural customers: (1) High iron cap layer 
for Bricks; (2) Mid-section cement-grade bauxite; (3) Mid-section metallurgical-grade bauxite; (4) Bottom layer of 
grey-white low iron bauxite for making refractories and abrasives, fire retardants, chemical manufacture and for 
industrial products.   

Samples of each layer at Penrose have been provided for customers in three of the four markets.  Two samples 
produced positive results and 1 is still being tested in a laboratory in Germany. 

tŜƴǊƻǎŜ CƻǊŜǎǘ Ƴŀȅ ǎǳǇǇƭȅ ǎƻƳŜ Ǌŀǿ ƳŀǘŜǊƛŀƭ ŦƻǊ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ {ȅŘƴŜȅΩǎ ǎŜŎƻƴŘ ŀƛǊǇƻǊǘ ŀǘ .ŀdgerys Creek.  
 

Exploration 

All exploration projects have been reassessed for prospectivity, infrastructure and socio-economic setting.  
Tasmanian exploration tenements have been prioritised for supplying an ALCORE bauxite refinery in Tasmania.  
Port upgrades for cheaper shipping to markets would make all bauxite resources more prospective. 

ABx upgraded its exploration technology with a detailed landform study at Binjour and correlating bauxite zones 
with structures and ancient drainage channels.  Trial mining site will reveal more about this new methodology.  
 

Bauxite Markets Improving Steadily 

1. Tonnages of bauxite: Demand for bauxite imports continues to grow to record tonnages per month in China, 
India and globally as aluminium production is growing strongly ς see Figure 6.   

 
 
 
 
 
 

Source: 
Chinese 
Customs, 
Bloomberg, 
Asian Metals 
 
 
 
 
 
 
 
 
 

Figure 6: Tonnages of bauxite imported by Chinese alumina refineries by country 2009-2019 
 

2.  Metallurgical-bauxite prices fell in 2015-16 and returned to a rising trend in mid-2017.  Average A$ bauxite 
prices have risen faster than the US dollar price due to a weakening exchange rate ς see Figure 7. 

 
 
 
 
 
Source: 
Chinese 
Customs, 
Bloomberg, 
Asian 
Metals 
 
 
 
 
 
 
 
 
 

Figure 7: Average prices of bauxite imported by Chinese alumina refineries 2009-2019  
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Commentary: The Chinese metallurgical bauxite market was severely disrupted in 2015 & 2016 by oversupply from 
Malaysia, Guinea and Australia when Chinese demand was weakening.  Demand appears to have caught up so that 
prices have firmed and are expected to remain so in 2019.   

During 2015-16, Chinese aluminium companies vertically integrated by buying and establishing their own mines in 
Guinea, West Africa, and used large tonnage bulk-shipping from Guinea to China.  Bauxite tonnages from Guinea has 
grown from zero tonnes in October 2015 to become the largest supplier into China, supplying 40 million tonnes in the 
l12 months to 31 January 2019, as compared to 29 million tonnes from Australia. 

Since bauxite supply from Guinea is more expensive due to large shipping distances, average bauxite prices have 
ǊƛǎŜƴ ŀǎ DǳƛƴŜŀΩǎ ǎƘŀǊŜ ƻŦ ǘƻǘŀƭ ǘƻƴƴŀƎŜǎ Ƙŀǎ ǊƛǎŜƴΦ   

Figure 8 provides a more detailed breakdown of prices, showing that Guinea prices are the highest by a 
considerable margin, due mainly to high shipping costs. 

 
 
 
 
 
Source: 
Chinese 
Customs, 
Bloomberg, 
Asian 
Metals 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 8: Average prices of bauxite imported by Chinese alumina refineries by country 2011-2019 

Several Chinese alumina refineries are not willing to buy expensive Guinea bauxite from their competitors and are 
diversifying their bauxite supply sources.  Australia is always considered a reliable supplier. 

Overall market strategy 

ABx will sell metallurgical bauxite when prices are attractive and has opened preliminary contract negotiations for 
bauxite from both its Tasmanian operations and from the Binjour project in QLD.in recent months.   
 

Aluminium Fluoride Prices Remaining Strong 

Chinese sale prices for Aluminium Fluoride (AlF3) are published daily and monthly.  Chinese AlF3 exports are sold 
into fixed contracts and into spot sales, and monthly export tonnages from China can range between 7,000 and 
21,000 tonnes.   Export prices of AlF3 from China remain strong at about US$1,600 per tonne (see Figure 9).   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 9: Average Chinese Alf3 export prices, 2012-2019      Source:  Bloomberg, Asian Metals  
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Your directors present their report together with the financial statements of the parent entity and the 
consolidated entity (referred to hereafter as the Group) consisting of Australian Bauxite Limited (the Company) 
and the entities it controlled at the end of or during the year ended 31 December 2018. 

Principal 
activities 

The principal continuing activities of the Group for the financial year were conducting the 
bauxite exploration and development programs in Queensland, New South Wales, and 
Tasmania. 

Consolidated 
results 

 

The net consolidated loss of the Group for the year ended 31 December 2018 was $2.37 
million (2017: net profit $0.17 million). The consolidated loss arises largely from bauxite 
minerals development and exploration activities during the year in Eastern Australia and 
Tasmania. 

¢ƻǘŀƭ {ƘŀǊŜƘƻƭŘŜǊǎΩ CǳƴŘǎ ŀǎ ŀǘ ом 5ŜŎŜƳōŜǊ нлм8 are $16.69 million (2017: $17.31 million). 

!ŘŘƛǘƛƻƴŀƭ ƛƴŦƻǊƳŀǘƛƻƴ ƻƴ ǘƘŜ ƻǇŜǊŀǘƛƻƴǎ ƻŦ ǘƘŜ DǊƻǳǇ ƛǎ ŘƛǎŎƭƻǎŜŘ ƛƴ ōƻǘƘ ǘƘŜ /ƘŀƛǊƳŀƴΩǎ 
Review and the Review of Operations section of this report. 

Review of 
operations 

Information on the operations and financial position of the Group and its business strategies 
and prospects are set out in the Review of Operations on page 4 to 8 of this Annual Report. 

Dividends The Directors of the Company do not recommend that any amount be paid by way of 
dividend. The Company has not paid or declared any amount by way of dividend since the 
commencement of the financial year. 

Directors The following persons were directors of Australian Bauxite Limited during the whole of the 
financial year and up to the date of this report, unless otherwise stated: 

Paul A Lennon Non-Executive Chairman 
Ian Levy  Managing Director & CEO 
Ken Boundy  Non-Executive Director  

 ¢ƘŜ ƴǳƳōŜǊ ƻŦ 5ƛǊŜŎǘƻǊǎΩ aŜŜǘƛƴƎǎ ŀƴŘ 5ƛǊŜŎǘƻǊǎΩ /ƻƳƳƛǘǘŜŜ aŜŜǘƛƴƎǎ ƘŜƭŘΣ ŀƴŘ ǘƘŜ 
number of meetings attended, by each of the Directors of the Company during the financial 
year were: 

 

Directors 

Directors Meetings 
Remuneration  
Committee

1
 

Audit Committee
2
 

Attended Held 
whilst  

in office 

Attended Held 
whilst  

in 
office 

Attended Held 
whilst  

in 
office 

Paul A Lennon 8 8 1 1 2 2 

Ian Levy 8 8 1 1 2 2 

Ken Boundy 8 8 1 1 2 2 
 

  

 1 
The Remuneration Committee is made up of the whole board 

 2 
The Audit Committee is made up the whole board 
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INFORMATION ON DIRECTORS AND MANAGEMENT 

Directors 
 

 
Ian Levy, BSc (Hons), MSc (Dist) DIC FAusIMM FAIG 
Managing Director and CEO - Appointed on 23 September 2009 

 

 

 

 

 

Paul Anthony Lennon 
Non-Executive Chairman - Appointed on 28 November 2014 

Experience and expertise Mr Lennon served as the 42
nd

 Premier of Tasmania for 4 years (2004 -
2008) and Treasurer (2004-2006). His experience in the resources sector 
is considerable. He was the Minister for Infrastructure, Energy and 
Resources (1998-2002), and later Minister for Economic Development, 
Energy and Resources (2002-2004) while Mr Lennon was the Deputy 
Premier of Tasmania from (1998-2004). 
 
Aside from this prominent ministerial experience, Mr Lennon has 
previously held senior positions working for and representing trade 
organisations and workers thrƻǳƎƘƻǳǘ ǘƘŜ мфулΩǎΦ ¢Ƙƛǎ ŜȄǇŜǊƛŜƴŎŜ 
allowed Mr Lennon to lead negotiations with European, UK, American 
and Chinese companies in commercial matters of state and national 
significance. 

 

Other Current Directorships of Listed 
Companies 
 

None 

Former Directorships in the Last   
Three Years of Listed Companies 

None 

  

Special Responsibilities Chairman 
Member of the Remuneration and Audit Committee 

Interests in Shares  1,873,318 shares ς indirectly held 

Experience and expertise Ian Levy has thirty years senior management experience with small to 
large mining companies, including WMC, Pancontinental Mining, Gympie 
Gold and CEO of Allegiance Mining, involving development of bauxite, 
gold, coal, base metals, nickel and industrial minerals projects from 
discovery to marketing. He was a former founding Director of Gloucester 
Coal. He was a member of the Joint Ore Reserves Committee (JORC) for 
11 years including 4 years as Vice Chairman and Federal President, 
Australian Institute of Geoscientists. 

Other Current Directorships of Listed 
Companies  

None 

Former Directorships in the Last 
Three Years of Listed Companies 

None 

Special Responsibilities Managing Director and Chief Executive Officer 

Interests in Shares  3,170,189 shares- indirectly held 
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Ken Boundy, MBA, M Agr Sc, Fellow of AIM, AIAST  
Non-Executive Director - Appointed on 6 June 2012 

Other Current Directorships of Listed 
Companies  

Non-Executive Director of Net Comm Wireless Limited. 

 

Officers 

 
Likely developments 

Information on likely developments in the operations of the ABx Group, known at the date of this report has been 
covered generally within the report.  In the opinion of the Directors providing further information would prejudice 
the interests of the Group. 
 

Risk Management 

The Board is responsible for ensuring that risks, and also opportunities, are identified on a timely basis and that 
activities are aligned with the risks and opportunities identified by the Board. 

The Company believes that it is crucial for all Board members to be a part of this process, and as such the Board 
has not established a separate risk management committee. 

 

Experience and expertise Mr Boundy is a company director, strategy consultant and businessman ς 
with particular interests in international marketing.  Previously Mr 
Boundy was Managing Director of the Australian Tourist Commission (and 
then Tourism Australia) from 2001 to 2005, following 15 years in 
leadership roles in the private sector which covered Divisional Head and 
CEO roles in the food, wine and building materials industries. 

Former Directorships in the Last 
Three Years of Listed Companies 

None 
 

Special Responsibilities Member of the Remuneration and Audit Committee 

Interests in Shares  606,007 shares ς indirectly held  

Henry Kinstlinger  

Company Secretary  

Experience and expertise Henry Kinstlinger has, for the past thirty years, been actively involved in 
the financial and corporate management of a number of public 
companies and non-governmental organisations. He is currently the 
Company Secretary of Hudson Investment Group Limited and Frontier 
Capital Group Limited. He is a corporate consultant with broad 
experience in investor and community relations and corporate and 
statutory compliance. 

 

Francis Choy  MCom MBA FCPA (HK) FCPA  CA  

Chief Financial Officer  

Experience and expertise Francis Choy has held a number of senior positions in corporate financial 
management roles throughout Australia and South East Asia. He has 
extensive experience in project finance, compliance, acquisition and 
investment appraisals. He has been involved in project financing, financial 
management of property development and telecommunication projects 
in South East Asia. He held senior financial roles for numerous public 
listed companies both in Hong Kong and Australia. 



Australian Bauxite Limited ACN 139 494 885  Annual Report 31 December 2018 

 

Page 12 
 

 

¢ƘŜ .ƻŀǊŘ Ƙŀǎ ŀ ƴǳƳōŜǊ ƻŦ ƳŜŎƘŀƴƛǎƳǎ ƛƴ ǇƭŀŎŜ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ƳŀƴŀƎŜƳŜƴǘΩǎ ƻōƧŜŎǘƛǾŜǎ ŀƴŘ ŀŎǘƛǾƛǘƛŜǎ ŀǊŜ ŀƭƛƎƴŜŘ 
with the risks identified by the Board. These include the following: 

¶ Board approval of a strategic plan, which encompasses strategy statements designed to meet 
ǎǘŀƪŜƘƻƭŘŜǊǎΩ ƴŜŜŘǎ ŀƴŘ ƳŀƴŀƎŜ ōǳǎƛƴŜǎǎ ǊƛǎƪΦ 

¶ Implementation of Board approved operating plans and budgets and Board monitoring of progress 
against these budgets.  

Significant changes in nature of activities 

Please refer Review of Operations section for details. 

 
Matters subsequent to balance date 

At the date of this report, there are no other matters or circumstances which have arisen since 31 December 2018 
that have significantly affected or may significantly affect:       

¶ The operations, in financial years subsequent to 31 December 2018, of the Group; 

¶ The results of those operations; or 

¶ The state of affairs, in financial years subsequent to 31 December 2018, of the Group.  
 
Environmental regulations 

The Group is subject to significant environmental regulation in respect of its exploration activities as follows:       

¶ ¢ƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ƛƴ ǘƘŜ {ǘŀǘŜ ƻŦ vǳŜŜƴǎƭŀƴŘ ƛƴǾƻƭǾŜ ŘǊƛƭƭƛƴƎ ƻǇŜǊŀǘƛƻƴǎΦ ¢ƘŜǎŜ ƻǇŜǊations are 
governed by the Queensland Government Environmental Protection Act (1994) as reprinted February 
2007. 

¶ ¢ƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ƛƴ ǘƘŜ {ǘŀǘŜ ƻŦ b{² ƛƴǾƻƭǾŜ ŜȄǇƭƻǊŀǘƛƻƴ ŀŎǘƛǾƛǘƛŜǎ ƛƴŎƭǳŘƛƴƎ ŘǊƛƭƭƛƴƎΦ ¢ƘŜǎŜ 
operations are governed by the Environment Planning and Assessment Act 1979. 

¶ ¢ƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ ƛƴ ǘƘŜ {ǘŀǘŜ ƻŦ ¢ŀǎƳŀƴƛŀ ƛƴǾƻƭǾŜ ŜȄǇƭƻǊŀǘƛƻƴ ŀŎǘƛǾƛǘƛŜǎ ƛƴŎƭǳŘƛƴƎ ŘǊƛƭƭƛƴƎΦ ¢ƘŜǎŜ 
operations are governed by the Environmental Management and Pollution Control Act 1994. 

¶ The Company operates within the resources sector and conducts its business activities with respect for 
the environment while continuing to meet the expectations of the shareholders, employees and 
suppliers. 

¶ The Company aims to ensure that the highest standard of environmental care is achieved, and that it 
complies with all relevant environmental legislation. The Directors are mindful of the regulatory regime in 
ǊŜƭŀǘƛƻƴ ǘƻ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŀŎǘƛǾƛǘƛŜǎ ƻƴ ǘƘŜ ŜƴǾƛǊƻƴƳŜƴǘΦ 

¶ ¢ƻ ǘƘŜ ōŜǎǘ ƻŦ ǘƘŜ ŘƛǊŜŎǘƻǊǎΩ ƪƴƻǿƭŜŘƎŜΣ ǘƘŜ DǊƻǳǇ has adequate systems in place to ensure compliance 
with the requirements of all environmental legislation described above and are not aware of any breach 
ƻŦ ǘƘƻǎŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ŘǳǊƛƴƎ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ȅŜŀǊ ŀƴŘ ǳǇ ǘƻ ǘƘŜ ŘŀǘŜ ƻŦ ǘƘŜ 5ƛǊŜŎǘƻǊǎΩ wŜǇƻǊǘΦ  

Environmental Code of Practice for Bauxite mineral exploration 

The Company is committed to conducting its exploration programs by following industry best practice in 
accordance with published government guidelines and codes. The following policy is specific to bauxite exploration 
ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ 9ŀǎǘŜrn Australian bauxite province. 

Access to Land 
Prior to the commencement of any work, the Company makes contact with landholders/leaseholders and 
discusses the general aims and types of work likely to be conducted. Discussion with landowners, leaseholders and 
Native Title Claimants is ongoing. It commences prior to any work being conducted and continues throughout the 
program and beyond the cessation of exploration work. 

The Company establishes conditions of access with landholders and where practicable, signs a written access 
agreement that sets out conditions and includes a schedule of agreed compensation payments. The Company 
endeavours to provide landholders with ample warning prior to commencing any work and landholders are kept 
informed upon commencement, during and upon completion of an exploration program. 

Type of Land 

The type of land is determined and its inhabitants are assessed to identify areas of particular environmental 
concern including identification of sensitive areas or areas prone to erosion, water catchment, heritage sites, and 
areas home to vulnerable and endangered species. Land use is taken into consideration and land under cultivation 
is not disturbed without the express consent of the landholder. 
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Mineral Exploration Programs Access 

The Company utilises existing tracks for access where possible. Climatic conditions are considered when assessing 
areas to avoid access during extreme conditions such as during bush fire risk during hot, windy conditions and 
damage to tracks after heavy rain. Surface disturbances are kept to a minimum. 

Drilling 

Drilling programs include rehabilitation and where possible holes are positioned in areas requiring little or no 
clearing. Small, manoeuvrable drill rigs are used to minimise the need for track clearing and to reduce ground 
compaction. Where required, topsoil is removed and stored separately so that it can be replaced during 
rehabilitation of the site. Ground sheets are used where required to avoid oil/fuel spills contaminating the soil. 

Rehabilitation 

Drill sites are rehabilitated as soon as practicable and drill holes are filled and capped where necessary. 
Landholders are asked to confirm at the end of each program that exploration has been conducted to their 
satisfaction and that sites have been rehabilitated.    
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REMUNERATION REPORT ς AUDITED 

This information provided in this Remuneration Report has been audited as required under section 308 (3C) of the 
Corporations Act 2001. 

This report outlines the remuneration arrangements in place for Directors and Executives of the Company. 

Remuneration committee 

The Remuneration Committee, which presently consists of the whole board, will serve to determine the 
remuneration ƭŜǾŜƭǎ ƻŦ ŀƴȅ 9ȄŜŎǳǘƛǾŜ 5ƛǊŜŎǘƻǊΩǎ ǊŜƳǳƴŜǊŀǘƛƻƴ (including base salary, incentive payments, equity 
awards and service contracts) and remuneration issues for Non-Executive Directors. 
 
The Committee meets as often as required but not less than once per year. 
 
The Committee met once during the year as disclosed in the table of Directors Meetings disclosed on page xx. 
Options granted to directors and key management personnel do not have performance conditions. As such the 
DǊƻǳǇ ŘƻŜǎ ƴƻǘ ƘŀǾŜ ŀ ǇƻƭƛŎȅ ŦƻǊ ŘƛǊŜŎǘƻǊǎ ŀƴŘ ƪŜȅ ƳŀƴŀƎŜƳŜƴǘ ǇŜǊǎƻƴƴŜƭ ǊŜƳƻǾƛƴƎ ǘƘŜ άŀǘ Ǌƛǎƪέ ŀǎǇŜŎǘ ƻŦ 
options granted to them as part of their remuneration.  

5ƛǊŜŎǘƻǊǎΩ ŀƴŘ ƻǘƘŜǊ YŜȅ aŀƴŀƎŜƳŜƴǘ tŜǊǎƻƴƴŜƭ ǊŜƳǳƴŜǊŀǘƛƻƴ 

The following persons were Directors of the Company during the whole financial year, unless otherwise stated. 

¶ Paul A Lennon Non-Executive Chairman 

¶ Ian Levy  Managing Director and CEO 

¶ Ken Boundy Non-Executive Director  

The following persons were other key management personnel of the Company during the financial year:  

¶ Leon Hawker Chief Operating Officer 

¶ Paul Glover General Manager 

¶ Henry Kinstlinger  Company Secretary 

¶ Benny Amzalak Investor Relationship Officer 
 

9ȄŜŎǳǘƛǾŜΩǎ ǊŜƳǳƴŜǊŀǘƛƻƴ ŀƴŘ ƻǘƘŜǊ ǘŜǊƳǎ ƻŦ ŜƳǇƭƻȅƳŜƴǘ ŀǊŜ ǊŜǾƛŜǿŜŘ ŀƴƴǳŀƭƭȅ ƘŀǾƛƴƎ ǊŜƎŀǊŘ ǘƻ ǊŜƭŜǾŀƴǘ 
comparative information and independent expert advice.  As well as basic salary, remuneration packages include 
superannuation.  Directors are also able to participate in an Employee Share Option Plan. 

Remuneration packages are set at levels that are intended to attract and retain executives capable of managing 
ǘƘŜ DǊƻǳǇΩǎ ƻǇŜǊŀǘƛƻƴǎΦ 

Consideration is also given to reasonableness, acceptability to shareholders and appropriateness for the current 
level of operations. 

Remuneration of Non-Executive Directors is determined by the Board based on recommendations from the 
Remuneration Committee and the maximum amount approved by shareholders from time to time. 

Performance conditions 

The elements of remuneration as detailed within the Remuneration Report are dependent on the satisfaction of 
ǘƘŜ ƛƴŘƛǾƛŘǳŀƭΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ŀƴŘ ǘƘŜ DǊƻǳǇΩǎ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜΦ 

The Board undertakes an annual review of its performance and the performance of the Board Committees. 

Details of the nature and amount of each element of the remuneration of each Director of the Company and each 
specified executive of the Company and the Group receiving the highest remuneration are set out in the following 
tables.  The remuneration amounts are the same for the Company and the Group. 
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Directors and Other Key Management Personnel of Australian Bauxite Limited 

 Short Term Employee 
Benefits 

Post 
Employment 

Benefits 

Long Term 
Benefits   

 

 

Salary & 
other fees 

Non-
Monetary 
Benefits 

Super- 
annuation 

Long Service 
Leave 

Share Based 
Payments 

Total 

Consolidated Group 
2018 
Directors 

$ $ $ $ $ $ 

Paul A Lennon 40,000 - - - 60,000 100,000 

Ian Levy 250,000 - - - 200,000* 450,000 

Ken Boundy - - - - 86,666 86,666 

Total-Directors 290,000 - - - 346,666 636,666 

Other KMP 
      

Leon Hawker 200,000 - 19,000 3,590 - 222,590 

Paul Glover 212,500 - 20,187 8,307 - 240,994 

Henry Kinstlinger 109,890 - - - - 109,890 

Benjamin Amzalak 60,000 - - - - 60,000 

Total-KMP  582,390 - 39,187 11,897 - 633,474 

        
2017 
Directors 

$ $ $ $ $ $ 

Paul A Lennon 40,000 - - - - 40,000 

Ian Levy 34,000 - - - - 34,000 

Ken Boundy - - - - - - 

Total-Directors 74,000 - - - - 74,000 

Other KMP 
      

Leon Hawker 200,000 - 19,000 3,026 - 222,026 

Paul Glover 157,500 - 28,650 5,417 20,000 211,567 

Henry Kinstlinger 109,890 - - - - 109,890 

Benjamin Amzalak 65,000 - - - - 65,000 

Total-KMP  532,390 - 47,650 8,443 20,000 608,483 

        

The amounts reported represent the total remuneration paid by entities in the Australian Bauxite Group of 
companies in relation to managing the affairs of all the entities within the Australian Bauxite Group. 

There is no performance conditions related to any of the above payments. 

There is no other element of Directors and Executives remuneration. 

*$200,000 fee via Simple Agreement for Future Equity.  
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Executive services agreement 

In addition the Company has agreed with Mr Ian Levy as Managing Director in providing the services to the 
Company at an agreed rate of $250,000 for the year 2018. The amount is payable to Mr Ian Levy for his services 
rendered in 2018. 

Corporate Service agreements 

The Company has entered into a Corporate Service Agreement with Hudson Asset Management Pty Limited 
pursuant to which Hudson Asset Management Pty Limited has agreed to provide its management, registered 
office, administrative, accounting and secretarial services. 

The term of the Corporate Services Agreement has no fixed expiry term and the fee payable is that amount agreed 
between the parties from time to time.  The terms of the Corporate Services Agreement provide that Hudson 
Asset Management Pty Limited shall act in accordance with the directions of the Board. 

Share options granted to Directors and Other Key Management Personnel  

For details please refer to Note 24 of the financial statements. 

 

 

 

 

End of audited remuneration report. 
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Loans to Directors and Key Management Personnel 

Details of individuals with loans above $100,000 during the year are set out below. 

  

Balance at 
the start 

of the year 

Advance/ 
(Repayments) 

Interest 
payable 
for the 

year 

Balance at 
the end of 

the year 

Highest 
indebtedness 

during the 
year 

Additional 
interest 

otherwise 
payable* 

  $ $ $ $ $ $ 
Consolidated - KMP 

      2018 
      Henry Kinstlinger       

- ESOP 788,637 - 42,088 830,725 830,725 14,029 
- unsecured loan 44,721 - 2,700 47,421 47,421 900 
Benjamin Amzalak 20,423 - 920 21,343 21,343 - 
       
2017 

      Henry Kinstlinger 
      - ESOP 746,549 - 42,088 788,637 788,637 14,029 

- unsecured loan 42,021 - 2,700 44,721 44,721 900 
Benjamin Amzalak 19,503 - 920 20,423 20,423 - 

 
*  Market interest rate 6% (2017: 6%). This represents the difference between interest charged at the latter and interest paid. 

Terms and conditions of loans 

¢ƘŜ Ŧǳƭƭ ǊŜŎƻǳǊǎŜ ƭƻŀƴ ǇŀǊǘƭȅ ǊŜƭŀǘŜǎ ǘƻ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭΩǎ ǇŀǊǘƛŎƛǇŀǘƛƻƴ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ 9ƳǇƭƻȅŜŜ {ƘŀǊŜ hǇǘƛƻƴ tƭŀƴΦ 
Loans are secured against the Employee Share Option Plan (ESOP).  A second unsecured interest bearing full 
recourse loan of $30,000 was advanced in 2012.  Loans are repayable should the employee leave the Company. 
Part of the secured shares were sold in repaying the advance. Full provision was made in 2018. None were written 
down during the year. 

An unsecured interest bearing full recourse loan of $35,000 was advanced to a consultant in 2014. The loan is 
repayable should the consultant leave the Company. Full provision was made in 2018. None were written down 
during the year. 

There were no other loans made to Directors or Specified Executives of the Company and the Group during the 
period commencing at the beginning of the financial year and up to the date of this report.  

Shares under option 

Unissued ordinary shares of Australian Bauxite Limited under option at the date of this report are as follows: 

Class  
Date options 

granted 
Expiry Date 

Exercise 
Price 

No. of Options 

Performance Options*  
- unallocated 

  
$0.30 1,380,000 

  
   

1,380,000 

 

*Unallocated options under the Employee Share Option Plan, expiry date is three years from date of issue. 

No option holder has any right under the options to participate in any other share issue of the Company or any 
other entity. 

Shares issued on the exercise of options  

No options were issued or exercised during the year. 

5ƛǊŜŎǘƻǊǎΩ ŀƴŘ hŦŦƛŎŜǊǎΩ ƛƴŘŜƳƴƛǘƛŜǎ ŀƴŘ ƛƴǎǳǊŀƴŎŜ 

During the financial year Australian Bauxite Limited (holding company) paid an insurance premium, insuring the 
/ƻƳǇŀƴȅΩǎ 5ƛǊŜŎǘƻǊǎΣ όŀǎ ƴŀƳŜŘ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘύΣ /ƻƳpany Secretary, Executive officers and employees against 
liabilities not prohibited from insurance by the Corporations Act 2001. 

A confidentiality clause in the insurance contract prohibits disclosure of the amount of the premium and the 
nature of insured liabilities. 
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Rounding  
 
The amounts contained in the financial report have been rounded to the nearest thousand dollars (where 
rounding is applicable) under the option available to the Company under ASIC Class Order 98/100. The Company is 
an entity to which the Class Order applies. 

Proceedings on behalf of the Company 

No person has applied to the Court under Section 237 of the Corporations Act 2001 for leave to bring proceedings 
on behalf of the Company, or to intervene in any proceedings to which the Company is a party for the purposes of 
taking responsibility on behalf of the Company for all or part of those proceedings. 

No proceedings have been brought or intervened in or on behalf of the Company with leave of the Court under 
Section 237 of the Corporations Act 2001. 

!ǳŘƛǘƻǊΩǎ ƛƴŘŜǇŜƴŘŜƴŎŜ ŘŜŎƭŀǊŀǘƛƻƴ 

¢ƘŜ ŀǳŘƛǘƻǊΩǎ ƛƴŘŜǇŜƴŘŜƴŎŜ ŘŜŎƭŀǊŀǘƛƻƴ ŀǎ ǊŜǉǳƛǊŜŘ ǳƴŘŜǊ {ŜŎǘƛƻƴ олт/ ƻŦ ǘƘŜ Corporations Act 2001 is set out on 
page 19. 

Non-audit services 

The Company may decide to employ the auditor on assignments additional to their statutory audit duties where 
ǘƘŜ ŀǳŘƛǘƻǊΩǎ ŜȄǇŜǊǘƛǎŜ ŀƴŘ ŜȄǇŜǊƛŜƴŎŜ ǿƛǘƘ ǘƘŜ DǊƻǳǇ ŀǊŜ ƛƳǇƻǊǘŀƴǘΦ 

Details of the amounts paid or payable to the auditor (K.S. Black & Co) for audit and non-audit services provided 
during the year are set out below. 

The Board of Directors has considered the position and, in accordance with advice received from the audit 
committee, is satisfied that the provision of the non-audit services is compatible with the general standard of 
independence for auditors imposed by the Corporations Act 2001.  The directors are satisfied that the provision of 
non-audit services by the auditor, as set out below, did not compromise the auditor independence requirements 
of the Corporations Act 2001 for the following reasons:       

¶ All non-audit services have been reviewed by the audit committee to ensure they do not impact the 
impartiality and objectivity of the auditor. 

¶ None of the services undermine the general principles relating to auditor independence as set out in APES 
110 Code of Ethics for Professional Accountants. 

During the year the following fees were paid or payable for services provided by the auditor of the parent entity: 
 

  
Consolidated Group 

   
2018 2017 

   
$ $ 

Audit services: 
    Amounts paid or payable to auditors for audit  and review of the financial 

report for the entity or any entity in the Group 
  

                        
Audit services 

 
 

21,845 20,795 
Review services 11,025 10,495 
     
Taxation  and other advisory services:  

 
 

 Amounts paid or payable to auditors for non-audit taxation and advisory 
services for the entity or any entity in the Group  

 
 

 Taxation   
 

1,695 1,595 
Advisory services 

 
 

- - 

 
34,565 32,885 

¢ƘŜ 5ƛǊŜŎǘƻǊǎΩ wŜǇƻǊǘΣ ƛƴŎƻǊǇƻǊŀǘƛƴƎ ǘƘŜ wŜƳǳƴŜǊŀǘƛƻƴ Report, is signed in accordance with a Resolution of the 
Board of Directors. 

  
 
Ian Levy  Paul Lennon 
Managing Director & Chief Executive Officer  Non-Executive Chairman  
Signed at Sydney 
28 March 2019 
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