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Figure 1

ABX project tenements & transport infrastructure,
ports, alumina refineries and aluminium smelters
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Figure 2: Locations of ABx bauxite mines, projects and transport infrastructure in Tasma
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Dear Shareholder,

5dzNAY 3 HamyZ ! . EQ& ol dzEAGS LiEa® & dertillsef grade Baxiteg. AABN Y | NJ S i
contract negotiations for metallurgical grade bauxite as the seaborne bauxite prices and the Australian dollar
exchange rates become favourable during 2019. The aluminium industry continues to grow strongly and ABx seeks

to be a supplier into thaindustry as well as into cement, fertiliser, chemicals and refractory industries in Asia,
LYRAIZ GKS aARRES 9Fadz ! YSNAOI& FyR ! dzaGNYEFaAAL G2 Y

Technology to add value

ABx bauxite is free oflladeleterious elements with good handling performance. To capitalise on these unique
properties, ABx commenced research and development to add value.

ABXx enhanced its proprietary TasTech beneficiation technology during 2018, separating Tasmanianiriiauxite

three producttypes, including metallurgicglrade gibbsite bauxite exceeding 45%QAlfor the aluminium

AYRdza (G NB @ 5dzNAYy 3 GKS &S02yR vdzZ NIISNJ 2F HampE ! . E 67
bauxite deposit inland of Buratberg Port to ensure that TasTech can work in that drier, warmer climate.

After a scoping study in March 2018, ABx committed to developing its ALCORE bauxite refining technology
SyO02dzy i SNBR RdzZNAYy3 NB&SINDK 2F | . EQRE Linitedias & Qlicbywied OK Yy 2 f ;
subsidiary and raised $1.7 million seed capital to commence the research and development required to design and
construct a bauxite refinery to produce Aluminium Fluoride fAtkat is in strong demand from aluminium smelters

and from Lithium ion batteries. ALCORE can also produce a pure refined hydrocarbon called Corethane which can be
used for electricity generation as a substitute for gas in gas turbine generators, can substitute for diesel and be sold

for many industrial ges.

The ALCORE Research Centre in Central Coast NSW is structurally complete. Its next step is to setup a routine
production line to consistently produce especificationAlr; samples in May for three potential cornerstone
customers to evaluate. The Besarch Centre will then be handed over to a major chemical engineering firm to
conduct engineering tests needed to design and construct the first production module to produce 10,000 tonnes

of AlIR per year. This production module will be operated at theséarch Centre at scale to ensure it meets
specifications and then relocated to become the core of the first commercial scale production plant.

Up to 4 more production modules will be constructed, tested and added into the production plant each year as
demand grows yeaby-year for the ALCORE type of AlfFhe Boards of both ALCORE and ABXx are encouraged by
the simplicity of the ALCORE refining process and theeffistency of work done to date, well within budget.

Longterm strategy

The longterm ABxstrategy is to create a company that maximises its profits from exploiting both the especially clean
characteristic of its bauxite type and the location of its bauxite projects near to transport and population centres.

Research and the development ohigh value suite of products from ABx bauxite will build ABx into a highly profitable
business that can operate through all stages in the business cycles of bauxite and aluminium. The potential to create a
significant corporation is real and worth pursgiaggressively, focussing oichre markets and lonterm relationships

with reliable, major customers that seek reliability of quality and delivery which underpins all that ABx does.

During 2019, ABx will continue selling its bauxite from Tasmania andlsuilfinalise a trial mining and feasibility
study for the commencement of its large bauxite project at Binjour in central QLD, 115kms inland from Bundaberg.

ABXx has entered into a Memorandum of Understanding for Binjour to supply bauxite to its newnaltefinery
which will commence commissioning in late 2019. Our marketing pgarikawmin Mining and Industries of India
was instrumental in securing the customer and subject to feasibility study results, financing will be made available.

ABXx acknowledges the support of its loyal supportive shareholders and stakeholders, especially the local
communities in which ABx operates. On behalf of the Board of Directors, | also thank the ABXx staff for their
valuable contributions over the past 9 yeaespecially in 2018.

Yours sincerely,
PN -
i v&/\,a@”\ y

Paul Lennon
Chairman
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REVIEW OF OPERATIONS

This Review of Operations covers the 12 month period to 31 December 2018.

Australian Bauxite Limited\Bx or the Companlyis an emerging bauxite producer and explorattmmpany listed
on the Australian Securities Exchange (ASX) on 24 December 2009. Its ASX code is ABX.

ABXx currently holds 14 bauxite tenements in New South Wales, Queensland and Tasmania coveringa8@# km
operates its first mining operations at the Bald Hill bauxite projectin Tasnggni8 S CA JdzNBS& M 3 H O
gibbsite trihydrate THA bauxite that can be processed into alumina at low temperattiie type in short supply
globally. It isa bauxite free of quartz, alkalis and base metals, making it also ideal for cenadimig. Some zones

of greywhite bauxite may be suitable for manufacture of refractories, abrasives and chemicals.

| .EQ& ol dzEAGS Oly 065 0 Sufts diakt@oinevi tBdRnolagies) BaméyATAsKechghysida  LIN
upgrading and ALCORE chemical upgrading. ALCORE LAhiT€RFis a wholly owned subsidiary operating a
Research Centre on the Central Coast of New South Wales where it is currently undertakingdtietion of test

samples. A patent application has been lodged for its technology to refine raw bauxite to produce Aluminium
Fluoride AlR;) and other valuable eproducts including the Corethane gas substitute.;AdFa key electrolyte

ingredient in aliminium production by aluminium smelters. Global demand for; AdFincreasing strongly as
aluminium production increases and will grow rapidly when use afiAlliRkhium batteries increases.

ALCORE completed construction of its sophisticated laboratddgcember within budget and has now achieved full
structural completion. Funding for the ALCORE Stage 1 laboratory was provided by seed capital investors.

ABx has declared JORC compliant Mineral Resources totalling 137.1 millior(ittlenesl 64.4 Mtindicated 72.7 Mt

see resource statement in ASX release 31 January 2019) in New South Wales projects, Binjour in central Queensland
inland from Bundaberg Port and in northern Tasmania extending from Campbell Town to Bell Bay in northern Tasmania
¢ see Fyure 1. All tenements are 100% owned, unencumbered and free of third party royalties.

During 2018, ABx made sales of fertiliser grade bauxite and is alsadvaliced in producing the next 30,000
tonne cementgrade bauxite sale from the Bald Hill opeaais in Tasmania, which commenced in December 2014
Fa 1 dzaGNFEfAFQa FANBRG ySg6 ol dzEA G S -kin® prodz@iipn & Pald INBaB S O i
gone well, achieving higher tonnages and grades than budget well within the 1 May stdppufime.

Corporate

During the year, the Company issued 2,092,332 new shares to consultants and directors who opted to take shares in lieu
of cash consideration for their services to the Company. Shares on issue total 145,967,005.

Operations andexploration

Bauxite Refining TechnologA L€©?.E

The ALCORE process refines raw bauxite ore worth about US$50/tonne into products worth more than US$800 per
tonne of bauxite. It achieves leenergy, lowemissions production of AJ&nd coproducts includingpure forms

of silica (Sig), iron oxide (F£s) and titanium oxide pigment (TiDin saleable form. Adls used as an electrolyte

for aluminium smelters & lithium ion batteries.

The other major cgoroduct called Corethane is an ultpaure hydrocarbontat can substitute for natural gas for
electricity and heating of the ALCORE plant and for sale into the national grids if needed. Corethane also has
industrial markets for metallurgical use, brickmaking and chemical applications. Corethane protecREALCO
production from hikes in energy costs because the proposed plant can operajéaff needed.

'[/ hwo9Qa odzaAySaa LIy Aa (G2 RS@GSt2L) GKS FANRG 27
northern QLD, wherever incentives and opporiud A S& | NBE Y2ad FGdNI OGAGSO [ =
ALCORE because it is totally free of deleterious elements, more so than any other bauxite.

[
R

o

[

ALCORE successfully completed building the 1st stage of the ALCORE project at its Reseawhicters in the
process of generating bulk samples of products formatk&a G Ay 3 o6& ! [/ hw9 Q& LINBead LISOG A
and to commence engineering designs of the first production plant in-Julye
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Process

US$600 to $3,000/t ~Us$600/t

ALCORE Bauxite Refining Process : all co-products saleable
Bauxite &/or coal ash = 36% Al,O, + Fe,0, +SiO, + TiO,

Reagents: 2 Fluorine acids & water (mainly “FSA” a waste acid
from fertiliser plants and used for water fluoridation).

1. All minerals except hydrocarbon dissolved by reagents
2. Hydrocarbon floats & is recovered = “Corethane”

3. Metal fluorides form from dissolved minerals
4

. Fluorides sequentially precipitated as oxide products
(except AlF,) and F-acids recovered

. Co-products are all in saleable pure forms

~US$1,800/t ~US$1,500/t

Discussions are continuing with Federal and State Governments. The focus is on government support erice Stag

establishes proebf-02 y O S LJi SYyaAySSNAy3 Oz2yadzZ G yia

FYR !'[/ hw9 Q&

Figure 3
Summary of the ALCORE process

1. Inputs & Process,
2. Al product &

3.C

eproducts

Note: Corethane is an ultspure

hyd

rocarbon to power the

production plant with zero
particulate emissions & GO

emi

ssions similar to natural gas.

ALCORE can also sell electricity to

the

national grid or sell Corethane

to industrial customers, several of
which have already expressed

inte

rest.

ABx has ongoing negotiations with three large potential customers foy @B with two major companies
interested in purchasing Corethane andcailFume cgroducts.

Bauxite operations

Figure 4: Laboratory for manufacture of fAdff the ALCORE Research Centre, Berkeley Vale, Central Coast NSW

During 2018, ABx sold 1,412 tonnes of fertiliser grade bauxite with sales continuing in early 201De&eber
2018, ABx had over 60,000 tonnes of bauxite product stockpiles at the Tasmanian Bald Hill bauxite mine site,
sufficient for several ship loads, and 36,700 tonnes of broken ore.

In late February 2019, ABx put the Bald Hill mine intesitdleproduction to produce a shipment of 30,000 to

33,000 tonnes of cemerl NI R S

ol dzZEAG S

of SYRSR

g2

iKS Odzai2YSNRa

time for shipment prior to 1 May. Production achieved all of its targets, accumulated addipoodlicts and
conducted rehabilitations whilst the heavy equipment is on site.

Table 1:

Sales and stockpiles. Bald Hill
Bauxite Project, Campbell

Town, Northern Tasmania

Dispatch Date Sale Tonne Product stockpiles(at mine site, blended to specification)
20/01/2016 446 Cement-grade 1,800 tonnes
8/04/2016 5,557 Fertiliser grade 250 tonnes
7/08/2016 35,913 Subtotal product s/piles 2,050 tonnes
9/09/2016 89 Mine stockpiles(grade controlled, ready for blending)
19/09/2017 30,000 Metallurgical grade 2,500 tonnes
28/09/2017 5,000 Cement-grade 44,700 tonnes
30/10/2017 669 Fertiliser grade 13,558 tonnes
Cement Sub Total 77,674 Subtotal mine s/piles 60,758 tonnes
24/11/2015 195
16/03/2016 390 Total saleable processed stockpiles 62,808 tonnes
14/09/2016 1,500
31/01/2017 351 Screened material available for classification 30,200 tonnes
3/10/2017 468 Broken Ore Stocks ready for screening: 36,700 tonnes
13/11/2017 857 Grand total 129,708 tonnes
6/12/2017 704
23/03/2018 1,412
Fertiliser Sub Total 5,877
Total all sales 83,551

aL
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Markets for metallurgicagjrade bauxite have been oversupplied and becoming vertically integrated with Chinese
aluminium companies buying mines in West Africa. ABx supplies cement and fertiliser markets at good prices but
modest tonnages. As the demanar fmetallurgical bauxite improves and as customers seek diversity of supply,
ABXx will seek sales of metallurgical bauxite (see market summary below) when prices are attractive and has
opened preliminary contract negotiations for bauxite from both its Tasiara operations and from the Binjour
project in QLD.

Rehabilitation

During the year, ABx and its contractors continued with reh\gbilitation at the Bald Hill bauxite project to a high
ailF yRFNRZI (KdzA AYLINRGAY 3T ! . EQadwiblebipied ta direr ABx/opetafiohsS Ol A @ S

Review of Binjour Project, Queensland

Bauxite resourcest Binjour were upgraded in mi#l018 by 51% to 37 million tonnes (see ASX release dated 18
WdzyS Hamy O ® .Aye22dz2N) A A v [eBiydrate THA)Dauditk Wity 2ef0 inbnohydiateR S LJ2 & A

Feasibility.ABx and Indian marketing partner, Rawmin Mining and IndustResv(nin) are conducting a technical
and economic study of the Binjour Bauxite project, based on trucking 200kms to the Portd#t®ug. Solutions
have been found to port limitations and government is upgrading road capacity for regional development.

Bulk sample<ollected in late 2017 from 2,000 tonnes of samples were analysed by 6 laboratories in Australia and
India. The resulting expert product description report by SMATEC Consultants confirmed that the bauxite product
is ideal for lowtemperature alumina refiaries. Target bauxite product is 45%Qland 5% Si©

Outstanding technical issuesre to determine ore continuity, optimum mining and processing methods to
maximise the proportion of bauxite that can be sold directly into the metallurgical bauxite markets, especially in
China. In March 2019, ABx identified the trial mining site gbBirto determine these outstanding issues shortly.
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Figure 5: Location of Binjour Bauxite Project, Toondoon ML & Brovinia Discovery

The main project area is located at Binjour, 115kms SW of Bundaberg between regional centres at Gayndah and
Mundubbera. Thre is a granted Mining Lease at Toondoon 25kms south of Mundubbera

Project development strategieinclude commencing mining at the Toondoon mining lease whilst progressing the
mining permits needed to commence mining at Binjour. Sale tonnages wouldupuittl approximately 1 million
tonnes per year and possibly larger tonnages as the road network and port capacities expand.

Potential customerdntroduced by Rawmin are interested in sourcing bauxite from the Binjour project to supply a
proportion of the kauxite needed for their alumina refineries. One potential customer has completed a project
review, met government and is currently building a new alumina refinery that processes this type of bauxite.

ABX is reporting progress to the Queensland governnlensl governments and other stakeholders in the region.
Should the current economic study prove that the project is attractive, ABx will expedite Binjour.

Page6
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Review of the Penrose Forest Project, inland of Port Kembla, NSW

Penrose Forest project is logistically well located, being in a pine forest next to the heavy duty Hume Highway and
only 90kms from Port Kembla. It contains 4 layers, each with different natural customers: (1) High iron cap layer
for Bricks; (2) Migsection cementgrade bauxite; (3) Midection metallurgicafjrade bauxite; (4) Bottom layer of
greywhite low iron bauxite for making refractories and abrasives, fire retardants, chemical manufacture and for
industrial products.

Samples of each layer at Penedlsave been provided for customers in three of the four markets. Two samples
produced positive results and 1 is still being tested in a laboratory in Germany.

t SYNPaS C2NBad YlIe adzl)X e a2YS NI g YI (SNRdgérysTRak) (1 KS

Exploration

All exploration projects have been reassessed for prospectivity, infrastructure and-esmriomic setting.
Tasmanian exploration tenements have been prioritised for supplying an ALCORE bauxite refinery in Tasmania.
Port upgrales for cheaper shipping to markets would make all bauxite resources more prospective.

ABXx upgraded its exploration technology with a detailed landform study at Biajodircorrelating bauxite zones
with structures and ancient drainage channels. Trial mining site will reveal more about this new methodology.
Bauxite Markets Improving Steadily

1. Tonnages of bauxiteDemand for bauxite imports continues to grow to recootitages per month in China,
India and globally as aluminium production is growing strogge Figure 6.

Metallurgical Bauxite imports into China ‘ n Malaysia
. Indonesian export bans ¢
million tonnes per month

50% tax imposed ¥2January'14 : :Egl)anesia

m Guinea
Australia

Indonesian export restriction:
& 20% tax on 20May'1{
Source:
Chinese
Customs
Bloomberg,
Asian Metals

Million tonnes per month

N W b~ o0 N

Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

Figure 6: Tonnages of bauxite imported by Chinese alumina refineries by c20682019

2. Metallurgicatbauxite pricesfell in 201516 and returned to a rising trend in mgD17. Average A$ bauxite
prices have risen faster than the US dollar price due to a weakening exchangesesté-igure 7.

Average Price of Chinese Metallurgical Bauxite Imports
inUsS$/tonne & A$/tonne CIF China
Cheap Malaysiabauxite started

$80 Supply from Guinea startec ,’
Source:
g Chinese
) $70 Customs
w Bloomberg,
g $60 Asian
S Metals
IS]
2 e50 -
o %5

Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

Figure 7: Average prices of bauxite imported by Chinese alumina refinerie20009
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Commentary:The Chinese metallurgical bauxite market was severely disrupted in 2@0%&by oversupply from
Malaysia, Guinea and Australia when Chinese demand was weakening. Demand appears to have caught up so that
prices have firmed and are expected to remain so in 2019.

During 201516, Chinese aluminium companies vertically integrated by buying and establishing their own mines in
Guinea, West Africa, and used large tonnage 4shikping from Guinea to China. Bauxite tonnages from Guinea has
grown from zero tonnes in Odver 2015 to become the largest supplier into China, supplying 40 million tonnes in the
112 months to 31 January 2019, as compared to 29 million tonnes from Australia.

Since bauxite supply from Guinea is more expensive due to large shipping distancege daerzite prices have
NAaSy a DdZAySIFQa aKIFINB 2F G201t G2yylF3Sa KF-a NARaASYy®

Figure 8 provides a more detailed breakdown of prices, showing that Guinea prices are the highest by a
considerable margin, due mainly to high shipping costs.

== Australian Prices Chinese Metallurgical Bauxite Imports: Prices by country & Tonnes per m

Indian Prices

$65 == GUINea Prices
g Malaysian prices Guinea Priceg
Z $60 = Indonesian Prices I Source:
O - - . ’
w AustralianPrices L Chinese
o $55 Customs
2 $50 Indian I Bloomberg,
o) Prices Asian
$45 I Metals
Indonesian Prices
$40 |
=
$35 8 ;_
[0
$30 Million Tonnes L g X
per Month §
$25 L 4 <
S
$20 - 25
$15 L0 =

Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

Figure 8: Average prices of bauxite imported by Chinese alumina refineries by counts®1 1

Several Chinese alumina refineries are not willing to buy expensive Guinea bauxite from their competitares and a
diversifying their bauxite supply sources. Australia is always considered a reliable supplier.

Overall market strategy

ABxwill sell metallurgical bauxite when prices are attractive and has opened preliminary contract negotiations for
bauxite from both its Tasmanian operations and from the Binjour project in QLD.in recent months.

Aluminium Fluoride Prices Remaining Strong

Chinese sale prices for Aluminium Fluoride {A#ffe published daily and monthly. Chinese;A&bports are sold
into fixed contracts and into spot sales, and monthly export tonnages from China can range between 7,000 and
21,000 tonnes. Export prices Al from China remain strong at about US$1,600 per tonne (see Figure 9).

Alum|n|um Fluonde A|EPI’IC€S 2012018 Source Asian Metals & Bloomberg

$2,000
$1,800 r
$1,600
$1,400 r
$1,200
$1,000 r

$800

$600

AlF; Price US$/tonne FOB China

$400 i 1 i 1 i 1 i 1 i 1 i 1 i 1
Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

Figure 9: Average Chineses&¥fport prices, 2012019 Source:Bloomberg, Asian Metals
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Your directors present their report together with the financial statements of the parent entity and
consolidated entity (referred to hereafter as tt@oup) consisting of Australian Bauxite Limited (tBempany
and the entities it controlled at the e@hof or during the year ended 31 December 201

Principal The principal continuing activities of the Group for the financial year were conducting

activities bauxite exploration and development programs in Queensland, New South Wales
Tasmania.

Consolidated The net consolidatedoss of the Group for the year ended 31 December 2atas $.37

results million (2017: net profit $0.17 million). The consolidatedbss arises largely fronbauxite
minerals developmentand exploration activities durindhe year in Eastern Australia ar
Tasmania.

¢20rf {KINBK2f RSNBRQ Gam/S659ntillion (R0W: $H7v81mliSND S
P'RRAGAZ2Y It AYTF2NNIGA2Y 2y GKS 2LISNI GA2:
Review and the Review of Opémns section of this report.

Revievy of Information on the operations and financial position of the Group and its business strat
operations and prospects are set out ihé Review of Operations on pagéo 8 of this AnnualReport.
Dividends The Directors of the Company do not recommend that any amount be paid by we

dividend. The Company has not paid or declared any amount by way of dividend sin
commencement of the financial year.

Directors The following persons were directors of Audilia Bauxite Limited during the whole of tr
financial year and up to the date of this report, unless otherwise stated:

Paul A Lennon Non-Executive Chairman

lan Levy Managing Director & CEO

Ken Boundy Non-Executive Director

¢CKS ydzYoSN) 2BSHEAWHBDIENRQS5ANBOG2NEQ [ 2
number of meetings attended, by each of the Directors of the Company during the fine

year were:
Directors Meetings Remune_ratlon Audit Committeé
Committee'

Directors Attended He_ld Attended He_ld Attended Hgld
whilst whilst whilst

in office in in
office office
Paul A Lennon 8 8 1 1 2 2
lan Levy 8 8 1 1 2 2
Ken Boundy 8 8 1 1 2 2

! The Remuneration Committee is made up of the whole board

2 The Audit Committee imade up the whole board

Paged
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INFORMATION ON DIRECTORS AND MANAGEMENT

Directors

Paul Anthony Lennon

Non-Executive ChairmanAppointed on 28 November 2014

Experience and expertise

Other Current Directorships of Listed
Companies

Former Directorships in the Last
Three Yearsf Listed Companies

Special Responsibilities

Interests in Shares

Mr Lennon served as the X2Premier of Tasmania for 4 years (200:
2008) and Treasurer (20€2D06). His experience in the resources sec
is considerable. He was the Minister for Infrastructure, Energy
Resources (1998002), and later Minister for Economic Developme
Energy ad Resources (2062004) while Mr Lennon was the Depu
Premier of Tasmania from (192804).

Aside from this prominent ministerial experience, Mr Lennon |
previously held senior positions working for and representing tr
organisations and workers rdza K2 dzi GKS wmdy n¢
allowed Mr Lennon to lead negotiations with European, UK, Amer
and Chinese companies in commercial matters of state and nati
significance.

None

None

Chairman
Member of the Remuneration and Audit Committee

1,873,318hares indirectly held

lan Levy, BSc (Hons), MSc (Dist) BAQSIMM FAIG
Managing Director and CEQAppointed on 23 September 2009

Experience and expertise

Other Current Directorships of Liste
Companies

Former Directorships in the Lag
Three Yearsf Listed Companies

SpeciaResponsibilities

Interests in Shares

lan Levy has thirty years senior management experience with sme
large mining companies, including WMC, Pancontinental Mining, Gy!
Gold and CEO dillegiance Mining, involving development of bauxi
gold, coal, base metals, nickel and industrial minerals projects 1
discovery to marketing. He was a former founding Director of Glouce
Coal. He was a member of the Joint Ore Reserves Committ&C{Jor
11 years including 4 years as Vice Chairman and Federal Pres
Australian Institute of Geoscientists.

None

None

Managing Director and Chief Executive Officer

3,170,18%hares indirectly held
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Ken Boundy, MBA, M Agr Sc, Fellow of AIM, AIAST
Non-Executive Director Appointed on 6 June 2012

Mr Boundy is a company director, strategy consultant and businesgr
with particular interests in international marketing. Previously
Boundy was Managing Director of the Australian Tourist Commission
then Tourism Australia) from 2001 to 2005, feliag 15 years in
leadership roles in the private sector which covered Divisional Head
CEO roles in the food, wine and building materials industries.

Experience and expertise

Other Current Directorships of Listed nonExecutive Director of Net Comm Wireless Limited.
Companies

Former Directorships in the Lag None
Three Yearsf Listed Companies

Special Responsibilities Member of the Remuneration and Audit Committee
Interests in Shares 606,007sharesg indirectly held
Officers

Henry Kinstlinger
Company Secretary

Experience and expertise Henry Kinstlinger has, for the past thirty years, been actively involve
the financial and corporate management of a number of pul
companies and nogovernmental orgaisations. He is currently th
Company Secretargf HudsonInvestment Group Limited an&rontier
Capital Grap Limited He is a corporate consultant with broz
experience in investor and community relations and corporate
statutory compliance.

Francis Choy MCom MBA FCPA (HK) FCPA CA
Chief Financial Officer

Experience and expertise Francis Choy has held a number of senior positions in corporate fine
management roles throughout Australia and South East Asia. He
extensive experience in project finance, compliance, acquisidod
investment appraisals. He has been involved in project financing, fina
management of property development and telecommunication proje
in South East Asia. He held senior financial roles for numerous g
listed companies both in Hong Kong ahaistralia.

Likely developments

Information on likely developments in the operations of the ABwup, known at the date of this report has been
covered generally within the report. In the opinion of the Directors providing further information would prejudice
the interests of the Group.

Risk Management

The Board is responsible for ensuring thaks, and also opportunities, are identified on a timely basis and that
activities are aligned with the risks and opportunities identified by the Board.

The Company believes that it is crucial for all Board members to be a part of this process, andilas Boeind
has not established a separate risk management committee.
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¢KS . 2FNR KlFa | ydzYoSNI 2F YSOKFyAavya Ay LXIFOS G2 Syad
with the risks identified by the Board. These include the following:

1 Boardapproval of a strategic plan, which encompasses strategy statements designed to meet
ailr1SK2t RSNAQ YySSR& IYyR YIyl3aS o6dzaiySaa NRal®

1 Implementation of Board approved operating plans and budgets and Board monitoring of progress
against these budgets.

Signifcant changes in nature of activities

Please refer Review of Operations section for details.

Matters subsequent to balance date

At the date of this report, there are no other matters or circumstances which have arisen since 31 Decengber 201
that have significantly affected or may significantly affect:

1 The operations, in financial years subsequent to 31 Decembes, 20the Group;
1 The results of those operations; or
1 The state of affairs, in financial years subsequent to 31 Decembé; 80ihe Group.

Environmental regulations

The Group is subject to significant environmental regulation in respect of its exploration activities as follows:

1 ¢KS /2YLIlyeQa 2LISNIXidAz2ya Ay GKS {GFGS 2afionsvadzSSy &t |
governed by theQueensland Government Environmental Protection Act (1894)eprinted February
2007.

1 ¢KS /2YLIyeQa 2LISNIiGA2ya Ay GKS {GFGS 2F b{2 Ay
operations are governed by tHenvironmehPlanning and Assessment Act 1979.

1 ¢KS /2YLIyeQa 2LISNIGA2ya Ay GKS {GF3S 2F ¢lkavYlyAal
operations are governed by tHenvironmental Management and Pollution Control Act 1994.

1 The Company operates withthe resources sector and conducts its business activities with respect for
the environment while continuing to meet the expectations of the shareholders, employees and
suppliers.

1 The Company aims to ensure that the highest standard of environmentalie€arehieved, and that it
complies with all relevant environmental legislation. The Directors are mindful of the regulatory regime in
NBfFdA2y G2 GKS AYLIOG 2F GKS /2YLIlyeQa OGADBAGAS

f ¢2 (GKS o0Said 2F (KS RA KB Gdequaidspsteins/i? plabeIReASIE coinilidhceD NR d
with the requirements of all environmental legislation described above and are not aware of any breach
2F (K2aS NBIJdZANBYSYyGa RdNAyYy3I GKS FAYIFIYyOALt &Sk NI I

Environnental Code of Practice for Bauxite mineral exploration

The Company is committed to conducting its exploration programs by following industry best practice in
accordance with published government guidelines and codes. The following policy is specifigite égploration
2y GKS / 2 YinAugtialmbadie provice.

Access to Land

Prior to the commencement of any work, the Company makes contact with landholders/leaseholders and
discusses the general aims and types of work likely to be conductszuid3ion with landowners, leaseholders and
Native Title Claimants is ongoing. It commences prior to any work being conducted and continues throughout the
program and beyond the cessation of exploration work.

The Company establishes conditions of acoeik landholders and where practicable, signs a written access
agreement that sets out conditions and includes a schedule of agreed compensation payments. The Company
endeavours to provide landholders with ample warning prior to commencing any work addd@ers are kept
informed upon commencement, during and upon completion of an exploration program.

Type of Land

The type of land is determined and its inhabitants are assessed to identify areas of particular environmental
concern including identificationf sensitive areas or areas prone to erosion, water catchment, heritage sites, and
areas home to vulnerable and endangered species. Land use is taken into consideration and land under cultivation
is not disturbed without the express consent of the landtesld
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Mineral Exploration Program#éccess

The Company utilises existing tracks for access where possible. Climatic conditions are considered when assessing
areas to avoid access during extreme conditions such as during bush fire risk during hot, winitipreoiathd

damage to tracks after heavy rain. Surface disturbances are kept to a minimum.

Drilling

Drilling programs include rehabilitation and where possible holes are positioned in areas requiring little or no
clearing. Small, manoeuvrable drill rigs arged to minimise the need for track clearing and to reduce ground
compaction. Where required, topsoil is removed and stored separately so that it can be replaced during
rehabilitation of the site. Ground sheets are used where required to avoid oil/fuks spntaminating the soil.

Rehabilitation

Drill sites are rehabilitated as soon as practicable and drill holes are filled and capped where necessary.
Landholders are asked to confirm at the end of each program that exploration has been conducted to their
satisfaction and that sites have been rehabilitated.
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REMUNERATION REPQRUDITED

This information provided in this Remuneration Report has been audited as required under section 308 (3C) of the
Corporations Act 2001.

This report outlines the remunetian arrangements in place for Directors and Executives of the Company.

Remuneration committee

The Remuneration Committeewhich presently consists of the whole board, will serve to determine the
remunerationf S@St & 2F Fye 9ESOdzi@ndusingshashlBEa@ny, antditive phiindntzye§uity: G A 2
awards and service contracts) and remuneration issues forBatutive Directors.

The Committee meets as often as required but not less than once per year.

The Committee met once during the year as disclosed in the table of Directors Meetings disclosed xx page

Options granted to directors and key management personnel do not have performance conditions. As such the
DNRdzLJ R2Sa yz2d KI @S | L2f A0& F2NJ RANBOG2NR IyR 1Se@
options granted to them as part of their remaration.

S5ANBOG2NRQ YR 2GKSNJ YSe alyl3SySyid tSNE2yySt NBYdzy SN
The following persons were Directors of the Company during the whole financial year, unless otherwise stated.

1 Paul ALennon Non-Executive Chairman
1 lanLevy Managing Director and CEO
1 KenBoundy Non-Executive Director

The following persons were other key management personnel of the Company during the financial year:
1 Leon Hawker Chief Operating Officer

1 Paul Glover General Manager
1 Henry Kinstlinger Company Secretary
1 Benny Amzalka InvestorRelationship Officer

OESOdzi A 35Qa NBYdzy SN} A2y YR 2GKSNJ GSNya 2F SyLfzey
comparative information and independent expert advice. As well as basic salary, remuneration packages include
superannuation. Déctors are also able to participate in an Employee Share Option Plan.

Remuneration packages are set at levels that are intended to attract and retain executives capable of managing
G§KS DNRdzZLJIQd 2LISNY GA2yad

Consideration is also given to reasonablenessetedility to shareholders and appropriateness for the current

level of operations.

Remuneration of Nottxecutive Directors is determined by the Board based on recommendations from the
Remuneration Committee and the maximum amount approved by sharehdiderstime to time.

Performance conditions

The elements of remuneration as detailed within the Remuneration Report are dependent on the satisfaction of
GKS AYRAGARIZ f Q&4 LISNF2NXIyOS IyR (KS DNRdAzLIQ&a FAY Il Yy OALl

The Board undertakes an annual reviefits performance and the performance of the Board Committees.

Details of the nature and amount of each element of the remuneration of each Director of the Company and each
specified executive of the Company and the Group receiving the highest remumeeai set out in the following
tables. The remuneration amounts are the same for the Company and the Group.
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Directors and Other Key Management Personnel of Australian Bauxite Limited

Short Term Employee Post Long Term
Benefits Employment| Benefits
Benefits
Non- .
Salary & Super Long Servicg Share Based
other fees Monetgry annuation Leave Payments Total
Benefits
Consolidated Group $ $ $ $ $ $
2018
Directors
Paul A Lennon 40,000 - - - 60,000 100,000
lan Levy 250,000 - - - 200,000* 450,000
KenBoundy - - - - 86,666 86,666
TotalDirectors 290,000 - - - 346,666 636,666
Other KMP
Leon Hawker 200,000 - 19,000 3,590 - 222,590
Paul Glover 212,500 - 20,187 8,307 - 240,994
Henry Kinstlinger 109,890 - - - - 109,890
Benjamin Amzalak 60,000 - - - - 60,000
TotatKMP 582,390 - 39,187 11,897 - 633,474
$ $ $ $ $ $
2017
Directors
Paul A Lennon 40,000 - - - - 40,000
lan Levy 34,000 - - - - 34,000
Ken Boundy - - - - - -
TotalDirectors 74,000 - - - - 74,000
Other KMP
Leon Hawker 200,000 - 19,000 3,026 - 222,026
Paul Glover 157,500 - 28,650 5,417 20,000 211,567
Henry Kinstlinger 109,890 - - - - 109,890
Benjamin Amzalak 65,000 - - - - 65,000
TotatKMP 532,390 - 47,650 8,443 20,000 608,483

The amounts reportedepresent the total remuneration paid by entities in the Australian Bauxite Group of
companies in relation to managing the affairs of all the entities within the Australian Bauxite Group.

There is no performance conditions related to any of the above paysne
There is no other element of Directors and Executives remuneration.
*$200,000 fee via Simple Agreement for Future Equity.
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Executive services agreement

In addition the Company has agreed with Mr lan Levy as Managing Director in providing the serdices
Company at an agreed rate 0250,000for the year2018. The amount is payable to Mr lan Levy for his services
rendered in 2018.

CorporateService agreements

The Company has entered into Gorporate Service Agreement wittHudson Asset Management Pty Limited
pursuant to which Hudsosset ManagemenPty Limited has agreed to provide its management, registered
office, administrative, accounting and secretarial services.

The term of theCorporateServices Agreemethias nofixed expiry termand the fee payable is that amount agreed
between the parties from time to time. The terms of tk@®rporateServices Agreement provide thbtudson
Asset Management Pty Limitesthall act in accordance with the directions of the Board.

Share @tions granted to Directors and Other Key Management Personnel
For details please refer to Note ®4the financial statements.

End of audited remuneration report.
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Loans to Directors and Key Management Personnel

Details of individuals with loarabove $100,000 during the year are set out below.

Interest Highest Additional
Balance at Balance at . :
Advance/  payable indebtedness interest
the start the end of . .
(Repayments)  for the during the  otherwise
of the year the year .
year year  payable
$ $ $ $ $ $
Consolidated KMP
2018
Henry Kinstlinger
-ESOP 788,637 - 42,088 830,725 830,725 14,029
- unsecured loan 44,721 - 2,700 47,421 47,421 900
Benjamin Amzalak 20,423 - 920 21,343 21,343 -
2017
Henry Kinstlinger
-ESOP 746,549 - 42,088 788,637 788,637 14,029
- unsecured loan 42,021 - 2,700 44,721 44,721 900
Benjamin Amzalak 19,503 - 920 20,423 20,423 -

* Market interest rate6%(2017: 6%). This represents the diffecabetween interest charged ahe latter and interest paid.

Terms and conditions of loans

¢CKS FdzZf NBO2dzNARS f2ly LI NIfe NBfFGSa (G2 GKS AYyRAGARC
Loans are secured against tlignployee Share Option PIdESOPR) A second unsecured interest bearing full
recourse loan of $30,000 was advandad?012 Loans are repayable shouldetemployee leave the Company.

Partof the secured shares wesmldin repaying the advancéullprovisionwas made ir2018 None werewritten
down during the year.

An unsecured interest bearing full recourse loan of $35,000 was advarcedconsultantin 2014 The loan is
repayable should th consultant leave the Compankull provigon was made ir2018 None were written down
duringthe year.

There were no other loans made to Directors or Specified Executives of the Company and the Group during the
period commencing at the beginning of the financial year and up to the date of this report.

Shares under option

Unissued ordinary shareg Australian Bauxite Limited under option at the date of this report are as follows:

Class Da;:raaon;t)élgns Expiry Date E;?ircc(;se No. of Options

Performance Options*

- unallocated $0.30 1,380,000
1,380,000

*Unallocated options undeghe Employee Share Option Plan, expiry date is three years from date of issue.

No option holder has any right under the options to participate in any other share issue of the Company or any
other entity.

Shares issued on the exercise of options
No gotionswereissued orexercisedduring the year.
5ANBOUZ2NBEQ YR hTFFAOSNEQ AYRSYYAGASA YR AyadzaNI yoS

During the financial year Australian Bauxite Limited (holding company) paid an insurance premium, insuring the
I 2YLI yeQa 5ANBOG2NEZI 0 lpany Setreta/RExecyfive dfficarsi andNdnipldybkls against 2 Y
liabilities not prohibited from insurance by tl@orporations Act 2001

A confidentiality clause in the insurance contract prohibits disclosure of the amount of the premium and the
nature of insurediabilities.

Pagel?7



Australian Bauxite Limited ACN 139 494 885 Annual Report 31 December 2018

Rounding

The amounts contained in the financial report have been rounded to the nearest thousand dollars (where
rounding is applicable) under the option available to the Company under ASIC Class Order 98/100. The Company is
an entity to whch the Class Order applies.

Proceedings on behalf of the Company

No person has applied to the Court under Section 237 ofQbigporations Act 200fbr leave to bring proceedings
on behalf of the Company, or to intervene in any proceedings to which the &uwyrip a party for the purposes of
taking responsibility on behalf of the Company for all or part of those proceedings.

No proceedings have been brought or intervened in or on behalf of the Company with leave of the Court under
Section 237 of th€orporatons Act 2001

' dZRAG2NNa AYRSLISYRSyO R

¢KS | dZRAG2NNE AYRSLISYRSYyOS RSOf I Ndorfiokagoyls Akt 200iblgetjodzbrNS R dzy
pagelo.

Non-audit services

The Company may decide to employ the auditor on assignnetdgtional to their statutory audit duties where

G§KS | dzRAG2NRA SELISNIAAS YR SELISNASYOS gAGK GKS DNEPdzL
Details of the amounts paid or payable to the auditor (K.S. Black & Co) for audit armdidibrservices provided

during the year are seiut below.

The Board of Directors has considered the position and, in accordance with advice received from the audit
committee, is satisfied that the provision of the nandit services is compatible with the general standard of
independence for auditorgriposed by theCorporations Act 2001 The directors are satisfied that the provision of
non-audit services by the auditor, as set out below, did not compromise the auditor independence requirements
of the Corporations Act 200fbr the following reasons:

1 All nonaudit services have been reviewed by the audit committee to ensure they do not impact the
impartiality and objectivity of the auditor.

1 None of the services undermine the general principles relating to auditor independence as set out in APES
110Code of Ethics for Professional Accountants.

During the year the following fees were paid or payable for services provided by the auditor of the parent entity:

Consolidated Group

2018 2017
$ $
Audit services:
Amounts paid or payable tauditors for audit and review of the financia
report for the entity or any entity in the Group
Auditservices 21,845 20,795
Review services 11,025 10,495

Taxation and other advisory services:

Amounts paid opayable to auditors for nofaudit taxation and advisory

services for the entity or any entity in the Group

Taxation 1,695 1,595

Advisory services - -
34,565 32,885

¢KS S5ANBOG2NEQ wSL2 NI Repdtdshlgiediradcargamce itk § Resafutodzgt Sl G A 2
Board of Directors.

lan Levy Paul Lénnon

Managing Director & Chief Executive Officer Non-Executive Chairman
Signed at Sydney

28 March2019
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