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ASX Announcement                                                                                17 August 2022 

TOMBOLA TO BRING FORWARD FIRST GOLD PRODUCTION 
 

HIGHLIGHTS 

• Tombola signs binding term sheet for short term rental of gold processing plant. 

• Agreement brings forward first gold production whilst the Lorena Plant is being 

refurbished.  

• First gold production expected within 12 weeks. 

 

Tombola Gold Ltd (ASX:TBA) (“Tombola” or the “Company”) is pleased to announce that it has entered into 

a Binding Term Sheet with True North Copper Pty Ltd (“True North”) for the re-commissioning and short-

term rental of the Great Australian Gold Production Plant (“Plant”) owned by True North and located in the 

Cloncurry region (refer location map at Figure 1).  This development complements the Company’s previously 

announced regional expansion and fast-track production initiatives.  Tombola will work toward the 

commencement of gold production at the Plant within the next 12 weeks, whilst the Company completes the 

refurbishment of the Lorena facility (refer ASX announcement - 13 July 2022). 

The Binding Term Sheet requires Tombola to fund the cost of refurbishing the Plant, which is expected to cost 

up to $500,000, whilst True North is responsible for obtaining all authorities required, including 

environmental, and supplying the Senior Site Executive.  The Company will then lease the refurbished Plant 

from True North for a period of 6 months at a cost of $110,000 (plus GST) per month, and provide the 

operational personnel and meet the operational running costs of production.  The parties can extend the 

arrangement for a further 3 months by mutual agreement. 

The Company is planning to process ore from the current mining operations at the Golden Mile for the 

production and sale of gold bullion to the Perth mint during the period of these arrangements.    

 

Tombola Managing Director, Byron Miles, commented: 
 

“We are pleased to have entered a Binding Term Sheet with True North as a further step in the process of 

fulfilling our promise to the market of becoming a meaningful gold producer this year.  This initiative allows 

Tombola to continue to optimise its operations to secure a long future of gold processing in the Cloncurry 

region.” 

 

Completion of the transaction is subject to mutual conditions precedent associated with the scope of works 

for the refurbishment of the plant, and the execution of legal agreements within 30 days. 

A summary of the Term Sheet is attached as Appendix A. 

The Company will continue to keep the market informed of further developments in relation to the above 

matters. 
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Figure 1 – Location of the True North Processing Facility shown in relation to the Tombola EPM & ML tenements 

and the Lorena Processing Plant is also shown. 

 

*** *** *** 

 

This Announcement was authorised by the Board of Directors. 
 

For further enquiries: 
Byron Miles  

Managing Director  

bmiles@tombolagold.com  

Jane Morgan  

Investor and Media Relations  

info@janemorganmanagement.com.au  

+ 61 (0) 405 555 618 
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About Tombola Gold Ltd 
Tombola Gold (ASX:TBA) is a new Australian gold producer, with mining underway and expansion in 

progress as the Company fast tracks to first cash flow in 2022. 

Scoping Studies indicate potential for profitable operation (ASX Release - Scoping Study Propels Gold 

Projects Towards Production – 26 July 2021). 

The Mt Freda Complex consists of several gold mines including the Mt Freda Gold Project and Golden Mile 

Project, which are in close proximity to core infrastructure in the area including roads and power, with the 

Company already advanced in constructing its own gold processing plant on site. Tombola has a well 

defined expansion strategy of utilising near-term gold cashflows to drive resource expansion with LOM 

extensions and exploration focus.  

The Company also holds the Burra Project located in South Australia, a world class copper, gold and REE 

target, with a strategic tenement holding in a world-class domain.  Burra covers 6,5002 km in the G2 

Structural Corridor, which hosts Olympic Dam, Carrapeteena and Prominent Hill.  The Company has 

secured a $300,000 grant from South Australian Governments Accelerated Discovery Initiative. 

 

Forward Looking Statements 
The materials may include forward looking statements.  Forward looking statements inherently involve 

subjective judgement, and analysis and are subject to significant uncertainties, risks, and contingencies, 

many of which are outside the control of, and may be unknown to, the company. Actual results and 

developments may vary materially from that expressed in these materials. The types of uncertainties 

which are relevant to the company may include, but are not limited to, commodity prices, political 

uncertainty, changes to the regulatory framework which applies to the business of the company and 

general economic conditions. Given these uncertainties, readers are cautioned not to place undue reliance 

on forward looking statements. Any forward-looking statements in these materials speak only at the date 

of issue. Subject to any continuing obligations under applicable law or relevant stock exchange listing rules, 

the company does not undertake any obligation to publicly update or revise any of the forward-looking 

statements, changes in events, conditions or circumstances on which any statement is based. 

http://www.tombolagold.com/
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APPENDIX A – SUMMARY OF TERM SHEET 

 

 
Term Description 

General 

1. Parties True North Copper Pty Ltd (ACN 652 408 378) (True North) Tombola 

Tenements Pty Ltd (ACN 660 792 889) (Tombola) 

2. Proposed Transaction The re-commissioning of the processing plant located on the True North 
gold mining operation (Processing Plant) and hire to Tombola. 

3. Transaction Documents The key Transaction Documents for the Proposed Transaction will be a 
contract for the hire and use of the Processing Plant. 

4. Conditions Precedent 
a) Entry into the Transaction Documents is subject to the 

satisfaction or waiver of the following conditions (Conditions 

Precedent): 

a. Tombola being satisfied with the scope, cost and timing 

of works necessary to complete the Recommissioning 

Works; 

b. the parties entering into formal long form 

documentation in relation to the transactions (being 

the Transaction Documents) which are the subject of 

this Term Sheet and which are consistent with the 

terms set out in this Term Sheet; and 

c. True North being satisfied with the scope of works 

necessary to complete the Recommissioning Works. 

b) If the Conditions Precedent are not satisfied or waived by 5pm 

EST on the date that is 30 days after the date of this Term 

Sheet then this Term Sheet will be automatically terminated 

Recommissioning of Processing Plant 

5. Recommissioning Works Tombola will be responsible for the design of the Recommissioning 
Works. 

All relevant authority approvals for the Refurbishment Works (including 
any necessary environmental authorities) and operation of the 
Processing Plant must be obtained by True North at its cost. 

Tombola must consult True North in respect of the design of the 
Recommissioning Works and act in good faith to take into account any 
comments or recommendations True North submits. 

http://www.tombolagold.com/
mailto:enquire@tombolagold.com


 

 

 

 
Term Description 

6. Cost of Recommissioning 
Works 

Tombola will bear the sole cost of the Recommissioning Works. 

7. Responsibility for 
performing 
Refurbishment 
Works 

Tombola shall conduct the Recommissioning Works in accordance with the 
design agreed upon pursuant to clause 5. 

8. Access to Processing 
Plant 

While the Processing Plant is located on land or tenements that True 
North owns or controls, it shall provide Tombola with such access as is 
necessary for it to perform its obligations under this Term Sheet (at no 
cost to Tombola). 

Operation of Processing Plant 

9. Engagement of Operator a) Tombola will hire the Processing Plant from True North for 

the Term (Engagement). 

b) Tombola must supply all personnel required to operate 

the Processing Plant as part of the Engagement (excluding 

the SSE) 

c) Tombola must return the Processing Plant to True North in 

substantially the same condition, or better, than at the 

commencement of the Engagement. 

10. Term a) The Term of the Engagement will be for a maximum period of 6 

months commencing on and from completion of the 

Recommissioning Works. 

b) Tombola may have the option to extend the Engagement by a 

further period of 3 months, by agreement in writing with True 

North 

11. Treatment Charge Tombola will pay to True North a monthly lump sum of $110,000 (ex 

GST) for the hire of the Processing Plant and usage of the Tailings 

Storage (commencing on and from completion of the Recommissioning 

Works). 

  



 

 

12. Operating Costs a) True North will provide a Senior Site Executive for the Great 

Australia mine site as part of the monthly Treatment Charge. 

Tombola are responsible for all operating costs of the 

processing plant during the term of this agreement. 

b) True North must, as part of the Treatment Charge, provide all 

site infrastructure necessary to operate the Processing Plant. 

13. Maintenance Costs Tombola will bear all maintenance costs for the Processing Plant 

necessary to keep the Processing Plant operational for the Term. If the 

Processing Plant is non-operational for a period of 36 hours or longer, 

Tombola will be entitled to a pro-rata reduction to a minimum rental 

monthly limit of the Treatment Charge of the amount of $60,000 for the 

relevant month. 

14. Payment of Treatment 

Charge 

The Treatment Charge is payable upon production of a tax invoice to 

Tombola at the expiration of the Term. 

Tombola is entitled to set-off the value of any contributions made by 

Tombola under clause 6 against the payment of any Treatment Charge. 

15. Reporting Tombola must provide regular reporting to True North in respect of the 

volume of Delivered Ore processed through the Processing Plant. True 

North will be provided with customary rights of audit to confirm the 

reporting under this clause is accurate. 

Tombola personnel and contractors must comply with all lawful 

requests of True North’s Senior Site Executive. 

16. Title and Risk Title to the gold in any Delivered Ore remains with Tombola at all times. 

17. SSE True North is responsible for engaging and appointing a Site Senior 

Executive / registered manager in accordance with all relevant laws, 

regulations and statutory instruments. 

During the Term, whilst Tombola or any of its personnel are on mining 

tenements for which True North is the registered holder, or to which the 

Registered Manager is otherwise responsible, they must comply with all: 

 

a) site conditions, safety and other policies generally applied by 

True North to persons attending its premises; and 

b) directions of the SSE 

18. Responsibility for 

Environmental 

Liability/Permitting 

True North is responsible for all environmental liability and permitting for 

the Processing Plant. If the Processing Plant is relocated to Tombola's 

tenements, Tombola will bear responsibility for environmental liability 

and permitting at that site. 

19. Insurance Tombola will obtain customary insurances at its cost. True North is to be 

recorded as an interested party. 



 

 

20. Deliveries to Perth Mint During the Term, Tombola will arrange for delivery of the Dorē to the 

Perth Mint (at its own cost). 

21. Processing of third party 

Ore 

Tombola is entitled to process third party ore during the Term at no 

further charge. 

22. Security over Ore Tombola will be granted a registered security interest over the Delivered 

Ore. 

Miscellaneous 

23. Confidentiality No party may disclose the confidential information of another party 
(which includes the terms of this document and the information provided 
as part of the due diligence investigations and the Proposed Transaction) 
to any other person or entity except: 

  a) with the consent of the party whose confidential information it is; 

b) as required by law or an applicable stock exchange; or 

c) to its professional advisers and employees, and in the case of 

the Buyer, to any Buyer Person, for the purpose of due diligence 

and negotiating the Transaction Documents, on the basis that 

they keep the information confidential. 

24. Drafting responsibility Tombola will instruct its solicitors to deliver draft Transaction 
Documents to the other parties, and the parties must cooperate in good 
faith and use reasonable endeavors to negotiate and execute the 
Transaction Documents on or before the Expiry Date. 

25. Defined Terms In this document, the defined terms have the following meaning: 

Delivered Ore means Ore delivered by Tombola to the Processing 
Plant. 

Dorē means unrefined gold bullion 

26. Costs If the Proposed Transaction does not proceed, each Party must pay 
their own costs. 

27. Governing law This Term Sheet is governed by the laws of Queensland and the parties 
submit to the non-exclusive jurisdiction of courts in Queensland. 

28. Status of term sheet All clauses in this Term Sheet are immediately binding on the Parties. 
However, the parties must enter into more detailed documentation, 
which will supersede this Term Sheet pursuant to the Transaction 
Documentations, but until such documentation is signed, this 
Agreement remains valid and binding. 

 

 

 


