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Review of Operations

BPH Energy Limited and its controlled entities

Operations

On 21 August 2019 the Company announced that it intended to pursue a complementary strategy of making an
investment (or investments) in the medical cannabis sector, as it is considered that an investment of this nature
is in line with its investee company strategy and, in particular, its biomedical business. The medical cannabis
sector is showing significant growth with current developments boosting the sectors viability including the move
to legalise cannabis in Canada and the announcement by the UK Government to legalise medical cannabis.

On 2 September 2019 BPH announced it had agreed to acquire an initial investment of 10% (with the option to
increase its percentage to 49%) in Patagonia Genetics Pty Ltd (“PG Aust”), the entity that owns a 100% interest
in Patagonia Genetics SPA (“PG”), a Chilean entity.

The key terms are:

(a) BPH agreed to acquire a total 10% interest in PG Aust in consideration for a subscription amount of
$50,000 in cash into the entity and the issue of 150,000,000 BPH shares and payment of $50,000 by
equal instalments over 6 months to the shareholders of PG Aust (“T1 transaction”). The amount of
capital issued by BPH for the consideration represents approximately 5.5% of the capital of BPH. The
150,000,000 BPH shares were issued on 30 August 2019 ; and

(b) BPH is granted the option to acquire a total shareholding of 49% in PG Aust (that is, an additional 39%
when added to the original acquisition of a 10% interest) in consideration for a subscription amount of
$700,000 into the entity and the issue of 450,000,000 shares in the capital of BPH (“T2 transaction”).

The transaction will be conditional on appropriate due diligence, and for the T2 transaction, shareholder
approval. There was be no requirement for a shareholder approval for the T1 transaction as the consideration
will be met from the current cash position and the shares issued from the existing 15% ASX Listing Rule 7.1
capacity of BPH.

It is acknowledged as part of the terms sheet and it will be acknowledged in the warranties and representations
in the formal agreement that the licence applications are owned by PG and that PG Aust and PG will not apply
for or pursue recreational cannabis licences nor make investments in the recreational cannabis space or in any
activities or projects using Mistella (unless the transactions have been otherwise approved by ASX).

Investments
Cortical Dynamics Ltd (“Cortical”), BPH 4.39%
Cortical announced a number of developments during the period which included:-

- On 16 October 2018 Mr. Gary Todd was appointed as Managing Director of BPH investee Cortical. Mr
Todd has extensive sales experience gained over the last thirty years both in Australia and
internationally in Medical Devices, FMCG and IT&T markets

- Sydney Adventist Private Hospital in Sydney trialled the Brain Anaesthesia Response Monitoring
System known as “BARM?” during the first two weeks of July 2019 and positive comments were received
from all four anaesthetists that trialled BARM

- LiDCO Ltd UK is currently trialling the “BARM” at Southampton University Hospital through September
2019. In the UK, the LIDCO Group enjoys a leading market share, with over 50% of NHS acute care
hospitals using its technology.

- Successful trials of the BARM were carried out at St. Luke’s Private Hospital and Strathfield Private
Hospital in Sydney. Strathfield is part of the Ramsay Hospital Group. The trials were conducted by Dr
Adrian Sultana MD FRCP (Glasg) FANZCA, a consultant anaesthetist. He is a Clinical Lecturer in
Anaesthesia at the Australian School of Advanced Medicine, Macquarie University. He is also a director
of the International Society for the Perioperative Care of the Obese Patient. Key conclusions from these
trials by Dr Sultana trialling BARM during 2018 and in 2019 to date include:
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e The BARM has shown significant reduction in patients’ anaesthesia recovery time using TIVA
(Total Intravenous Anaesthesia)

e The Cortical BARM was “Remarkably stable and the responsive signal permitted a new level of
belief in the awareness monitoring technique and allowed him me to run cases at a Composite
Cortical State (CCS) index of 45 with confidence in early tapering of the patients anaesthesia
using TCI (infusions of propofol and remifentanil)

e The BARM had impressive stability and speed of response. He was able to administer
significantly less Dr Sultana reported that “Often when using the BIS/Entropy (monitors), they
dramatically lag the patents emergence and | have had patients that take up to 20 minutes to
wake up

¢ In usage with NMB (Neuromuscular Block) he was able to “achieve accuracy, predictability and
a smooth wake up”

The BAR Monitor has now been used with approximately 160 patients at Strathfield and St Luke’s Hospitals.

Cortical believes these conclusions have significant implications for hospital operations:

0] Optimising the dose of anaesthetic agent used can reduce the use of anaesthetic agents, and
improve patient turn-around times and lead to cost savings
(ii) Facilitate the delivery of higher quality and more reliable service to hospitals and patients

- Cortical advised that it has issued an Offer Information Statement to undertake a capital raising.

Cortical had previously announced it had signed two five-year exclusive distribution agreements, one with a
European distribution company, Innomed, covering Belgium, Netherlands and Luxembourg and the other with a
South Korean distribution company, Globaluck.

In early November, Mr Louis Delacretaz, Cortical’s Chief Technical Officer, attended the Korea Anesthesia 2018
congress in Seoul. Prior to the congress start, Mr. Delacretaz attended a series of meetings organised by
Austrade with anaesthesiology professors from the Seoul National University College of Medicine, Konkuk
University School of Medicine and the Catholic University of Korea College of Medicine.

Each Professor was actively looking for a substitute for their current monitors as they had strong concerns about
the credibility of the current monitors reading. In several meetings they were very interested in a means to
determine the patients’ pain levels and interested in trialing the BARM as a substitute device.

Cortical engaged an international testing and certification organization to test and certify the BARM to comply
with the Korean certification process .The assessment also includes the latest medical safety standard
deviations for Australia, New Zealand, European Union and the USA.

The regulatory compliance process to enable distribution of the BARM in Korea has now been significantly
advanced.

MEC Resources Limited (“MEC”), BPH 0.9%
Settlement of Legal Matters with MEC

On 9 August 2019 BPH announced that it had reached a settlement with MEC in relation to the oppression
proceedings it commenced in the Supreme Court of Western Australia with Grandbridge, Trandcorp Pty Ltd
(“Trandcorp”), and Mr David Breeze.

In addition to the settlement of the oppression proceedings, BPH, MEC, GBA, Trandcorp and Mr David Breeze
settled a number of other proceedings and entered into a deed of settlement and release with Advent Energy Ltd
(“Advent”) and other relevant parties. As part of the settlement it was agreed that Messrs Matthew Battrick and
Tobias Foster would appoint Messrs Steven James, Tony Huston and Thomas Fontaine as directors of Advent,
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and that Messrs Matthew Battrick and Tobias Foster would then resign from the Board of Advent. The Incoming
Directors have since confirmed and acknowledged Mr David Breeze as a duly elected director of Advent.

The key terms of the settlement are as follows:

- The appointment of the Incoming Directors and the resignation of the Resigning Directors

- Until 23 July 2021, MEC agrees to not directly or indirectly interfere with the board composition and/or
management of Advent.

- For a period of one year commencing from 6 August 2019 MEC must not sell or otherwise dispose of
any shares it holds in Advent, other than by an in-specie distribution to MEC if requested in writing to do
so by Advent. If notice is given, MEC must do all that is required to effect and support the In-Specie
Distribution.

- The loan of $3,600,000 owed by Advent to MEC will be recoverable by MEC only by the following means
and only in the following circumstances:

One month prior to the scheduled commencement date for the drilling of a well within the PEP 11 Permit Area,
Advent will issue to MEC ordinary shares to the face value of the debt calculated at 80% of:

(a) the volume-weighted average price of Advent shares over the 5 days trading immediately prior to that date;
or

(b) if as at that date Advent shares are not listed on any securities exchange, the price at which ordinary shares
in Advent were last issued.

Advent Energy Ltd (“Advent”), BPH 22.6%
(i) PEP 11

PEP11, offshore Sydney Basin adjacent to Newcastle-Sydney offshore New South Wales, is held 85% and
operated by Asset Energy Pty Ltd (“Asset”), a wholly owned subsidiary of Advent Energy Ltd (“Advent”). PEP11
holds significant structural targets potentially capable of comprising multi-Tcf natural gas resources. The offshore
Sydney Basin has been lightly explored to date, including a multi-vintage 2D seismic data coverage and a single
exploration well, New Seaclem-1 (2010). Its position as the only petroleum title offshore New South Wales
provides a significant opportunity should natural gas be discovered in commercial quantities in this petroleum
title. It lies adjacent to the Sydney-Newcastle region and the existing natural gas network servicing the east
coast gas market.

Advent’s two core prospects in PEP11 have previously been calculated via external assessment to have the
potential for un-risked (P50) prospective gas resources of 472 and 2,131 billion cubic feet (“BCF”) respectively,
with multi-trillion cubic feet upside (“multi-TCF”, Pmean).

Advent's prior presentation ‘Strategic Summary: Tactics to Success ‘ confirmed the strategy of “Complete current
2D seismic commitment to deliver shallow hazard survey work ...to deliver ‘drill ready’ gas prospect ....for early
drilling ,capturing near-term rig availability off Australia’s coast.”

In April 2018 Advent undertook a high resolution 2D seismic data over the Baleen prospect designed to evaluate
(amongst other things) shallow geohazard indications including shallow gas accumulations that can affect future
potential drilling operations. It is a drilling prerequisite that a site survey is made prior to drilling at the Baleen
location. On 31 December 2018 MEC announced that there were “no ‘seismically defined shallow gas hazards
“at the proposed well location on the Baleen Prospect.

(ii) EP386 and RL1

EP386 and RL1 are held by Advent's 100% subsidiary Onshore Energy Pty Ltd. The petroleum titles lie in the
onshore Bonaparte Basin, one of Australia’s most prolific hydrocarbon producing basins. The petroleum wells
Waggon Creek-1, Vienta-1 (EP386) and Weaber-4 (RL1) are cased and suspended. MEC has previously
announced a two year extension to the EP386 permit till March 2019.
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Molecular Discovery Systems Limited, BPH 20%

Molecular Discovery Systems Limited (“MDSystems”), launched in 2006 and spun off from BPH in 2010, is an
associate of BPH.

MDSystems has been working with the Molecular Cancer Research Group at the Harry Perkins Institute of
Medical Research to validate HLS5 as a novel tumour suppressor gene, particularly for liver cancer.

The Molecular Cancer Research Group has developed a pre-clinical model of liver cancer where the expression
of HIs5 is ablated i.e. it mimics, in part, patients that have low HLS5 (TRIM35) and develop liver cancer.

Research conducted at the Perkins Institute has shown that HLS5 has significant tumour suppressor properties.
The Perkins findings are supported by the two independent peer reviewed scientific publications, identifying a
role for HLS5 in cancer, demonstrating that the loss of HIS5 expression may be a critical event in the
development and progression of liver cancer.

The publications — a collaboration between Fudan University Shanghai Cancer Centre and other Chinese
Institutes, including Shanghai Cancer Institute, Liver Cancer Institute, Second Military Medical University and Qi
Dong Liver Cancer Institute —focused on identifying the role of HLS5 in liver cancer. The first article
demonstrated that HLS5 binds a key enzyme involved in the production of energy for cancer cells (Pyruvate
Kinase isoform M2 (PKM2)). They showed that HLS5 binds PKM2 to form a complex which inhibits the activation
of PKM2. The formation of this HLS5/PKM2 complex ultimately limits the cancer cell's means of energy
production and its ability to proliferate. In the second publication the expression levels of HLS5 and PKM2 were
assessed for potential use as a prognostic marker for hepatocellular carcinoma (HCC) - (liver cancer) .The study
analysed liver samples of 688 patients who had HCC. The study found that patients who were positive for PKM2
expression and negative for HLS5 expression had poorer overall survival and shorter time to recurrence. Taken
together, the findings of both papers further support the research into HLS5 by MDS and the Harry Perkins
Institute of Medical Research.
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The directors of BPH Energy Ltd ("BPH Energy” or “the Company”) present their report on the Company and its
controlled entities (“consolidated entity” or “Group”) for the financial year ended 30 June 2019.

Directors
The names of directors in office at any time during or since the end of the year are:

D L Breeze
A Huston
C Maling

Company Secretary

Mr David Breeze was appointed Company Secretary on 23 November 2016. He has many years’ experience in
the management of listed entities.

Principal Activities

The principal activities of the consolidated entity during the financial year were investments in biotechnology
entities and an oil and gas exploration entity.

Operating Results

The consolidated entity has reported a net loss after tax for the year ended 30 June 2019 of $3,013,043 (2018:
loss of $1,506,758) and has a net cash outflow from operating activities of $487,427 (2018: outflow of
$466,968). Revenue increased by 17.8% to $278,227 as the company continued to accrue interest on its
secured loans to its investee companies.

The net loss from ordinary activities after tax is after recognising (i) a fair value gain of $280,372 (2018: $Nil) (ii)
$Nil impairment charge with respect to Advent Energy Limited (2018: charge of $1,003,001) and; (iii) $332,102
consulting and legal costs (2018: $311,680) (iv) loan provisions of $2,889,033 (2018: $77,155)

Dividends

The directors recommend that no dividend be paid in respect of the current period and no dividends have been
paid or declared since the commencement of the period.

Financial Position

The consolidated entity has a working capital deficit of $941,825 (2018: deficit $1,101,201). The net assets of
the consolidated entity decreased by $1,559,556 to $2,002,259 at 30 June 2019.

Included in trade creditors and payables is current director fee accruals of $812,783 (2018: $765,027). The
directors have reviewed their expenditure and commitments for the consolidated entity and have implemented
methods of costs reduction. The directors as a part of their cash monitoring, have voluntarily suspended cash
payments for their directors’ fees to conserve cash resources.

Significant Changes in State Of Affairs
Capital raisings

During the year BPH issued 1,186,040,241 shares under a one for one non-renounceable entitlement issue
(“Rights Issue”) at an issue price of $0.001 per share of which $1,027,504 was received in cash and $158,536
satisfied by debt set-off. In addition, during the period BPH raised $148,000 cash from the issue of placement
shares, issued 100,000,000 shares in exchange for 5,555,556 shares in MEC Resources Limited, issued
123,050,000 shares as settlement of consulting fees, and issued 20,000,000 shares as part of director
remuneration.
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Subsequent Events

On 9 August 2019 BPH announced that it had reached a settlement with MEC in relation to the oppression
proceedings it commenced in the Supreme Court of Western Australia with Grandbridge, Trandcorp Pty Ltd
(“Trandcorp”), and Mr David Breeze.

In addition to the settlement of the oppression proceedings, BPH, MEC, GBA, Trandcorp and Mr David Breeze
settled a number of other proceedings and entered into a deed of settlement and release with Advent Energy Ltd
(“Advent”) and other relevant parties. As part of the settlement it was agreed that Messrs Matthew Battrick and
Tobias Foster would appoint Messrs Steven James, Tony Huston and Thomas Fontaine as directors of Advent,
and that Messrs Matthew Battrick and Tobias Foster would then resign from the Board of Advent. The Incoming
Directors have since confirmed and acknowledged Mr David Breeze as a duly elected director of Advent.

The key terms of the settlement are as follows:

- The appointment of the Incoming Directors and the resignation of the Resigning Directors

- Until 23 July 2021, MEC agrees to not directly or indirectly interfere with the board composition and/or
management of Advent.

- For a period of one year commencing from 6 August 2019 MEC must not sell or otherwise dispose of
any shares it holds in Advent, other than by an in-specie distribution to MEC if requested in writing to do
so by Advent. If notice is given, MEC must do all that is required to effect and support the In-Specie
Distribution.

- The loan of $3,600,000 owed by Advent to MEC will be recoverable by MEC only by the following means
and only in the following circumstances:

One month prior to the scheduled commencement date for the drilling of a well within the PEP 11 Permit Area,
Advent will issue to MEC ordinary shares to the face value of the debt calculated at 80% of:

(a) the volume-weighted average price of Advent shares over the 5 days trading immediately prior to that date;
or

(b) if as at that date Advent shares are not listed on any securities exchange, the price at which ordinary shares
in Advent were last issued.

On 9 August 2019 the Company issued 20,000,000 share options with an exercise price of $0.002 and an expiry
date of 9 August 2024 as part of remuneration arrangements with a contractor.

On 21 August 2019 the Company announced that it intended to pursue a complementary strategy of making an
investment (or investments) in the medical cannabis sector, as it is considered that an investment of this nature
is in line with its investee company strategy and, in particular, its biomedical business. The medical cannabis
sector is showing significant growth with current developments boosting the sectors viability including the move
to legalise cannabis in Canada and the announcement by the UK Government to legalise medical cannabis. On
2 September 2019 BPH announced it had agreed to acquire an initial investment of 10% (with the option to
increase its percentage to 49%) in Patagonia Genetics Pty Ltd (“PG Aust”), the entity that owns a 100% interest
in Patagonia Genetics SPA (“PG”), a Chilean entity. On 30 August 2019 the Company issued 150,000,000 fully
paid ordinary shares as partial consideration for the acquisition of the initial investment of 10%

On 28 August 2019 the Company issued (i) 282,000,000 fully paid ordinary shares for cash to make investments
in oil and gas, medical devices and biotechnology, working capital, debt reduction, and due diligence and review
and consideration of proposed investment in medical cannabis, and (ii) 15,000,000 fully paid ordinary shares as
an introductory fee for a business transaction.
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On 17 September 2019 the Company announced that Advent has now terminated by mutual consent the RL
Energy Joint Venture Agreement for the PEP11 permit. As a result Advent, through wholly owned subsidiary
Asset Energy Pty Ltd, now holds an 85% interest and is operator of the permit (and RL Energy has no further
interest). Bounty Qil and Gas NL (ASX: BUY) holds the remaining 15%. The Joint Venture is now reviewing the
work program and evaluating proceeding with the drilling of a well at the Baleen drill target subject to approvals
of NOPTA and other regulatory authorities.

On 17 September 2019 the Company announced that PG had purchased its first 1,300ltrs of Wonderland
Agronutrients products to send samples to major licensed producers and grow shops internationally. PG has
secured the exclusive worldwide distribution rights (excluding Chile & Argentina) to Chile’s leading cannabis
fertilizer and biostimulant range, Wonderland Agronutrients.

On 19 September 2019 the Company announced that Advent has been granted a renewal of Retention Licence
1 (RL1) in the Northern Territory by the NT Department of Primary Industry and Resources for a five-year term
concluding in July 2023. Advent, through its wholly owned subsidiary Onshore Energy Pty Ltd, holds a 100 %

interest in RL1 and is operator of the Retention Licence. Advent, through Onshore Energy, also holds 100% of
EP 386 in addition to RL 1 in the onshore Bonaparte Basin in northern Australia.

There are no other matters or circumstances that have arisen since the end of the financial year other than
outlined elsewhere in this financial report that have significantly affected, or may significantly affect, the
operations of the company, the results of those operations, or the state of affairs of the company in future
financial years.

Review of Operations

A Review of Operations is set out on pages 1 to 4 and forms part of this Directors’ Report.

Environmental Issues

The consolidated entity’s operations are not regulated by any significant environmental regulation under law of
the Commonwealth or of a state or territory.

Non-Audit Services

No fees for non-audit services were paid/payable to the external auditors during the year ended 30 June 2019
(2018: $Nil).

Future Developments

The Company will continue its investment in energy resources and to assist its investee companies to
commercialise breakthrough biomedical research developed in universities, medical institutes and hospitals.

Proceedings on Behalf of Company
No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any

proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company
for all or any part of those proceedings. The Company was not a party to any such proceedings during the year.
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Information on Directors
D L Breeze

Managing Director and Executive Chairman — Age 66
Shares held — 310,677,944 / Unlisted options held — Nil

David is a Corporate Finance Specialist with extensive experience in the stock broking industry and capital
markets. He has been a corporate consultant to Daiwa Securities; and held executive and director positions in
the stock broking industry. David has a Bachelor of Economics and a Masters of Business Administration, and is
a Fellow of the Financial Services Institute of Australasia, and a Fellow of the Institute of Company Directors of
Australia. He has published in the Journal of Securities Institute of Australia and has also acted as an
Independent Expert under the Corporations Act. He has worked on the structuring, capital raising and public
listing of over 70 companies involving in excess of $250M. These capital raisings covered a diverse range of
areas including oil and gas, gold, food, manufacturing and technology. During the last 3 years David has held
the following listed company directorships:

Grandbridge Limited (from December 1999 to present)
MEC Resources Limited (from April 2005)*

*David Breeze was a Director of MEC Resources Limited (“MEC”) from April 2005 and was removed from the
ASIC register by MEC directors on 23 November 2016. He has neither resigned nor been removed by
shareholders and disputes the actions taken by the Directors of MEC.

David is also a director of Cortical Dynamics Limited, Molecular Discovery Systems Limited, Diagnostic Array
Systems Limited, Advent Energy Limited, Onshore Energy Pty Ltd, and Asset Energy Pty Ltd.

A Huston

Non-Executive Director — Age 64
Shares held — 20,000,000 / Unlisted options held — 2,000,000

Tony Huston has been involved for over 35 years in engineering and hydrocarbon industries for both on and off
shore exploration/development. Early career experience commenced with Fitzroy Engineering Ltd, primarily
working on development of onshore oil fields. In 1996 Tony formed his own E&P Company on re-entry of
onshore wells, primarily targeting shallow pay that had been passed or ignored from previous operations. This
was successful and the two plays opened up 15 years ago are still in operation. Recent focus (10 years) has
been to utilise new technology for enhanced resource recovery and has been demonstrated in various fields,
including US, Mexico, Oman, Italy and Turkmenistan. During the last 3 years Tony has not held any other listed
company directorships.

C Maling

Non-Executive Director — Age 65
Shares held — 44,536 / Unlisted options held — 2,000,000

Mr Charles Maling was formerly the Communications Officer for the Office of the Western Australian State
Government Environmental Protection Authority with a responsibility for advising the Chairman of the EPA on
media issues. He has a Bachelor of Sociology and Anthropology with a Media minor. Charles worked with the
Western Australian State Government Department of the Environment for 14 years and further 8 years for the
EPA. His administrative roles included environmental research (including a major study on Perth Metropolitan
coastal waters and Western Australian estuaries) environmental regulation and enforcement and media
management. In the past three years Charles has held the following listed company directorships:

Grandbridge Limited (November 2016 to present)
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Meetings of Directors

The board consults regularly by phone on matters relating to the Company’s operations. Resolutions are passed
by circulatory resolution. The Company held 2 meetings of directors during the financial year. Attendance by
each director during the year were:

Name Number eligible to attend Number attended
D Breeze 2 2
A Huston 2 2
C Maling 2 2

Indemnifying Officers or Auditors

During or since the end of the financial year the Company has given an indemnity or entered an agreement to
indemnify, or paid or agreed to pay insurance premiums as follows:

The Company has paid premiums to insure directors and officers against liabilities for costs and expenses
incurred by them in defending any legal proceedings arising out of their conduct while acting in the capacity of
director or officer of the Company, other than conduct involving a wilful breach of duty in relation to the
Company. The Company has not indemnified the current or former auditors of the Company.

Remuneration Report (Audited)

This report details the nature and amount of remuneration for key management personnel of BPH Energy. The
Remuneration Report details the remuneration arrangements for KMP who are defined as those persons having
authority and responsibility for planning, directing and controlling the major activities of the consolidated entity,
directly or indirectly, including any Director (whether executive or otherwise) of the consolidated entity. The
information provided in the Remuneration Report has been audited as a required by Section 308(3C) of the
Corporations Act 2001.

Key Management Personnel

The Directors and other key management personnel of the Group during or since the end of the financial year
were:

D L Breeze - Executive Chairman, Managing Director and Company Secretary
A Huston - Non-Executive Director
C Maling - Non-Executive Director

All the parties have held their current position for the whole of the financial year and since the end of the
financial year unless otherwise stated.
Remuneration Policy

The remuneration policy of BPH Energy Limited has been designed to align director and executive objectives
with shareholder and business objectives by providing a fixed remuneration component and offering specific
long-term incentives as determined by the board and/or shareholders. The remuneration report as contained in
the 2018 financial accounts was not adopted at the Company’s 2018 Annual General Meeting. The board
believes the remuneration policy to be appropriate and effective in its ability to attract and retain the best
executives and directors to run and manage the Company, as well as create goal congruence between directors,
executives and shareholders.
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The board’s policy for determining the nature and amount of remuneration for board members and senior
executives of the Company is as follows:

= The remuneration policy, setting the terms and conditions for the executive directors and other senior
executives, was developed and approved by the board.

= All executives receive a base salary (which is based on factors such as length of service and
experience), superannuation, fringe benefits and options.

= The board reviews executive packages annually by reference to the Company’s performance, executive
performance and comparable information from industry sectors and other listed companies in similar
industries.

The performance of executives is measured against criteria agreed with each executive and is based
predominantly on the amount of their workloads and responsibilities for the Company. The board may, however,
exercise its discretion in relation to approving incentives, bonuses and options, and can recommend changes to
recommendations. Any changes must be justified by reference to measurable performance criteria. The policy is
designed to attract the highest calibre of executives and reward them for performance that results in long-term