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Market Update 

 
Sydney –  Wednesday 2 June 2010 – iSOFT Group Limited (ASX: ISF) – Australia's largest listed health 

information technology company has achieved a significant milestone with the ‘go live’ of the University Hospitals of 

Morecambe Bay NHS Trust, however delays in the rollout (which were beyond the control of iSOFT), uncertainty 

associated with the change in UK government and a weak European economic environment have created the need to 

clarify iSOFT’s earnings outlook for the current fiscal year. 

 

The ‘go live’ at Morecambe Bay, which occurred over the weekend of 29 to 31 May 2010, is a significant milestone as 

it represents a validation of the core underlying Lorenzo platform and the first implementation of Lorenzo Release 1.9 

in a complex hospital environment.  

 

At the same time, political uncertainty in the lead up to the recent UK election and the subsequent change in 

government, have together led to the deferral of decisions in relation to the English NPfiT program particularly for our 

partner Computer Sciences Corporation, Inc. For iSOFT, this has affected the timing and conclusion of negotiations 

surrounding the potential of an agreement with CSC in relation to the market opportunities in England and in particular 

the Southern cluster of English hospitals, as well as delays in milestone payments.  The revenues associated with this 

agreement had been anticipated in fiscal 2010 and are now anticipated in fiscal 2011.  However, as with any 

commercial negotiation, there is no certainty that revenues will ultimately flow. 

 

Typically the Company earns disproportionately higher revenues in the final quarter of the fiscal year. The factors 

outlined above, which together with currency impacts as a result of the strong Australian dollar, have resulted in 

revised revenue, EBITDA and cash flow expectations for the period.  Revenue for the 2010 fiscal year is being revised 

to the range of $440m to $455m.  2010 fiscal year EBITDA is likely to be in the range of $45M - $60M, before 

exceptional items.  2010 fiscal year operating cash flow has been impacted accordingly. 

 

 

 

 

End of release 

 

For further information contact: 
 
Gary Cohen Simon Winston Smith 
Executive Chairman & CEO Corporate Affairs 
iSOFT Group Limited iSOFT Group Limited 
t:  +61 2 8251 6700 t: +61 2 8336 7494 
e:  gary.cohen@isofthealth.com m:  +61 416 007 040 
  e:    simon.winston.smith@isofthealth.com 
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About iSOFT Group  

 
iSOFT Group Limited (ASX: ISF) is the largest health information technology company listed on the Australian Securities Exchange, and among the 
world’s biggest providers of advanced application solutions in modern healthcare economies. 
 
iSOFT works with healthcare professionals to design and build software applications that answer all of the difficult questions posed by today’s 
healthcare delivery challenges. Our solutions act as a catalyst for change, supporting free exchange of critical information across diverse care 
settings and participating organisations.  
 
Today, more than 13,000 provider organisations in 38 countries use iSOFT’s solutions to manage patient information and drive improvements in 
their core processes. The Group’s sustainable development is delivered through careful planning, in-depth analysis of the market, and anticipation 
of our clients’ evolving requirements. Our business is driven by the collective talent, experience and commitment of more than 4,600 specialists in 
17 locations worldwide, including more than 2,300 technology and development professionals.  
 
A global network of iSOFT subsidiaries, supported by an extensive partner network, provides substantial experience of national healthcare markets. 
As a result, we offer our clients comprehensive knowledge of local market requirements in terms of culture, language, working practices, regulation 
and organizational structure.  
 

www.isofthealth.com 


