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ABOUT CHINA DAIRY CORPORATION LIMITED

China Dairy Corporation Limitehgether with its subsidiarie& / 5 dr the éCompany), is primarily engaged in the
production and wholesale of raw milk and the rearibgy eedi ng and sal e of dairy cows.
| ocated in Heilongjiang, the second | argest milk produ
raw milk output in 2015.

CDC generates its income through two primary besesnmodels; the sale of raw milk and milk sales commissions on
milk sold from cows it sells to external farmefsie Company exclusively uses Holstein dowis milk production.
Holstein cows are popular in dairy farming due to their adaptability tacewange of environment and their milk
production.

The Company gained admission on the Australian Securities Excldahgf) {n &pril 2016 and raised$17.0 million
as part of its Initial Public Offering L t).h €

Sale of raw milk

The majorityofthedCompany’ s revenues come from theiGC2aYll-8wyedf r aw m
O 2 g)aAdarge portion of the comparywned cows are entrusted to local farmers to assist in a more efficient means

of raw milk production. These local farmersarereonsi bl e for raising, feeding and
their own farmlands, while providing the milk produced back to CDC. All milk produced by the local farmers remains

the property of the Company, as are any calves bred. As at 30 June 2@ 6a8[ust over 35,000 compaowned

cows, of which approximately 25,800 were entrusted to 179 local farmers.

Milk sales commissions

CDC also engages in selling dairy cows to external fariers-(® Z¥Y A & & A)2and géheratidgéan income on

the milkproduced from these cows through a right to 30% of the milk sales revenue generated. This business model
was introduced in 2011 and provides the Company with recurring revenues through the milk sales commissions with
the added benefit of relatively low dict costs as the external farmers have assumed the cow rearing and milk
production fundions. As at 30 June 2016, ther@Gpany was earning a sales commission from just d4,000 sales
commission cows across 62 external farmers.

Customers
CDC sells its Hito 7 dairy processors under agreements which set the price of milk over the duration of the contracts
(typically 2 years). The fixed milk sale price allows the company to avoid the volatility of market milk prices.

Farmland
TheC o mp afarmland is Ieated in the Heilongjiang province which has a humid continental climate. This climate is
ideal for the growth of grass, which in tur nCuirestyessent

the Company ha8ive tracts of land coveringj7.9 million square meters.
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Dearfellow shareholders

We are pleased to present the Company’s first Annual

Board and Management of the Company, | am pleased to report that CDC has madeos@ierable progress over
this year, including:
1 improving the terms at which it sells milk through higher contracted fees midimy ofits customersand
1 increasing theaumber of its total companpwned cows by 57.9% to 35,058 heads, which included an
increase in its milkable compaioyvned cows by 102% to 2@BQ heads.

The aforementioned items have enabled the Company to increase revenue by 52.4% over the year to US$101.1
million (US$66.3 million in FY2015).

In addition to increasing revenue, the Company has invested heavily into its business during FY2016. It has made
improvements and additions to prepare two new tracts of land it acquired in May 2015, begun construction of a
forage production plant on its gsslands and invested heavily in purchasing quality biological assets. CDC also
migrated a large part of its dairy farming operations from @igihaer and Shangzhi regions to Harbin in Heilongjiang

The Company has however faced some difficulties ovelydar as well. Feed costs in China increased over the year

and so did the Company’s direct costs. This, together

placed pressure on margins with gross profit declining by 5.7% to US$43.5 (h$46.1 million in FY2015).

Net income attributable to common shareholders (NPAT) increased by 7.7% to US$35.3 million (US$32.7 million in
FY2015), representing a healthy NPAT margin of 34.9%.

Going forward, the Company will be focusing on a numbegegfikitiatives to further optimise the business, increase
profitability and maintain its competitiveness. Key among these witiitemising the age structure of its herd to
ensure a higher proportion of milkable cows and a reduction in older cows whiobtdarovide the quality or yields

of younger cows. The Company has made some progress on this front over the year by increasing the proportion of

milkable cows by 27.9% to 57.4% (44.9% in FY2015).

CDC is also making progress on establishing its newdsssatiream of producing processed liquid milk products for

children. We believe this market segment provides strong growth opportunities, especially with demand expected to
one

increase after the PRC government s shbegumitveschrchafd t h e
development phase of the project to find a feed composition that will enable its cows to produce milk with all the
nutritional requirements for childrerwithout the need for additives during the processing stage.

We are also adtely exploring Mongolia as a second base for our processed liquid milk business as it offers a number

of strong benefits including low labour and land costs. The Company has inspected various sites with the aim of
establishing a migized dairy farm witB00 to 1,200 cows to conduct breeding experiments in 2017.

On the Australian front, the Company continues to seek viable investment and/or acquisition opportunities for
downstream dairy products manufacturers whose products could be sold into the Cmaeket.

Yoursfaithfully,

Hig,

Mr. Enjia Liu
Executive Chairman
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FINANCIABND OPERATIONREVIEW

Financial summary

The table below presents key financial data for the 2016 financial gea206¢) and the 2015 financial year

(6FY2018).

As at 30 Jun016

FY208 (in $US) FY205 (in US$)

Total Revenue 101,091,302 66,335,16€ 52.4%
Gross Profit 43,465,08C 46,105,87C (5.7%)
Gross Profit Margin 43.0% 69.5% (38.1%)
Net income attributable to commoshareholder§NPAT) 35,302,491 32,774,267 7.7%
NPAT Margin 34.9% 49.4% (29.3%)

Milk sales

Mi |l k sales revenue i s g¢en e rcanpangowriedcows.Ovetr€20l$6milksesalesf mi | k
revenueincreased byJS$B3.2 million £8.5% to USB1.6 million This large increase was due toamber of key
developments as outlined belaw

€ Increase ircontractedmilk prices
The @ mp a may mik is sold ta4 customers (previously 5 as at 30 June 2Qtler contracts which set
the price of milk over the term of the contract, enabling CDC tadatlee volatility of market milk price$n
November 2015the Company replaced 4 of its old customers with 3 new customers that entered into 2 year
agreements to purchase raw milk from CDC at RMB 3.80 per kilogram. This was higher than the 4 outgoing
customers who purchased raw milk from the Company at RMB 3.50 per kilogram.

€ Increase in number ofompanyowned cows

The number oEompanyownedcows saw a large increase over the 2016 financial yespresentedin the
tables below, e total number ofcompanyowned cows increaskfrom 22,206 heads as at 30 June 264
35,058 heads as at 30 June 2016, an incread@ 8R6. Of these, the number of nalike cows increased from
9,996 heads as at 30 June 2015, to 20,130 heads as at 30 June 2016, an ofct6268%6.

As at 30 June 2016 Non-Milkable Milkable Total
Raised by company 1,748 7,489 9,237
Entrusted to local farmers 13,180 12,641 25,821
Total 14,928 20,130 35,058
As at 30 June 2015 Non-Milkable Milkable Total
Raised by company 1,025 1,626 2,651
Entrusted to local farmers 11,185 8,370 19,555
Total 12,240 9,966 22,206
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Milk sales commissios

Milk sales commissiorevenue is generated through the sale of milk from cows the company has sold to external

farmers. The farmers pay for the cows over a repayment period that is between 1 and 8 years. While the farmer is
paying off their cow, CDC has a right to 30% ofntliles sales revenue generated from these cows. This is provided by

the farmers in exchange for the Company arranging the sale of milk from these cows to its cusieversie
generated through mil ks sales c¢ommi siscieasad by SEbnmiltom e
(8.9%)over the year tdJS$.9.5 million. This increase was due to a number of reasons as outlined below:

€ Increase ircontractedmilk prices
The milk produced by sales commission cows is currently sdldustomersunder contracts which set the
price of milk over the term of the contract (2 yeprs February 2016, the price of milk that 3 of these
customers purchased milk at increased from RMB 3.35 per kilogram to RMB 3.60 per kilogram.

€ Increase imveragenumber of sales commissiocows

comp

The number of sales commission cows decreased from 17,250 heads as at 30 June 2015 to 14,034 heads as at

30 June 2016. The reason for this decrease is due to the external farmers-péhtimg principal of the cows

and no longeneeding to pay the Company a sales commission on the milk sold. Despite the decrease in the
number of heads aat 30 June 2016, the average number of sales commission cows increased by 1,062 heads

(6.9%) to 16,517 heads ovitre 2016 financial year when ogpared to the previous financial year.

Sales commission cows Fy2016 FY201¢ % Changg
Cows at end of period (at 3ne) 14,034 17,250 (18.6%)
Number of external farmers (at 30 June) 62 73 (15.1%)
Average number of cows over period 16,517 15,455 6.9%

Gross profit

Gross profit decreasely US®.6 million (5.7%) over th&016 financial yeato US$13.5 million. The decrease in gross
profit can be attributed to a number of cost factors that have changed for the company over thelyese include
ongoingproductioncosts as well as costs brought due toinvestmentint h e C o ropertiogs Tie key items
behind the increase in the cost of goods sold are described below.

€& Cow feed and entrusted farmer fees
CDC has strict requiremts on feeding its cow#\s a large part of itsompanyownedcows are entusted to

179local farmers to feed, milk and rear, the Company utilises a consistent feeding methodology to ensure

that the milk produced from these cows consistentn yield andquality across itentrusted local farmers

This means that these farmers must feed the cows using a feed that has the composition as dictated by the
CompanyAs CDC is responsible for providing the fees for the farmers to purchase the feed, the Chapany
incurred large cost increases due to many of the feed components increasing in price over the 2016 financial
year.This includes the cost of grains, grass, corn stalk, hay and enshimdarmers are paid a fee to rear and
feed the cows entrusted tthem based on the age of the cow as presented in the table below

Entrusted farmer feeding and other fees 30 June 201¢ 30 June 201! % Changg
Calves (aged 6 months and under) RMB 55C RMB 38C 44.7%
Growing cows (aged between 7 and 18 months) RMB 62( RMB490 26.5%
Young cows (aged between 19 months and the age ai 0

which the cattle gives birth to its first calf) RMB 75¢ RMB 56( Bt
Adult cows (after the cow has given birth to its first cal RMB 1,70( RMB 88C 93.2%
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Costs related to feeding the cowsared by the Company and its entrusted farmacsounted for79.6% of
cost of goods sold in FY2016 é8&i260f cost of goods sold in FY2015.

(o))

Oneoff grant to farmers

DuringFY2016the Company made a oredf grantof RMB 60Qo its entrusted farmers for each young and
adult cow they were outsourced to rearhe grant was made so that the entrusted farmers could make
improvements to their equipment and farmlandt the time the grant was made, there were 174 farmers
who reareda total o 2,058 and 9,267 young and adult cows respectivgs of the total cost of this RMB
6.8 million(USH..1 million) grant was included in the cost of goods sold.

€ Depreciation onincreasedcapital investments
The Company incurred markedlycreased depreciation cosits FY201@lueto a number of investments in
the business as described below:

1 Depreciation on improvementand additions madéo its farms near the end of the 2015 financial
year and over the 2016 financial yedhe @mpany acgired the land use rights to two new farms
(Xianfang farm and Schuangcheng fanmylay 2015. To prepare and equip these farmlands, a
number of investments were made covering vehicles, farming equipment and macHireny,
infrastructure and buildings.

1 InJanuary 2016, the Compaentered into an agreement with an external party to build a forage
production plant on its Xinha grasslands, a piece of land the Comyi#isgs to grow grass for use in
feeding its cows. The total cost of the forage producfent will be approximatelJS$%.9 million
when completed with the Company having sp&t§$.3 million as of 30 June 201Bepreciation on
the finishedsectionsof the forage production plant are included in cost of goods sold.

1 Depreciation ortheincreasée n t he company’s biol ogical assets
size as well as the depreciation due to the increase in feeding costs.

Depreciation accounted for in cost of goods sold increased f&®.2 million in FY2015 t&)S®.6 million in

FY016.
€ Labour
The Compangaw anincrease in direct and outsourced labour costs relatethesproduction and sale of
mlkdue to the increase in the Company’s herd size as

operations from theQigihaer and Shangzhi regionsthe Xiangfang and Schuangcheng farmidanbin
HeilongjiangDirect and outsourced lahwm costsin cost of goods soluhcreased fromJS$®.5million in
FY2015 tdJS®.4million in FY2016.

Operating expenses

Operating expeses increased byS®.1 million (235%)verthe 2016 financial year. This was predominantly due to
selling and marketing expenses and general and administrative expenses as explained below.

é Selling and marketing

The increase of sales and marketexpensdsdueprimarilyt o t he i ncrease in the Con
utilisation of the new farmlandm Harbin This required the Company to increase spending on publicity costs
as well as on outsour ced siacteased pdiicgoh fiumiies andthe mot e t he

migration of its dairy farming operatiorieom the Qigihaer and Shangzhi regiondHarbinin Heilongjiang

é General and administrative

The increase afeneral and administrative expensisslue to a number of factors including imased
maintenancecostsandan i ncrease in depreciation on i mprovemen
labourcostsandexpenseselated to theC o mp alR@.’ s
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Production metrics

The Companly averagemilk yields per milkable covemained relatively flat for its comparmywned cows, falling 100
kilogramsper cow, due predominantly to the disruption of migrating its herd from @igihaer and Shangzhi regions
to Harbin in Heilongjiang

Average milk yields per sales commission camweiased by 50@ilogramsto 8.1 tonnes in FY2016.

Average milk yield per milkable cow FY201¢ FY2014
Milkable companyowned cows 8.6 tonnes 8.7 tonnes
Sales commission cows 8.1 tonnes 7.6tonnes

Farmlandand migration of cows

Land in China is owned either by the state or by collectives and cannot be sold to individuals or companies. In order to
gain access to land, private entities must acquire a land use(dght| ) awvér the particular piece of land. ThesERs
function likelongterm leases over the land, allowing the party to develop on the land based on its designated
purpose.The Company has land use rights over a number of tracts of land as detailed below.

Farm Name Location Area of Land () Expiration of LUF Utilisation of farmland

Xinhua grasslands Qigihaer, Heilongjiang 16,666,750 Oct, 2021 Production of grass for the
Company’'s cov

Yulong farm Shangzhi, Heilongjiang 427,572 M Feh 2063 Dairy farming

Fularji farm Qigihaer, Heilongjiang 250,000 M May, 2063 Production of grass for the

Company’'s cov
R&D site for the cultivation
of fodder to be used in the
Company’s prc
milk business

Xiangfang farm Harbin, Heilongjiang 238,000 M May, 2045 Dairy farming

Schuangcheng Harbin,Heilongjiang 283,333 M May, 2045 Dairy farming

farm

The Xinhua grasslands and Fularji farms are currently

The Fuljari farm wilater also be used as an R&D site for producing specialised fodder to be used in the feed of cows
producing milk for t he wioitrpaaghesyah appropriatestage. mi | Kk busi ness

The other farmlands are used Xaongfang@mGechesangthengrfagre theatwomi ng o
newtracts of landacquired by the Company May 2015into whichCD(has heavily invesd over the 2016 financial

year toprepare and equip for its dairy farming operatiois November 2015, the Company movbeé majority of its

cows from theQigihaer and Shangzhi regions to Haribitdeilongjiangln the process, to reduce transportation costs,

it also changed a number of its customers to those closer to Harbin at more favourable terms and replaced its older
entrusted farmers with new ones in the Harbin region.

Dividends

The Company was pleast declare @ unfranked interindividend on 2May 20160f A$0.0057per CDI for the
profits it generated over the 2016 financial year to 31 March 2016 (9 months).
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Outlook

Moving forward, the Company intends to focus on a humbenitiitivesas outlined below:

€ Optimisation of the herd
Over the 2016 financial year, the Company has begun to optimise the age structureahjanyowned
cowsto:
1 Reduce theroportion of oldermilkablecows, meaning the cows which have been producing milk
for over 5 yearsas this will help to further increase milk production and quabtyd
1 increasethe proportion ofmilkable cowdo increase the level of production

As presented ithe table below, this is evidenced by the increaséhimproportion of milkable cows which
increased from 44.9% in FY2015 to 57.4% in FY2016.

As at 30 June 2016 30 June 201¢ 30 June 201!

Milkable 20,130 9,966 102.0%
NonMilkable 14,928 12,240 22.0%
Total 35,058 22,206 57.9%
Proportion of Milkable Cows 57.4% 44.9% 27.9%

CDC anticipates to grow and optimise its herd through acquisitions of new tcolmelp increase lonterm
performance and mai nt ai n .Qvérte 20161Narcial yeéarsthecComppng t i t i ver
acquired 8300 cows while selling 2,282 cows to external patitidgne with its strategy to optimise the age

structure of its herd

Sales commissionstructure

The Company will look at new commission and repayment structures of its sales commission bueufelss

To date, the Company has sold cows to external farmers by estimating the remaining useful life of the cow
based ortheir agewhen soldand then having repayment plan over this period (anywhere between 1 to 8

years) Over the repayment period, the external farmers who purchase the Company cows must provide 30%
of the milk sales generated by sellingingthesalewf | k t o
milk. This enablethe Gmpany to earn a sales commission from a cow forrttil& sold over its useful life

even afterthe cow issold to an external party.

D

The Company will investigate different structures to sell cows which will aligerbvéith its continuing
optimisation of the age structure ofmentpesiodhodGtad8 | t ' s
years while adjusting the sales commission down frof 30 20%. While this would yield a lower

commission, it woulgbrovide the revenue stream per cow over a longer period while also gaining more

interest from external farmerdue to the decreased sales commissidhe Company anticipates that a

structure similar to this would resuiih a larger number of cows sold aadyreater production quantity from

a business model where the Company has lower direct costs.

D

Processed liquid milk

One of the Company’'s growth and diversification ini
provides processed liquid milk procts for childrenThe Company sees this as a large growth area in China,
especially given the recent announcement by the PRC Government of the removal of the one child policy by
allowing families to have two childrehis isxpected to increase demandrfdairy products.

One of the aim®f the Company is to produce raw milk that will be used in its processed milk products that
has all the nutritional requirements without the need for additives to be put in during the processing stage.
This will require docus on specialised feed for the cotesensure that the milk produced in high in

nutritional content and suitable for children.

CHINA DAIRY CORPORATION LIMIEED |



The Companpegun work on this research & development into feed by working with the Northeast

Agricultural Universityja b ! } ét o i nvestigate different diets for ¢
Currently, testingisbeingonduct ed on some of the Company’s cOWwsSs
as the initial base for this business stream.

In addition, the Comany is in the initial stages of cooperating with Harbin Institute of Technology to carry on
research and development of new types of children’s

The research and development into adequédpghastEefed anc
the new business venture, is expected to be done over the next few years and will include finalising the feed
and types of processed dairy products to produce in a ssealle production facility.

Once the initial phase of the project hasdm completed, the Company will scale up the production of the
processed dairy products by increasing its production facilities and agsgdsto produce milk for its
processed liquid milk products.

The Company also intends to expand into Mongolia witpeesto this business stream for a number of
reasons including its proximity to Heilongjiang, tFh
support from the government and low labour and land cobtdMlongolia, the Company will develop a

secondbase for testing and production of processed liquid milk for children.

The Company’ s mepeadydravelleditdMdngoNaeo inspect various sitegith the
intention of establishing a test base on which they will first selaumpid-sizeddairy farm andsubsequently
acquirebetween 800 and 1,200 covis conduct breedingesearch and developmentt is expected that the
Company will achieve its aims with its shtgtm Mongolian expansiosometimein 2017.

()

Australianinvestmentsand/or acquisitions

INnAustralia, the Group’s inorganic growth initiatiVve
of dairy processors of high quality products while also searching for dairy farming operations which will allow

the Groupto improve its farming processes and technologies.

Australia has a strong reputation in global markets as having an advanced dairy industry that produces high
quality and safe dairy products. The Chinese milk scaof2008 where milk products were addtated

with melamine put significant pressure on the Chinese dairy industry @aused consumers in the country

to put more trust in products from advanced dairy producing nations like Austheiathey do on local

products. This provides a good oppantty for the Group to explore acquisitions of, iavestments in, dairy
product producers in Australia to sell their produgit the Chinese market.

As an advanced dairy producing nation, Australia’s
production are of a higher standard than those typically found in China. As such, the Group will also explore
acquisitions of Australian dairy businesses that possess the processes and technologies that can be applied to
the Group’s oper atetheeffisiencymand Qualityrofamilk pooductionp r

The Company has been exploring the Australian market since its listing on the ASX to find suitable candidates
in line with its inorganic growth plan in Australia.
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The Directors of China Dairy Corporation Limited (the 2 Y LJ-aé @léased to presettheir report, together with
the financial report of the Company and its controlled entifire & D N.R) bzl the financial year ended 30 June
2016 and t hreporaudi tor’ s

Board of Directors

The Company currently has a Board comprising of two Executive Directors, including the Executive Chairman and Chief
ExecutiveOfficer, and three Independent Nefxecutive Directors.

The following persons were directors of ther@many during the financial year ended 30 June 2016 and up to the date
of this report.

Name, ole/s and
independence status

Experience and other directorships

Mr. Enjia Liu Mr. Enjia Liu is the Executi@hairman of the Company and China Modern
Executive Chairman Agricultural Information, Inc. He possesses a broad base of knowledge anc
experience in the agriculture industry.

Director since 10 August 2015 o )
Between 1985 and 1991, Mr. Enjia Liu served as the chairman of the Boarc

Hong Kong Yunli Dev@liment (Heilongjiang) Co. Since 1991, Mr. Enjia Liu h
served as the chairman and President of Hong Kong Yunli Group.

Since 1994, Mr. Enjia Liu has served as a Guest Lecturer and Visiting Proft
the Social Development Institute at Peking Univeragywell as a Visiting
Professor at Shenzhen University.

Since 1995, Mr. Enjia Liu has been a Guest Researcher with the State Eco
System Reform Committee, a Consultant for the Heilongjiang Provincial
Government System, as well as the Honorary Presidethe Chamber of
Commerce of the Heilongjiang Province.

In 1996, at the National Agricultural Conference, Mr. Enjia Liu proposed the
business model for agricultural enterprise, which was published in the Peog
Forum. Mr. Enjia Liu also establishteé "Zhongxian Agriculture” theory and tt
harmonious ecological agricultural practice model which has been impleme
in the Heilongjiang Province, winning high praise from State leaders and th
State Council. He is advancing the "Zhongxian Agricultnoelel and business
commercialization theory.

Mr. Enjia Liu is a Dedicated Researcher of China's economic behaviour an
reform, and has served as the dir:
since 2007. Mr. Enjia Liu holds a Doctor of Social SciemoeBeijing University
and a Master of Economics from the Heilongjiang Commercial College.

Mr. YouliangWang Mr. Youliang Wang serves as the Chief Executive Offithe @ompanyand
Chief Executive Officer China Modern Agricultural Information Inc. and is also the Executive Direct
China Modern Agricultural Information, Inc.

CHINA DAIRY CORPORATION LIMITED |



Name, ole/s and
independence status

Member of the Nomination and From 1991 to 1997 Mr. Wang was a staff member of theghoa Branch of

Remuneration Committee China Construction Bank. Thereafter, from 1997 to 2006, he was the Fount
and General Manager of TonghuaHongyuan Trading Co., Ltd. From 2006 t

Director since 10 August 2015 2008, Mr'Wang served as the phief Marketing Officer of Yunnan
NanyaoJiaoxiong Pharmaceutical Qad. From 2008 to 2010 he served as th
Vice President of Guofa Venture Investment Co., Ltd.

Experience and other directorships

Mr. Wang graduated from Jilin University with a degree in Finance.

The Hon. Andrew John Stonel The Hon. Andrew John Storesrves as the Deputy Chairman aard
Deputy Chairman and Independe Independent NorExecutive Director of the Company.

NonExecutive Director
Hewas amember of the New South Wales Legislative Assembly, representi
Chairman of the Audit and Risk the electorate of Oxley from 1999 to 2015. He has also performed in the rol
Committee the Leader of the Nationals NSW (26@314) and Deputy Premier of NSW ai
Minister for Trade & Investment, Tiasm & Major Events, Small Business,

. Regional Infrastructure & Services (2022D14).
Secretary of the Nomination and

Remuneration Committee . o ] ]
Mr Stoner currently holds several directorships including Director & CEO,

Andrew Stoner & Associates Pty Ltd; Director, Sports Aviation Flight Schoc
Australia Ltd; Dector, Slasherteck Pty Ltd; Director, Aquaculture Industries
Australia Ltd; Director, Future Asset Management International Ltd; Directo
Drone Innovation Ltd; and Director, Accessible Publishing Systems Pty Ltd

Director since 30 June 2016

In addition, Mr Stoner is a Senior AdrisMoelis & Company Pty Ltd; Senior
Adviser, Yuhu Group (Australia) Ltd; Senior Honorary Adviser, Australia Ch
Investment Group; Patron, Australia China Enterprise Trade and Cultural
Association; Senior Adviser, Australia China Entrepreneurs Cluldumsbry
Board Member, NSW Leaders.

Mr. David Paul Batten Mr David Batten serves as an Independent Niowecutive Director dhe
Independent NofExecutive Companyand has more than 25 years of experience in financial markets wit
Director and Local Agent more than half of those years spent in a managerial role. His specialty has

in derivatives where he has esqence in the bullion, equities, commodities,

. L foreign exchange and interest rate markets.
Chairman of the Nomination and

Remuneration Committee o ] S
Mr Batten has primarily worked for large foreign banking institutions such a

Bankers Trust Australia, Goldman Sachs, JBWere and the Republic Bank ¢
York (bothin Sydney and New York) within the corporate arena and is curre
the nonexecutive chairman and company secretary of A8%d business
advisory and enterprise management consulting business, Victor Group
Director since 10 August 2015  Holdings Limited.

Secretary of the Audit and Risk
Committee

Mr. Lidong Jiang Mr Lidong Jiang serves as an Independent-Brecutive Director of the
Independat NonExecutive Company and holds a Master of Economics from Beijing University. Mr Jiar
Director the deputysecretary general and executive member of the council in Bordel

Area Economic Society of China.

Member of the Audit and Risk
Committee
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Name, ole/s and . . .
Experience and other directorships

independence status

Mr Jiang is also the deputy secretary general and executive member of the
Director since 10 August 2015  council in Heilongjiang Animal Husbandry Economy Society and a member
the councilin China Animal Husbandry Economy Society.

He is the vice president of Rural Development Research Institute in Heilong
Province, the vicehairman of Economic Societies in Heilongjiang Province .
a member of the Scientific Advisory Committee irilétegjiang Province. Mr
Jiang is also a member of the Audit and Risk Committee of the Company.

Mr. John James Fick Mr John James Fick servaslthe Deputy Chairman and an Independent Non
Deputy Chairman and Independe Executive Director of the Company.
Non-Executive Director (Former)

Mr Fick has 30 years' experience lirting in key management roles, in
Chairman of the Audit and Risk Manufacturing and materials businesses, including Boral Ltd.

Committee (Former)

He also serves as the director of Ultima Capital Investments Pty. Ltd. He h:
Secretary of thdlomination and ~ €Xperience across many vertical markets, including agriculture,
Remuneration Committee communications,T, energy, environment, finance/banking, security and
(Former) transportation.

Director from 10 August 2015 to Mr Fick has held positions including general manager of Strategic Manager
in large public companies, served as Manager Cable Planning for the first
broadband submarine cables witha@lDverseas Telecommunications
Commission, and Technology Director with Aristocrat Leisure Limited durin
mid-1990's.

4 July 2016, when he resigned

Mr Fick holds an adjunct position at the Institute for Sustainable Futures at
University of Technology Sydney, and has held adjoositions in Venture
Capital at the Macquarie University of Graduate School of Management. He
been a Research Fellow at the Australian National University and the Unive
of New South Wales. Mr. Fick has business experience in over 30 countrie:
advanced technology commercialisation, in structuring joint venture progral
venture capital and the design of research institutes, including many
Cooperative Research Centres over the past decade and Australia's Natior
research centre (NICTA).

Mr Fick currently serves as the chairman of Ultima Capital Holdings Pty Ltd
served as a director of ASX listed Pacific Enviromin Limited from June 14, :
to July 3, 2007. He has served as a director of several technology and
investment companies, and an experienced Company Director, having helc
roles on public sector and public listed organization boards.

Mr Fick is a Fellow of the Australian Institute of Company Directors.
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Company Secretary

The Companywrently and over the 2016 financial year employ@&kly Charm Secretarial Services Limitedhe
Company Secretary in Hongri{, where the Company was incorporated. Sky Charm Secretarial Services isimited
directly accountable to the Board in relation heatters of governance. Its role includes advising the Board and its
Committees on governance matters, monitoring that policy and procedures are followed, coordinating the timely
completion and despatch of Board papers and ensuring that the business aingeet accurately captured in the
minutes.

SANSOU2NBRQ YSSiAy3Ia

The number of meetings of the Board and each Board Commiétagtthe number of meetings attended by each of

the Directors of the Company as a membéthe Boardduring the 2016 fiancial yar are presented belown total, 7
Board meetings were held and no Audit and Risk Committee or Remuneration and Nomination Committee meetings
were held.

Remuneration and

Director Full Board Audit and Risk Committee Nomination Committee
Attended Held! Attended Held! Attended
Enjia Liu 6 7 - - - i
Youliang Wang 6 7 - - - -
Andrew Stonet - - - - - }
David Batten 7 7 - - - -
Lidong Jiang 4 7 - - - -
John Fick 7 7 - - - }
Notes:
1. Represents the number of meetings held during the periodRirector held office or was a member of the relevant
committee.

2. Joined the Board as an Independent Ne&xecutive Director on 30 June 2016.
3. Resigned from the Board on 4 July 2016.

SANBOU2NBQ AYiISNBXauda

The relevant interests of each Director in the shar&&issued by the Company as at the date of this report are
presented below.

Number of Number of

Director shares/CDls shares/CDI{
held directly held indirectly

Enjia Liu - 2,697,625
Youliang Wang - 84,632,99¢
Andrew Stoner - -
David Batten - -
Lidong Jiang - -

14 | CHINA DAIRY CORPORATION LIMITED



SANSOG2NBEQ NBYdzy SNI GA2Y

Thenature and amount of each major element of remuneration of each Director of the Congfahg Group for
financial year ending 30 June 204i&:

Leave

Director Year Cash and Fee .
entitlements

Superannuation Cash Bonu: Share Bonus

Non-Executive Directors

Andrew Stoner 2016 - - - - - -
David Batten 2016 A$33,333 - - - - A$33,333
Lidong Jiang 2016 A$33,333 - - - - A$33,333
John Fick 2016 A$33,333 - - - - A$33,333
Enjia Liu 2016 A$33,333 - - - - A$33,333
Youliang Wang 2016 A$33,333 - - - - A$33,333
Notes:

1. Joined the Board as an Independent Nexecutive Director on 30 June 2016.

Principal activities

During the 2016 financial year, the principal continuing activities of the Group consisted miotthection and
wholesale of raw milk and the rearing, breeding and sale of dairy cows.

Review of operations

Please refer to pagesto 10for a review of theoperations andinancialsof the Group

Likely developmens

Please refer to pagesto 10for a review of the likely developments of the Group.

Dividends

On24 May2016, the Compangeclaredan unfranked interim dividend of A$0.0057 per G&rlthe 9 months ending
31 March 2016amounting to A%,188,967

Significant changes in the state of affairs

In August 2015, the Company was acquired by Hope Diary Holdings td and other external parties. It then subsequently
acquired 100% of the shar@sValue Development Holdinggmited from China Modern Agricultural Information, Inc.
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In September 2015, the VIE AgreeméitstweenHarbin Jiasheng Consulting Management Co.,((itdWA | & K Sy 3

| 2y & d2t Heloxlgiahg Zhongxian Information Co., (6d2K 2 y J&Emd yZhongxi an’ s sharehol
terminated. At the same time, Zhongxian’s sharehol ders
Consulting in exchange for RMB 10,000. Jiasheng Consulting now directly and wholljevsmsres in Zhongxian.

In April 2016, the Company completed its IPO and was listed on the ASX, raising gross proceeds of A$1f60@81,308
the issuance of 84,906,541 shal€®ls

Pl ease refer to note 1 for f urnructivrepriort gstiPDiomtke ABXA t he Gr ou

l dzZRA 02 NQRA& NBYdzySNI GA2Y
Wei, Wei & Co. LLP are the auditors of the Group and were paid US$25,000 for the audit work conducted on the

Group.

Subsequent events

No matters or circumstances have arisen since 30 June 2016 that has significantly affected, or may significantly affect
the consolidated entity’s operations, t hsaateofeffaitsint s of t
future financialyears.

On behalf of the Board,

34,

Mr. Enjia Liu
Executive Chairman

Signed in Harbin, China on 29 September 2016

1 The VIE Agreements, were a set of agreements through widsihieng Consultirgad management controbf

Zhongxian and its subsidiarjeshile acquiring the right to appoint akecutives, senior management and members of

the Board of Directors of Zhongxian. The VIE Agreements also gave Jiasheng Consulting the exclusive right to provide
complete business support, technical services and consulting services to Zhongxian.
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WEIL“CO.,
w LLP

CERTIFIED PUBLIC ACCOUNTANTS

* Main OFFICE
133-10 39™ Avenue
FrusHing, NY 11354
Tew. (718) 445-6308
Fax. (718) 445-6760

* CaurFoRNIA OFFICE
36 W Bay STATE STREET
AvHamera, CA 91801
Tew. (626) 282-1630
Fax. (626) 282-9726

* Beying OFFICE
Suire 2503
Crina WorLb OFrice 2
1 JIANGUOMENWAI AVENUE
Beyjing 100004, PRC
Tew. (86 10) 65355871
Fax. (86 10) 65355870

August 24,2016

Board of Directors

China Dairy Corporation Ltd. and Subsidiaries
Level 36, Gateway Tower, 1 Macquarie Place
Sydney, New South Wales,

AUSTRALIA, 2000

PCAOB Rule 3526, Conmnunication with Audit Committees Concerning
Independence, requires that, prior to accepting an engagement to be the your
company’s auditor, we disclose to you in writing all relationships between our
firm and any affiliates and your company and its related entities or persons in
financial reporting oversight roles at your company that may reasonably be
thought to bear on independence.

We are not aware of any such relationships.

We confirm that we are independent of the China Dairy Corporation Ltd. and
Subsidiaries in compliance with Rule 3520 and within the meaning of the federal
securities laws administered by the Securities and Exchange Commission.

This letter is intended solely for use by you and other members of the Board of

Directors in your consideration of our independence (should we be appointed as
your company’s auditor) and should not be used for any other purpose.

Very truly yours,

s 4 Gt

Wei, Wei & Co., LLP

Lb59t 9b59b/ 9

59/ [
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CORPORATE GOVERNANCE STATEMENT

The Board is responsible for the overall corporate governantieeo€ompany. The Board monitors the operational

and financial position and performance of the Company and oversees its business strategy including approving the
strategic goals of the Company. The Board is committed to maximising performance, geneguptiogriate levels of
shareholder value and financial return, and sustaining the growth and success of the Company.

I n conducting business, the Board’'s objective is to en
enhance shareholder interestand that the Company, its Directors, officers and employees operate in an appropriate
environment of corporate governance. Accordingly, the Board has created a framework for managing the Company
including adopting relevant internal controls, risk manageiprocesses and corporate governance policies and
practices which it believes are appropriate for the Co
responsible management and conduct of the Company.

The Company’ s cor p o rtéottee repatmgeperiochending 30s)una 2055 s elated as at 30
September 2016 and was approved by the Board on 30 September R@26 be accessed at
http://chinadairyco.com/corporategovernance.shtml
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WEIL“CO,,
w LLP

CERTIFIED PUBLIC ACOOUNDWNTS

* MAIN Ofrice R REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
133-10 39™ Avenue

FLusHing, NY 11354
Tew. (718) 445-6308
Fax. (718) 445-6760 To the Board of Directors and

* Caurornia OFFICE Shareholders of China Dairy Corporation Limited. and Subsidiaries
36 W Bay STATE STREET
AiHamera, CA 91801
Ter. (626) 282-1630

Fax. (626) 282-9726 We have audited the accompanying consolidated balance sheets of China Dairy Corporation
» Beying OFFICE Limited. and Subsidiaries (the “Company™) as of June 30, 2016 and 2015 and the related
Suire 2503 consolidated statements of income and comprehensive income, changes in shareholders” equity.
f;‘:::ﬂ‘f;;;gﬁ"’:\;iw and cash flows for each of the years in the two vear period ended June 30, 2016. China Dairy
BeyinG 100004, PRC Corporation Limited. and Subsidiaries” management is responsible for these consolidated

Tew (86 10) 65355871 financial statements. Our responsibility is to express an opinion on these consolidated financial
Fax. (86 10) 65355870 gtatements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement. The company is not required to have. nor were we engaged to perform,
an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining. on a test basis. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly. in all
material respects, the consolidated financial position of China Dairy Corporation Limited. and
Subsidiaries as of June 30. 2016 and 2015. and the consolidated results of its operations and its
cash flows for each of the years in two year period ended June 31, 2016, in conformity with
accounting principles generally accepted in the United States of America.

s 5 G e
Wei, Weil & Co.. LLP

Flushing. New York
September 29, 2016

CHINA DAIRY CORPORATION LIMITIED |



Consolidated Statements of Income

and Other Comprehensive Income (L0SS)

For the years ended 30 June 2016 and 30 June ZD1BS$)

2016 2015
$ $

Revenues

Milk sales 81,604,871 48,441,505
Sales commission 19,486,432 17,893,661
Total revenues 101,091,303 66,335,166
Cost of goods sold (57626,223 (20,229,26)
Gross profit 43465,080 46,105,870
Operating expenses

R&D expenses 306,616 -
Selling and marketing 1,889,864 1,146,798
General and administrative 3,659,087 600,468
Total operating expenses 5,855,567 1,747,266
Operating income 37,609,513 44 358,604
Other income and expenses

Interest income on notes receivable 588,822 618,263
(Los9 on disposal oproperties (3873,108) (1,104,345
Other nonoperating income 174,802 226,543
Total other incomdexpenses) 390,516 (259,539
Income before provision for income taxes 38,000,029 44,099,065
Provision for income taxes 2,403996 10,968,816
Net income before norcontrolling interests 35,596,033 33,130,249
Non-controlling interests (293,542 (355,982)
Net income attributable to common shareholders 35,302,491 32,774,267
Other comprehensive income

Foreign currency translation adjustment (11,570,506) 560,995
Total comprehensive income 23,731,985 33,335,262

See accompanying notes to the consolidated financial statements
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Consolidated Balance Sheets
30 June 2016 and 30 June 2015 US$)

30une 30 dine
ASSETS 2016 2015
$ $

Current assets

Cash 27,713,067 54,145,781
Accounts receivable 24,783,720 7,490,501
Inventories 1,122,843 759,628
Prepaid expenses 1,216,963 898,905
Interest receivable 474,803 182,422
Notes receivable, current portion 2,097,363 2,739,302
Total current assets 57,408,759 66,216,539
Non-current assets

Property,plantand equipment, net 34,327,757 6,950,302
Notes receivable 4,943,622 7,092,206
Prepaid leases and construction 45,483,513 54,257,040
Biological assets, net 64,136,851 38,603,586
Total noncurrent assets 148,891,743 106,903,134
TOTAL ASSETS 206,300,502 173,119,673

See accompanying notes to the consolidated financial statements
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Consolidated Balance Sheets (Continued)

30 June 2016 and 30 June 2015 US$)

30 June 30June
LIABILITIESANDI ! w9l h EGUTW{ Q 2016 2015
$ $
Current liabilities
Accrued expenses and other payables 401,430 3,608,773
Dividend payable 3,116,969 -
Shareholder loans 1,430,707 799,524
Total current liabilities 4,949,106 4,408,297
Deferred income taxes 40,876,903 41,806,633
Total liabilities 45,826,009 46,214,930
Commitments and contingencies
{ KINBK2tft RSNBRQ SljdzA (@&
Issued and paid up capital 51,522,467 1,206,800
Retained earnings 113,387,170 118,856,123
Statutory reserve fund 792,174 792,174
Other comprehensiv@oss)income (6,797,633 4772,83
Subtotal 158,904,178 125,627,970
Non-controlling interests 1,570,315 1,276,773
Tot al sharehol der s’ equity 160,474,493 126,904,743
TOTAL LIABILITIESAND ! w9l h[ 59w{ Q 9v | L¢ 206,300,502 173119,673

See accompanying notes to the consolidated financial statements
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Consolidated Statements of Changes

in{ KI NEK2f RSN a

O lj dzA G &

For the years ended 30 June 2016 and 30 June ZD1BS$)

Issued and Statutory Non- Other
paid up Retained Reserve controlling Comprehensive
Capital Earnings Fund Interests Income Total
$ $ $ $ $ $
Balance
30 June 204 1,206,800 86,081,856 792,174 920,791 4,211,878 93,213,499
Other
comprehensive
income - - - - 560,995 560,995
Net Income - 32,774,267 - 355,982 - 33,130,249
Balance
30 June 2015 1,206,800 118,856,123 792,174 1,276,773 4772,8/3 126,904,743
Share
compensation 37,762,400 - - - - 37,762,400
Sales of shares 12,553267 12,553,267
Net income - 35,302,491 - 293,542 - 35,596,033
Dividend
distribution - (40,771,443 - - - (40,771,449
Other
comprehensive
income - - - - (11,570,508 (11,570,508
Balance
30 June 2016 51,522,467 113,387,170 792,174 1,570,315 (6,797,633 160,474,493

See accompanying notes to the consolidated financial statements
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Consolidated Statements of Cash Flows

For the years ended 30 June 2016 and 30 June ZD1BS$)

2016 2015
$ $
Cash flows from operating activities
Net income before noitontrolling interest 35,596,033 33,130,249
Adjustment to reconcile net income to net cash
provided by operating activities:
Depreciation 4,828,085 2,300,574
Amortization for prepaid land lease 1,789,248 1,029,601
Deferred income taxes 2,403,996 10,968,816
Loss from disposd@tom biological assets 215,997 1,102,921
Loss from disposdétom property, plant and
equipment - 3,244
Change in operating assets and liabilities
(Increase) in accounts receivable (18,408,219 (2,148,610
(Increase) in inventories (436,162) (84,086)
(Increase) in prepayment (179,941) (896,003
(Increasefecreasdn interest receivable (316,576) 241,987
(Increase) ippayment of lease - (33,431,988
Increase in accrued expenses and other payables 463,871 274,475
Net cash provided by operating activities 25,956,332 12,491,180
Cash flows from investing activities
Collection of notes receivable 2,090,254 1,875,642
Proceeds from sales of biological assets 955,494 19,524
Purchase of propertyplantand equipment (28,009,904 (3,784,064
(Increase) irbiological assets (17,898,729 (10,741,615)
Purchase obiological property (15,623,459 (4,555,600
Net cash (used in) investing activities (58,486,344 (17,186,113
Cash flows from financing activities
Proceeds from sales of commomasesby subsidiary 12,553,267 -
Proceeds from shareholder loans - 193,182
Repayment of shareholder loans - (99,316)
Repayment of integroup loans (3,166,963) -
Net cash provided by financing activities 9,386,304 93,866

See accompanying notes to thensolidated financial statements
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Consolidated Statements of Cash Flows (Continued)
For the years ended 30 June 2016 and 30 June ZD1BS$)

2016 2015
$ $

Effect of exchange rate changes on cash (3,289,006 714,294
Net (decrease)n cash (26,432,713 (3,886,773
Cash, beginning of year 54,145,781 58,032,554
Cash, end of year 27,713,067 54,145,781
Supplemental disclosure of cash flow information:

Cash paid for income taxes - -
Cash paid for interest - -
Supplemental disclosure of nenash activities:

Payment of accrued expenses by shareholder 668,445 138,000
Construction improcess transferred from prepayment 2,683,232 -
Construction improcess not paid 84,837 -
Dividend declared not paid 3,050,615 -

See accompanying notes to the consolidated financial statements
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Notes to the Consolidated

Financial Statements
For the years ended 30 June 2016 and 30 June ZD1BS$)

1. ORGANRATION

Chi na Dairy Corporation Limited. (i@nhAnimal Busbapdeyny ” ) ,
Management Co., Ltd (the “Zhongxi aois5urderithenlaws dfHong wa s i
Kong. On 7 August 2015, the Board of Directors of Zhongxian Animal filed an amendmenR &g istesof
Companies, Hong Kong Special Administrative Region to effect the name change from Zhongxian Animal to
China Dairy Corporation Limited.

China Modern Agricultural I nformati on, I nc. (the
(“Trade k"), was incorporated on 22 Decemb&d08under the laws of the State of Nevada. On 4 April 2011,

the Board of Directors of Trade Link filed an amendment to the Certificate of Incorporation with the State of
Nevada to effect the name change from Tradwlto China Modern Agricultural Information, Inc.

On 28 January 201Trade Link nt er ed i nto a Share Exchange Agr eemen
among (i) Value Development Holdings,.l(td Val ue Devel opment ” ), a( “BxMIt"i)sh
(ii) Value Devel oplrmderlinkared (igTradeLieldpontighlesihassholdgraPursugnt to

the terms of the Exchange Agreement, Value Development and the Value Development shareholders
transferred toTrade Linkall of the $iares of Value Development in exchange for the issuance of 35,998,000
shares ofTrade Links common stock as set forth in the Exchange Agreement, so that the Value Development
shareholders owned 87.80% ®fade Linksout st andi ng shares$ )(the “Share EX

On 28 January 2011, Value Development through its wholly owned subsidiaries, Value Development Group
Limited completed the acquisition of Harbin Jiasher

“WFOE” ), a hodlagshégn gCocnosmuplatniyn.g has Variable I nterest
Zhengxi n, the Company’s Chief HR Officer, and Mr . \
wel | as with Heilongjiang Zhongnaitad rovnlZnghgxin holdstais23n Co .

equity interest in Zhongxian Information and Mr. Youliang holds a 38% equity interest in Zhongxian
Information. Pursuant to the VIE agreement signed by Mr. Zhengxin and Mr. Youliang, Jiasheng Consulting
now controls andperforms all management responsibilities for Zhongxian Informatidine contractual
arrangements are comprised of a series of agreements, including a shareholder voting rights proxy agreement,
exclusive consulting and service agreement, exclusive cairopgreement and equity pledge agreement,

through which Jiasheng Consulting has the right to provide exclusive and complete business support and
technical and consulting services to Zhongxian Information for an annual fee in the amodhbrgxian

Informat i on’ s yearly net profits after tax. Addi ti on
their rights, title and equity interests in Zhongxian Information as security for the collection of consulting and
service fees provided through an EgyuPledge Agreement.

In order to further reinforce Jiasheng Consulting’
shareholders of Zhongxian Information have granted Jiasheng Consulting the exclusive right and option to
acquire all of theaiequity interests in Zhongxian Information through an Exclusive Option Agreement.

The exchange agreement transaction constituted a reverse takeover transaction. Accordingly, reverse
takeover accounting was adopted for the preparation of the consolidated financial statements. As a result, the
consolidated financial statements are issuender the name of China Modern Agricultural Information, Inc.

(the legal acquirer), but are a continuation of the consolidated financial statements of Value Development (the
accounting acquirer) and the VIE its subsidiaries. Before and after the Stwdw@nge, Value Development,
Value Development Group Limited (a whedlwned subsidiary of Value Development), Jiasheng Consulting,
and Zhongxian Information and their 99% owned subsidiary, Heilongjiang Xinhua Cattle Industry Co., Ltd.
(“ Xi nhua € andérlcarimpn cengal. Therefore, the reorganization was effectively a legal
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Notes to the Consolidated

Financial Statements (Continued)
For the years ended 30 June 2016 and 30 June ZD1BS$)

recapitalization accounted for as transactions between entities under common control at the carry over basis,
in a manner similar to poolinrgf-interests accounting.

Zhongxia Information and Xinhua Cattle are engaged in the acquisition, breeding and rearing of dairy cows,

and production and sale of fresh milk to manufacturing and distribution companies. Zhongxian Information

was established in China in January 2005 withsrégie r ed capi t al of 10 million R
2006, it acquired 99% of the registered capital of Xinhua Cattle, which was established in China in December
2005 with registered capital of three million RMB. Xinhua Cattle had no significawitieg and its cost
approximated the fair value at the date of acquisition.

On 23 November 2011, Zhongxian Information acquired 100% of the equity interest of Shangzhi Yulong Co.,
Ltd. (“Yulong”) from Yulong’' s 9,000@0,nA0 sshhmareenso | alfe r
common stock and cash consideration of $4,396,000.

Yulong was a privately held company in China engaged in the acquisition, breeding and rearing of dairy cows,
and production and sale of fresh milk to manufacturing arsdrdbution companies.

On 16 July 2015, CMCI transferred 100% of the issued and outstanding shares of Value Development Holdings,
Ltd. (“Value Development”) to the Company, which is
owned subsidianyiopeDiaryHo | di ngs Ltd. (“Hope Diary,” a British
not have any significant assets or I|Iiabilities, or
corporate advisor, who formed the Company on behalf & @MCI. Further, the sole shareholder transferred

60% of the total outstanding shares of the Company to Hope Diary and 40% to various shareholders and
consultants of CMCI (as described below) for nominal consideration.

These transactions involve no cafesiation received or paid as Value Development and the Company are
under common control by CMCI and this transacti on
Development.

The 40% of the 10,000 shares of the Company were transferred from thelsmieholder of the Company to

the following entities for nominal consideration, which has direct or indirect relationship with the shareholder
and consultants of CMCI: 3% to Beijing Ruihua Future, 4% to Donghe Group, 3% to Integral Capital, 20% to
Dingxi 8anghai Fund and 10% to Zhiyuan International. Immediately after the transfer, 65,000 bonus shares
were issued at no consideration for every existing share held by the following entities.

Original After bonus
Shares shares issue

Hope DianHoldingd_td. 6,000 390,000,001
Beijing Ruihua Future Investment Management Co. Ltd. 300 19,500,00!
Donghe Group Limited 400 26,000,001
Integral Capital Group Pty Ltd. 300 19,500,00!
Dingxi (Shanghai ) Equity Investment Fund 2,000 130,000,00t
Zhiyuaninternational Holding Co. Limited 1,000 65,000,001
Total 10,000 650,000,00!
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Notes to the Consolidated

Financial Statements (Continued)
For the years ended 30 June 2016 and 30 June ZDilBS$)

Value Development is the sole owner of Value Development Group Limited, which is the sole owner of Harbin
Jiasheng Consulting Manageri al Co. Ltd., which 1is
operating company, Heilongjiang Zhongxian infation Co. Ltd., is a variable interest entity.

On 16 September 2015 the Company wholly owned subsidiary, Harbin Jiasheng Consulting Management Co.,
Ltd. ("Jiasheng Consulting"), exercised its option to purchase all of the registered equity of thenCprhps.
operating subsidiary, Heilongjiang Zhongxian Information Co., Ltd. ("Zhongxian Information”) from its
shareholdersZzhegxx i n Li u and Youliang Wang, who are also the
for RMB10, 000 (approximately $1,554).

Prior to the acquisition, Jiasheng Consulting controlled Zhongxian Information through a series of contractual
agreements, which made Zhongxian Information a variable interest entity, the effect of which was to cause the
balance sheet and operating result§ Bhongxian Information to be consolidated with those of Jiasheng
Consulting in the Company’s financi al statement s.
registered ownership of Zhongxian Information, the balance sheet and operagisgjits of Zhongxian
Information will hereafter continue to be consolidated with those of Jiasheng Consulting as its 100% owned
subsidiary.

On 8 April 2016, the Company issued 84,906,541 CDI shares at AUD $0.2 per share on ASX and raised total fund
of AUD $16,981,308 (USD $13,021,267).

As a result of the entry into the foregoing agreements, the Company has a corporate structure as set forth
below:

Outside China : In China

Hope Diary Other
Holdings Ltd Shareholders

Harbin Jiasheng Consulting

China Dairy Corporation
Limited
(ASX:CDC)

Management Co., Ltd.

Heilongjiang Zhongxian

Value Development Information Co., Ltd.

Holdings Limited

99% 100%

Value Development

Heilongjiang Xinhua Cattle Shangzhi Yulong

Group Limited

Industry Co., Ltd. Cattle Co., Ltd.
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Notes to the Consolidated

Financial Statements (Continued)
For the years ended 30 June 2016 and 30 June ZD1BS$)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Presentation

The accompanyingonsolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America and include the financial statements of China
Dairy Corporation Limited and its subsidiaries, Value Developméalue Development Group Limited,
Jiasheng Consulting, and, Zhongxian I nformation an:
Cattle and its 100% owned subsidiary, Yulong. All significant intercompany accounts and transactions have
been elimnated in consolidation.

The consolidated financial statements of the Company as of 30 June 2016 and 30 June 2015 and for each of
the years then ended, have been prepared in accordance with accounting principles generally accepted in the
United States oAmerica and the rules and regulations of the SEC which apply to interim financial statements.

Pur suant to Financi al Accounting Standards Board (
“Consolidation” (*“ASC 8 1lifclude jn it chnsolidatednfipaacialystatensents tleeq u i r
financi al statements of its VIE’ s. ASC 810 requir

subject to a majority of the risk of loss for the VIE or is entitled to receive a majotithod VI E’ s resi du
VIEs are those entities in which a company, through contractual arrangements, bears the risk of, and enjoys
the rewards normally associated with ownership of the entity, and therefore the company is the primary
beneficiary ofthe entity.

Variable Interest Entity

Zhongxian I nformation and its subsidiaries (coll ect
for or restricted solely to settle their obligations. The creditors of the Chinese VIE and its sidssiditanot
have recourse to the Company’'s gener al credit. B

Limited and Jiasheng Consulting are established for the sole purpose of holding ownership interest and do not
have any operations, the financigdhgement amounts and balances are principally those of the Chinese VIE
and its subsidiaries.

Under ASC 810, an enterprise has a controlling financial interest in a VIE, and must consolidate that VIE, if the
enterprise has both of the following charactgtics: (a) the power to direct the activities of the VIE that most
significantly affect the VIE' s economic performanc
receive benefits, that could potentially be significant to the VIE. The Compasn det er mi nati on o
has this power is not affected by the existence of 4dok rights or participating rights, unless a single
enterprise, including its related parties and de facto agents, has the unilateral ability to exercise those rights.
The Chinese VIE's actual DUt aghte that Iwill affec thed amnsotidation h o | d
determination.

On 16 September 2015 the VIE structure was terminated upon the Jiasheng Consulting exercised its option to
purchase all of the registed equity of Zhongxian Information. Jiasheng Consulting became the sole owner of
Zhongxan Information.

Foreign Currency Translations

All Company assets are |l ocated in People’s Republic
oftheCompany’ s operations is the Renminbi (“RMB”). T
or “US$” or “$”) for financial reporting purposes.
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been translated into US dollars in accordancwi t h FASB ASC 830, “Foreign Cu
liability accounts have been translated using the exchange rate in effect at the balance sheet date. Equity
accounts have been translated at their historical exchange rates when the cagpiteslattions occurred.
Statements of income and other comprehensive income amounts have been translated using the average
exchange rate for the periods presented. Adj ustm
consolidated financial statemesit ar e recorded as other comprehensive

The exchange rates used to transl ateoamd®dmwtdDSESi n RN
dollars for preparing the consolidated financial statements are as follows:

30 June 30June
2016 2015
RMB A$ RMB A$

Bal ance sheet items,

equity, as of period end 0.1505 0.7441 0.1632 0.7687
Amounts included in the statements of

income, statement of changes in

sharehol ders’ equit

flowsfor the period 0.1554 0.7283 0.1627 0.8364

Foreign currency translation adjustments of $(11,590,506) and $560,995, respectively, for the years ended 30
June 2016 and 30 June 2015, have been reported as other comprehensive income (losgpimsthielated
statements of income and other comprehensive income (loss). Other comprehensive income (loss) of the
Company consists entirely of foreign currency translation adjustments. Pursuant to ASSD-Z3Q7,
“Exceptions to CompifeDerfsirveedRdnacgpnmet iToanx e s, ” t he
deferred U.S. taxes related to the undistributed earnings of its foreign subsidiaries and, accordingly, recognizes
no income tax expense or benefit from foreign currency translation adjustments.

Although government regulations now allow convertibility of the RMB for current account transactions,
significant restrictions still remain. Hence, such translations should not be construed as representations that
the RMB could be converted into US dddlat that rate or any other rate.

The value of the RMB against the US dollar and other currencies may fluctuate and is affected by, among other
things, changes in China’s political and economic
mater i ally affect the Company’s consolidated financi

Revenue Recognition

The Company’s primary sources of revenues are deri\
and distribution companies of @g products and (b) commissions from local farmers on their monthly milk

sal es. The Company’s revenue recognition policie
Revenues from the sale of goods are recognized when the goods are deliverdueaitbbtis transferred, the

risks and rewards of ownership have been transferred to the customer, the price is fixed and determinable and
collection of the related receivable is reasonably assured.
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Milk sales revenue is recognized when the title hasnbeassed to the customers, which is the date when the

milk is delivered to designated locations and accepted by the customers and the previously discussed
requirements are met. Fresh milk is deliepanced to
occurs upon inspection of the quality and measurement of quantity at the time of delivery. The Company does
not provide the customer with the right of return. Sales commission revenue is recognized on a monthly basis
based on monthly sales reparteceived.

Vulnerability Due to Operations in PRC

The Company’ s operations may be adversely affected
in the PRC. Although the PRC government has been pursuing economic reform policie® ftiramawenty

years, no assurance can be given that the PRC government will continue to pursue such policies or that such
policies may not be significantly altered, especially in the event of a change in leadership, social or political
disruptionorunfora een circumstances affecting the PRC's pol |
al so no guarantee that the PRC government’ s pursui-t

Use of Estimates

The preparation of financial statemenits conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts of assets and liabilities and disclosures of contingent assets aritiéadilthe date of the
financial statements and the reported amounts of revenues and expenses during the reporting periods. Actual
results could differ from those estimates.

Fair Value of Financial Instruments

FASB ASC 820, “ Fai recifigsaalhierarchyics eakiation éech@igues’bassdpupon whether
the inputs to those valuation techniques reflect assumptions other market participants would use based upon
market data obtained from independent sources (observable inputs). In accordankeABIE 820, the
following summarizes the fair value hierarchy:

Level 1 Inputs- Unadjusted quoted market prices for identical assets and liabilities in an active market that the
Company has the ability to access.

Level 2 Inputs- Inputs other than the quoted prices in active markets that are observable either directly or
indirectly.

Level 3 Inputs-Inputs based on valuation techniques that are both unobservable and Significant to the overall
fair value measurements.

ASC 820aquires the use of observable market data, when available, in making fair value measurements. When
inputs used to measure fair value fall within different levels of the hierarchy, the level within which the fair
value measurement is categorized is basedtbe lowest level input that is significant to the fair value
measurements. Valuation techniques used need to maximize the use of observable inputs and minimize the
use of unobservable inputs.

The Company did not identify any assets or liabilities @&t required to be presented at fair value on a
recurring basis. Carrying values of rdmrivative financial instruments, including cash, accounts receivable,
interest receivable, accrued expenses, and other payables, and shareholder loans, approximeatedirt

values due to the short maturity of these financial instruments. The carrying value of notes receivable is valued
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at their net realizable value which approximates the fair value. There were no changes in methods or
assumptions during the periedoresented.

Advertising Costs

Advertising costs are charged to operations when incurred. Advertising costs are $62,929 and $814,
respectively, for the years ended 30 June 2016 and 30 June 2015.

Cash and Cash Equivalents

The Company considers all demagand time deposits and all highly liquid investments with an original maturity
of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable is stated at cost, net of an allowance for doubtful accounts, if required. Reseivab
outstanding longer than the payment terms are considered past due. The Company maintains an allowance
for doubtful accounts for estimated losses when necessary resulting from the failure of customers to make
required payments. The Company reviews #teounts receivable on a periodic basis and makes allowances
where there is doubt as to the collectability of individual balances.

In evaluating the collectability of individual receivable balances, the Company considers many factors, including
theageof t he bal ance, t he cust omeworthinepsanydmwrant ecdnonsct or vy ,
trends. The Company has 30 days credit term for its milk sales, and usually receives the payment in the
following month. The Company considers all acceuateivable at 30 June 2016 and 30 June 2015, to be fully
collectible and, therefore, did not provide an allowance for doubtful accounts. For the periods presented, the
Company did not write off any accounts receivable as bad debts.

Inventories

Inventaries, comprised principally of livestock feed, are valued at the lower of cost or market value. The value
of inventories is determined using the weighted average cost method.

The Company estimates an inventory allowance for excessive or unusable inegntowventory amounts are
reported net of such allowances, if any. There was no allowance for excessive or unusable inventories as of 30
June 2016 and 30 June 2015.

Prepaid Expenses

Prepaid expenses as of 30 June 2016 and 30 June 2015 mainly represent the prepayments of approximately
$1,216,900 and $898,900, respectively for prepaid cow insurances expenses and for heating expenses.

Prepaid Land Leases

Prepaid land leases represethie prepayment for grassland rental (see Note 7).
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Property, Plant and Equipment

Property, plant and equipment are recorded at cost, less accumulated depreciation. Cost includes the price
paid to acquire or construct the asset, including capitalizedrest during the construction period, and any
expenditures that substantially increase the assets value or extends the useful life of an existing asset.
Depreciation is computed using the straidimte method over the estimated useful lives of the @sseMajor

repairs and betterments that significantly extend original useful lives or improve productivity are capitalized
and depreciated over the periods benefited. Maintenance and repairs are generally expensed as incurred.

The estimated useful livdsr property, plant and equipment categories are as follows:

Machinery and equipment 3to 10 years

Automobiles 410 10 years

Building and building improvements 10 to 20 years

Leasehold improvements Lesser of the remaining term or useful life

Impairment of Longlived Assets

The Company wutilizes FASB ASC 360, “Property, Pl a
financial accounting and reporting for the recognition and measurement of impairment losses feivetg

assets. In acedance with ASC 360, lotiged assets are reviewed for impairment whenever events or changes

in circumstances indicate that the carrying amount of an asset may not be recoverable. The Company may
recognize an impairment of a lodiged asset in the evernthe net book value of such asset exceeds the
estimated future undiscounted cash flows attributable to the asset. No impairment oflieed) assets was
recognized for the years ended 30 June 2016 and 30 June 2015.

Biological Assets
Biological assets oaist of dairy cows for milking purposes and breeding.

Immature Biological Assets

Immature biological assets are recorded at cost, including acquisition costs, transportation costs, insurance
expenses, and feeding costs, incurred in raising the c@wge the cow is able to produce milk, the cost of the
immature biological asset is transferred to mature biological assets using the weighted average cost method.

Mature Biological Assets

Mature biological assets are recorded at their original purchaseepor the weighted average immature
biological asset transfer cost. Depreciation is provided over the estimated useful life of eight years using the
straightline method. The estimated residual value is 10%. Feeding and management costs incurrégren ma
biological assets are included as cost of goods sold. When biological assets, including male cows, are retired or
otherwise disposed of in the normal course of business, the cost and accumulated depreciation will be removed
from the accounts and anysulting gain or loss will be included in the results of operations for the respective
period. For the years ended 30 June 2016 and 30 June 2015, a loss of $373,108 and $1,104,345, respectively,
on the sale of the adult cows is included in rmperating &penses in the accompanying consolidated
statements of income and other comprehensive income. (See Note 5)
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The Company reviews the carrying value of its biological assets for impairment at least annually or whenever
events and circumstances indicate thheir carrying value may not be recoverable from the estimated future
cash flows expected from their use and eventual disposition. In cases where undiscounted expected future
cash flows are less than the carrying value, an impairment loss will be izedgqual to an amount by which

the carrying value exceeds the fair value of the asset. The factors considered by management in performing
this assessment include current health status and production capacity. There were no impairment losses
recorded duing the years ended 30 June 2016 and 30 June 2015.

Income Taxes

The Company accounts for income taxes in accordance
requires the recognition of deferred income taxes for differences between the bhaissets and liabilities for

financial statement and income tax purposes. The differences relate principally to the undistributed earnings

of the Company’'s subsidiary wunder PRC | aw. Defer
consequenes of those differences, which will either be taxable or deductible when the assets and liabilities

are recovered or settled. Deferred taxes are also recognized for operating losses that are available to offset
future taxable income. Valuation allowance® established when necessary to reduce deferred tax assets to

the amount expected to be realized. At 30 June 2016 and 30 June 2015, undistributed earnings allocated to
Zhongxian Information were approximately $192,800,000 and $160,600,000, respectively

ASC 740 addresses the determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the financial statements. Under ASC 740, the Company may recognize the tax benefit
from an uncertain tax position only it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such a position would be measussti lzn the largest benefit

that has a greater than 50% likelihood of being realized upon ultimate settlement. ASC 740 also provides
guidance on deecognition of income tax assets and liabilities, classification of current and deferred income
tax assets ah liabilities, and accounting for interest and penalties associated with uncertain tax positions. As
of 30 June 2016 and 30 June 2015, the Company does not have a liability for any uncertain tax positions.

The income tax laws of various jurisdictionsvimich the Company and its subsidiaries operate are summarized
as follows:

BVI

Value Development and Hope Diary are incorporated in the BVI and is governed by the income tax laws of the
BVI. According to current BVI income tax law, the applicable intaxmate for the Company is 0%.

Hong Kong

Value Development Group Limited and China Dairy are incorporated in Hong Kong. Pursuant to the income
tax laws of Hong Kong, the Company is not subject to tax orHuomg Kong source income.

PRC

Xinhua Cattleand Yulong are entitled to a tax exemption for the full Enterprise Income Tax in China due to a
government tax preferential policy for the dairy farming industry. In January 2015, Zhongaamation
obtained an income tax exemption notice from tax authority to exempt the income tax on its investment
income from its subsidiaries Xinhua Cattle and Yulong.
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Net Income (Loss) Per Share

The Company computes net income (loss) per common share inaccerdamci t h FASB ASC 260,
Share” (“ASC 260"). Under the provisions of ASC 2¢
by dividing the amount available to common shareholders by the weighted average number of shares of
common stock atstanding during the period. Diluted income per common share is computed by dividing the
amount available to common shareholders by the weighted average number of shares of costookn
outstanding plus the effect of any dilutive shares outstanding dyuthre period. Accordingly, the number of
weighted average shares outstanding as well as the amount of net income per share are presented for basic
and diluted per share calculations for all periods reflected in the accompanying consolidated statements of
income and other comprehensive income. There were no dilutive shares outstanding during the years ended

30 June 2016 and 30 June 2015.

Statutory Reserve Fund

Pur suant to the corporate | aw of the PRC, isi ashen
subsidiaries are required to transfer 10% of their net income, as determined under PRC accounting rules and
regulations, to a statutory reserve fund until such reserve balance reaches 50% of its registered capital. The
statutory reserve fund is nedistributable other than during liquidation and can be used to fund previous
years’' | osses, if any, and may be utilized for busi
that the remaining reserve balance after such use is not less2B& of the registered capital. As of 30 June

2016 and 30 June 2015, the required statutory reserve funds have been fully funded.

3. RECENTLY ISSUED ACCOUNTING STANDARDS

In April 2016, the FASB issued Accounting Standards Update Nol20R&venue from d@htracts with
Customers. In May 2014, the FASB issued ASU No020IRevenue from Contracts with Customers (Topic
606)." This guidance supersedes current guidance on revenue recognition in Topic 605, "Revenue
Recognition." In addition, there aresgiosure requirements related to the nature, amount, timing, and
uncertainty of revenue recognition. In August 2015, the FASB issued ASU Nbi2@l8efer the effective

date of ASU No. 201d09 for all entities by one year. For public business entities follow U.S. GAAP, the
deferral results in the new revenue standard are being effective for fiscal years, and interim periods within
those fiscal years, beginning after 15 December 2017, with early adoption permitted for interim and annual
periods begining after 15 December 2016. The Company is currently evaluating the impact of adopting this
standard on its consolidated financial statements.

In February 2016, the FASB issued Accounting Standards Update NeD22Qdases. The new standard
establishes arightf-use (“ ROU”) model that requires a | essee |
the balance sheet for all leases with terms longer than 12 months. Leases will be classified as either finance or
operating, with classificatioaffecting the pattern of expense recognition in the income statement. The new
standard is effective for fiscal years beginning after 15 December 2018, including interim periods within those
fiscal years. A modified retrospective transition approach ¢uiired for lessees for capital and operating

leases existing at, or entered into after, the beginning of the earliest comparative period presented in the
financial statements, with certain practical expedients available. This accounting standard update is
expected to have a materi al i mpact on the Company’ s

In January 2016, the FASB issued ASU No.-@D16inancial Instruments Overall (Subtopic 82%0):
Recognition and Measurement of Financial Assets and Financial Liabiliiesupdated guidance enhances

the reporting model for financial instruments, which includes amendments to address aspects of recognition,
measurement, presentation and disclosure. The update to the standard is effective for the Company beginning
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1 June R18. The Company is currently evaluating the effect the guidance will have on the Consolidated
Financial Statements.

I n September 2015, the FASB i s s uelb: SiplidyimgtheAdcougtingSt a n d
for MeasurementPeriod Adjustent s ( “A8U) 20Wwhi ch eliminates the re
period financial statements for measurement period adjustments. The new guidance requires that the
cumulative impact of a measurement period adjustment (including the impact on peigods) be recognized

in the reporting period in which the adjustment is identified. ASU 204.%s effective for interim and annual

periods beginning after 15 December 2015. Early adoption is permitted. This accounting standard update is
notexpected o have a materi al i mpact on the Company’s <co

In August 2015, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
("ASU") 2018L4, Revenue from Contracts with Customers (Topic 606): Defefrthle Effective Date. The
amendment is effective for all entities for fiscal years and interim periods within those fiscal years, beginning
after 15 December 2017. Earlier application is permitted only as of annual reporting periods beginning after
15 December 2016, including interim reporting periods within that reporting period. The Company is
evaluating the impact of this standard on its Consolidated Financial Statements.

In May 2015, the FASB issued ASU No. 2025, “ Fi n a Ansuraade ToPie 944).iDis@osures about
Shortbur ati on Contracts.”’ This guidance requires ins
incurred and paid claims development information by accident year, after reinsurance, for the number of years

for which claims typically remain open. Disclosures should also include quantitative information about claim
frequency and a qualitative description of methodologies used for determining claim frequency information.

This guidance is effective for annual refiiog periods, including interim periods, beginning after 15 December

2015, and is applicable to the Company's fiscal year beginning 1 June 2016. The early and retrospective
application is permitted. This accounting standard update is not expected tochavaterial impact on the

Company’s consolidated financial statements.

In May 2015, the FASB issued ASU No. -B0OT5, “Fair Val ue Measur ement (T
Investments in Certain Entities That Calculate Net Asset Value per Share (oiMéddhtu(a consensus of the

FASB Emerging | ssues Task Force)."” This guidance r

hierarchy investments for which fair value is measured using the net asset value per share practical expedient
and ramoves certain related disclosure requirements. This guidance is effective for annual reporting periods,
including interim periods, beginning after 15 December 2015, and is applicable to the Company's fiscal year
beginning 1 June 2016. Early adoptionasmuitted. This accounting standard update is not expected to have

a materi al i mpact on the Company’s consolidated fir
In April 2015, the FASB issued ASU No. -B0%5, “ 1 n-tGaadwill and @ther InternalUse Software
(Subtopic 36-4 0 ) : Customer’s Accounting for Fees Paid in

clarifies the accounting treatment for fees paid in cloud computing arrangements, including the determination
of whether a cloud computing arrangement includesoétware license. This guidance is effective for annual
reporting periods, including interim periods, beginning after 15 December 2015, and is applicable to the
Company's fiscal year beginning 1 June 2016. Early adoption is permitted. This accoumtiaigl sipdate is

not expected to have a materi al i mpact on the Compe
In April 2015, the FASB issued ASU No.-R035, “ I-Imputatioe of Ihterest (Subtopic 8380): Simplifying
the Presentation of Debt Issuan€o st s . ” This Guidance requires debt

balance sheet as a reduction of the related debt liability rather than an asset. This guidance is effective for
annual reporting periods, including interim periods, beginning afterDecember 2015, and is applicable to
the Company's fiscal year beginning 1 June 2016. Early adoption is permitted for financial statements not
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previously issued. This accounting standard update
consolidated financial statements.

In January 2015, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
("ASU") ASU 20161 — Income Statement Extraordinary and Unusual Items (Subtopic -289. This ASU
addressed theimplification of income statement presentation by eliminating the concept of extraordinary
items. The objective of the Simplification Initiative is to identify, evaluate, and improve areas of generally
accepted accounting principles (GAAP) for which eost complexity can be reduced while maintaining or
improving the usefulness of the information provided to the users of financial statements. The amendments

in this update are effective for fiscal years, and interim periods within those fiscal yearsnimggafter 15
December 2015. A reporting entity may apply the amendments prospectively. A reporting entity also may
apply the amendments retrospectively to all prior periods presented in the financial statements. Early adoption

is permitted provided thaithe guidance is applied from the beginning of the fiscal year of adoption. This
accounting standard update is not expected to have
statements.

In August 2014, the FASB issued authoritative guidee t h a't requires an entity’
whether there are conditions or events, considered in the aggregate, that raise substantial doubt about the

entity’'s ability to continue as a goi ncgterig@aeneer n an
This guidance is effective for fiscal periods ending after 15 December 2016, with early adoption permitted. This
accounting standard update is not expected to have
statements.

4. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are summarized as follows:

30 June 30June
2016 2015
$ $

Machineryand equipment 3,866,619 222,148
Automobiles 2,253,832 2,071,656
Building and building improvements 26,865,993 6,246,502

32,986,444 8,540,3®
Less: accumulated depreciation (3,354,779 (1,590,004
Constructionin process 4,696,092 -
Property, plant and equipmenhet 34,327,757 6,950,3@

The increase was the offitmiildings, cowhouses, and forage storage built and refurbished on the new land,
which is completed and in service before 30 June 2(
paid and accrued on completed new construction but has not beacegl into service as of 30 June 2016. No
depreciation on those CIP as of 30 June 2016. In addition, a significant amount of production facilities and
automobiles were purchased. Depreciation expense charged to operations for the years ended 30 June 2016
and 30 June 2015 were $1,950,157 and $339,274, respectively.
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On 20 January 2016, the Company signed an agreement with Harbin Donghui Architecture Co., Ltd to construct
a new forage production plant. The total agreement amount is RMB 45,615,000 (U%,38786 Per the
agreement, the company is required to pay according to progress completion for different parts of the plant.

As of 30 June 2016, the company paid RMB 28,321,000 (US $4,261,801) and committed to pay RMB 17,294,000
(US $2,602,436)) after ¢hconstruction is completed.

5. BIOLOGICAL ASSETS

Biological assets consist of the following

30 June 30June
2016 2015
$ $

Immature biological assets 32,518,050 24,555,303
Mature biological assets 36,660,416 18,271,485

69,178,466 42,826,788
Less: accumulated depreciation (5,041,615 (4,223,202
Biological assets, net 64,136,851 38,603,586

In July 2015, Xinhua Cattle and Yulong purchased 2,000 and 2,300 adult cows, respectively at a price RMB 8,500
(US$1,321) per cow from an outside party. In February and April 2016, Xinhua Cattle purchased 2,000 adult
cows, respectively, at a price RMB 16,000 (US $2,486) per cow from an outside party.

In August 2015, Xinhua Cattle sold 200 cows to an outside pasatyatal price of RMB 160,0qUS $24,861)
including insurance of RMB 100,000 (US $15,540). The cows had a net book value approximately $43,000 as
of the disposal date, which includes cost basis approximately $560,000 and accumulated depreciation
approximately $516,000. In May 2016, Xinhua Cattle sold 904 cows to an outside party at a total price of RMB
3,616,000(US $561,854). The cows had a net book value approximately $564,000 as of the disposal date,
which includes cost basis approximately $1,147,8668 accumulated depreciation approximately $583,000.

In June 2016, Xinhua Cattle also sold 500 female calves to an outside party at a total price of RMB 2,000,000
(US $310,760). The cost of these female calves was approximate $322,000.

In November 2015Yulong Cattle Sold 347 cows to an outside party at a total price of RMB 1,144,800 (US
$177,879) including insurance of RMB 104,100 (US $16,175). The cows had a net book value approximately
$231,000 as of the disposal date, which includes cost basis dpmtex $588,000 and accumulated
depreciation approximately $335,000. In May 2016, Yulong Cattle sold 331 cows to an outside party at a total
price of RMB 1,390,200 (US $216,009). The cows had a net book value approximately $324,000 as of the
disposal datewhich includes cost basis approximately $709,000 and accumulated depreciation approximately
$385,000.

In December 2015, Xinhua Cattle entered into agreements with 179 local farmers to pay them additional
feeding cost of RMB 600 (1$83) for each youngoev and adult cow, which were transferred to the farmers at

the beginning of October 2015, for improving the feeding environment. The company paid 50% of the total
amount RMB 6,795,000 (1$3,056,000) in December 2015 and the remaining 50% was paid in January 2016.
82% of the additional cost for mature cows was included as a cost of goods sold as incurred and the remaining
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are capitalized for immature cows. In May 2016, the Company entetedagreements with additional 29
local farmers to feed 2000 adult cows.

Depreciation expense for the years ended 30 June 2016 and 30 June 2015 was $3,110,094 and $1,961,300,
respectively, all of which was included in the cost of goods sold in the ddaisal statements of income and
other comprehensive income.

6. NOTES RECEIVABLE

Notes receivable are related to the sales of cows (mature biological assets) to local farmers.

In September 2011, August 2011, and June 2011, Xinhua Cattle sold 3,787, 5,635, and 2,000 of its cows to local
farmers, respectively.

In November and December 2014, Yulong sold 3,714 and 2,955 cows to local farmers respectively. 3,500 of the
cows sold wee purchased from outside parties for $4,550,000. The remaining cows sold were raised by Yulong.

According to the agreements signed with the local farmers in June 2011, the sales price will be collected over

five years, with a minimum payment of 20% oétbales price to be paid each year. The related receivable is
recorded at its present value at a discount rate of 12%, which is commensurate with interest rates for notes

with similar risk. The Company also entered into agreements with these local f&afanex 30% commission

of their monthly milk sales generated by the cows s
for the sale of the milk.

Pursuant to the agreements signed in August 2011, September 2011, November 2014, and Decesber 201
the sales price will be collected in monthly installments plus interest at 7% on the outstanding balance, over
the remaining useful lives of the cows, which range from one to eight years. Local farmers are required to
pay a 30% of monthly milk salesngeated from the cows purchased by the farmers. The 30% monthly
payments are to be applied first to the monthly installment of principal for the cows sold and the balance as
commi ssion income for the Company’ ik Thes30% mdnthlypyce i n
payments will continue over the entire remaining life of the cows sold. While the 30% rate and the amount
applied to monthly installments for the purchase price of the cows remain the same, the amount of sales
commission income willary depending on total monthly milk sales and the progress of repayments towards
the purchase price.

)

During the years ended 30 June 2016 and 30 June 2015, the Company received principal and interest
payments of $2,300,347 and $2,681,845, respectiv€lymmission income for the years ended 30 June 2016
and 30 June 2015, was $19,486,432 and $17,893,661, respectively, under these agreements.

The receivable related to the sales of cows is included in notes receivable in the consolidated balance sheets
as d 30 June 2016 and 30 June 2015. The related commission receivable of $6,962,080 and $3,408,759 at 30
June 2016 and 30 June 2015, respectively, is included in accounts receivable in the consolidated balance
sheets.
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Notes receivable at 30 June 204i6d 30 June 2015 consists of the following:

30 June 30June
2016 2015
$ $
Notes receivable 7,052,255 9,873,474
Less: discount for interest (11,270) (41,969
7,040,985 9,831,508
Less: current portion (2,097,363 (2,739,303
Non-current portion 4,943,622 7,092,206
Future maturities of notes receivable as of 30 June 2016 are as follows:
Year Ending 30 June,
$
2017 2,097,000
2018 1,621,000
2019 1,319,000
2020 618,000
2021 527,000
Thereafter 859,000
7,041,000

The Company considers these notes to be fully collectible and, therefore, did not provide an allowance for
doubtful accounts. The Company will continue to review the notes receivable on a periodic basis and where
there isdoubt as to the collectability of individual balances, it will provide an allowance, if necessary.

7. LEASES

All land in China is government owned and cannot be sold to any individual or company. The Company
obtained a “I and usraofi250§00 squaret neeters & ro cast through @ Recenber | a

2015. On 10 May 2013, the Company, however, entered into an agreement with the municipality of Qigihaer

to obtain the “land use right” to use

hyheicosded tlee n d

prepayment of RMB 37,500,000 (8&060,000) as a prepaid land lease. The prepaid lease is being

amortized over the land use term of 50 years using the strdightmethod. The remaining prepayment of
$5,285,680 and $5,854,800 is incldde the prepaid land lease in the consolidated balance sheets as of 30

June 2016, and 30 June 2015, respectively. The lease provides for renewal options.

On 9 October 2011, the Company entered into an operating lease, from 9 October 2011, to 8 Odfiher 2
with the municipality of Heilongjiang to lease 16,666,750 square meters of land. The lease required the
Company to prepay the ten year rental of RMB 30,000,0004,/86,000). The related prepayment of

$2,370,092 and $3,060,000 is included in thepaid land lease in the consolidated balance sheets as of 30

June 2016, and 30 June 2015, respectively. The lease provides for renewal options.
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On 25 February 2013, the Company obtained another
from 1 March 2013, to 28 February 2063. The Company recorded the prepayment of RMB 77,040,000 (US
$12,450,000) as a prepaid land lease. The prepaid lease is being amortized over the land use term of 50 years
using the straightine method. The remaining pragment of $10,820,258 and $11,986,191 is included in the
prepaid land lease in the consolidated balance sheets as of 30 June 2016 and 30 June 2015, respectively. The
lease provides for renewal options.

The Company leases an office at no cost from an unrelated third party. On 1 September 2010, the Company
entered into an operating lease agreement expiring on 31 August 2015. The lease agreement does not

provide for the payment of rent and it was not selggiently renewed.

On 14 May 2015, the Company obtained another “1land
14 May 2015, to 13 May 2045. In addition, the Company also leased all the constructions on the land which
includes cowsheds at 40 square meters, an office building at 3,000 square meters and a flat building at
3,000 square meters. The lease period of all these constructions is the same as the land. The Company
recorded the prepayment of RMB 111,887,500 §18,260,000) as a ppaid lease. The prepaid lease is

being amortized over the lease term of 30 years using the strdiightmethod. The remaining prepayment

of $16,182,280 and $18,158,595 is included in the prepaid lease in the consolidated balance sheets as of 30
June 206 and 30 June 2015, respectively.

Rent expense charged to operations for the years ended 30 June 2016 and 30 June 2015 was $1,789,248 and
$1,029,601, respectively.

8. EMPLOYMENT AGREEMENTS

The Company entered into Employment Agreements with its directors in August, 2015 for a period of one
year with an automatically renewal for another one year unless specifically terminated in writing thirty days
prior to the expiry of the intimal term. Fahe years ende®0June 2016 an80 June2015, compensation

under these agreements was $124,000 and nil, respectively.

At June 30, 2016, the future commitment under these agreements is approximate $213,000.
9. RELATED PARTY TRANSACTIONS

In March 2015, Hongxian Information and the Executive Chairman of the Company entered into a loan
agreement pursuant to which Executive Chairman provides a loan facility to Zhongxian Information, which
are noninterest bearing and due on demand. The maximum amount ofdhe is RMB 50,000,000 (US
$7,845,000). Any borrowings in excess of this amount may be negotiated between the parties. The loans
outstanding were $1,430,707 and $799,524 as of 30 June 2016 and 30 June 2015, respectively.

In 2012, CMCl issued 9,000,00tres of common stock, par value of $0.001 at $0.34 per share, totaled of
RMB 19,428,571 (US $3,060,000) to the shareholder of Yulong on behalf Zhongxian Information for the
acquisition of Yulong by Zhongxian Information. The loan was fully paid dfélampany to CMCI on 29
June 2016.
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10. INCOME TAXES

The provision for income taxes consisted of the following for the year ended 30 June:

2016 2015
$ $
Current - -
Deferred 2,403,996 10,968,816
2,403,996 10,968,816

Thefollowing table reconciles the effective income tax rates with the statutory rates for the years ended 30

June:
2016 2015
Statutory rate 25.00% 25.00%
Other (18.67%) (0.02%9
Effective income tax rate 6.33% 24.98%

Deferredtax assets and liabilities are recognized for expected future tax consequences of differences
between the carrying amounts of assets and liabilities and their respective tax bases using enacted tax rates
in effects for the year in which the differences aneected to reverse.

The tax laws of China permit the carry forward of net operating losses for a period of five years.

Undistributed earnings from Xinhua Cattle and Yulong are not taxable until such earnings are actually
distributed to Jiasheng Consingj. A deferred tax liability was provided for the tax to be paid when these
earnings are distributed. On 16 September 2015 due to the termination of VIE structure (Note 1), Jiasheng
Consulting would not be taxable in the future undistributed earningsfiXXinhua Cattle and Yulong under

the Enterprise Income Tax Law that Chinese resident enterprise is an exemption of dividend income received
from another Chinese resident enterprise.

Deferred tax assets (liabilities) are comprised of the following:

30 June 30June
2016 2015
$ $

Net operating loss carryforwards 497,542 458,947
Bargain purchase gain (1,430,399 (1,430,399
Undistributed earnings of subsidiaries
under PRC law upon VIE structure terminated (39,446,504 (40,376,234

(40,379,361 (41347,686
Less valuation allowance (497,542 (458,947
Net deferred tax (liabilities) (40,876,903 (41,806,633
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At 30 June 2016 and 30 June 2015, Zhongxian Information had unused operaticaytgfsrwards of
approximately $1,852,000 and $1,836,000, respectively, expiring in various years through 2020. The
Company has established a valuation allowance of approximately $463,000 and $460,000 against the
deferred tax asset related to the net ofaing loss carry forward at 30 June 2016, and 30 June 2015, due to
the uncertainty of realizing the benefit.

The Company’'s tax filings are subject to examinatic
remain open to examination by taxuthorities in the PRC.

11. CONCENTRATION OF CREDIT RISK

Substantially most of the Company’s bank accounts ¢
covered by protection similar to that provided by Financial Claims Scheme on funds heltralidAwgth the

amount up to AUD $250,000 (approximately US $186,110) or Deposit Protection Board on funds held in Hong
Kong with the amount up to HK dollar of $500,000 (approximately US $64,400).

The amount in excess of insured limits in Australia bar80alune 2016 was approximately AUD $881,000
(approximately US $655,900) and the amount in excess of insured limits in Hong Kong bank at 30 June 2016
was approximately HK dollar of $11,170,100 (approximately US $1,439,600)

In November 2015, the Compangitered into milk sale agreement with another three customers and
terminated the contracts with the original four customers. In February 2016, the Company entered into a
new milk sale agreement with one customer after terminated the contract with the @iginstomer.

Three customers accounted for approximately 72% and four customers accounted approximately 100% of
milk sales for the years ended 30 June 2016 and 30 June 2015, respectively. Three customers and four
customers also accounted for approximgt&@1% and 48% of accounts receivable at 30 June 2016 and 30
June 2015, respectively.

Seventysix farmers and thirtynine farmers accounted for the notes receivable at 30 June, 2016, and 2015,
respectively.

12. SUBSEQUENT EVENTS

In July 2016, the Compapgid the dividends at AUD $0.0057 per share, total of AUD $4,188,967 to all its
shareholders.

In July 2016, Xinhua Cattle contributed the net profit of $6,225,856 and $99,923, respectively, to Zhongxian

Information and the 1% owned minority shareholddihe total represents the net profit of Xinhua Cattle for
the years ended 30 June 2008 and 30 June 2007.
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ADDITIONAINFORMATION

Issued Capital

As at the date of this report, the Compahgs 734,906,541 ordinary fully paid shares on issue, of which 734,906,541

are held by CHESS Depository Nominees PtygiLtd%)b@DN has issuétB4,906,541CHESS Depository Interests

(CDIs) in relation to these shares. CDN holds the legal title to shares on behalf of holders DégHitkslegal title to

the Shares being vested in CDN, the ASX Settlement Operating Rules provide that CDI holders ave il idicect
economic benefits and other entitlements in relation to the underlying Shares. These include entitlements such as the
right to receive the same dividends and entitlement to participate in rights issues, bonus issues and capital reductions.
These rights exist only under the ASX Settlement Operating Rules, rather than under the Hong Kong Companies
Ordinance.

CDiIs are traded in a manner similar to shares of Australian companies listed on the ASX. CDIs will be held in

uncertificated form and séfed/transferred through CHESS. No share certificates will be issued to CDI holders.
Shareholders cannot trade their Shares on ASX without first converting their Shares into CDIs.

Top 20 Shareholders

As at the27 September 2016, the 20 largest sharehoddierthe Company by number of shares/CDs were as follows:

Rank Name Shares/CDI: % of Shares/CD
1 HOPE DIARY HOLDINGS LTD 390,000,00C 53.07%
2 DINGXI (SHANGHAI) EQUITY INVESTMENT MANAGEMENT 130,000,00C 17.69%
3 ZHIYUAN INTERNATIONAL HOLDINGIZO 65,000,00C 8.84%
4 DONGHE GROUP LIMITED 23,000,00C 3.13%
5 BEIJING RUIHUA FUTURE INVESTMENT MANAGEMENT CC 19,500,00C 2.65%
6 HEFEI SHENZHI FINANCIAL INFORMATION SERVICES CO L 15,000,00C 2.04%
7 SHENZHEN CITY RUIXIANG YANGGUANG ASSET MIGMT C( 5,170,000 0.70%
8 MR KASHIF ANSARI 3,885,976 0.53%
9 ABN AMRO CLEARING SYDNEY NOMINEES PTY LTD 3,084,310 0.42%
10 MS YEMSHAN CHANG 2,500,000 0.34%
11 CITICORP NOMINEES PTY LIMITED 2,423,279 0.33%
12 MRBINLI 2,192,013 0.30%
13 MS PEILING WANG 2,000,000 0.27%
14  MSYICHING IP 1,950,000 0.27%
15 MS CHONGLIAN SUN 1,902,257 0.26%
16 MR CHEN YAO 1,292,878 0.18%
17 MR XINXIN ZHANG 1,231,030 0.17%
18 MR JUN XU 1,000,000 0.14%
19 MR YOUWEN SHEN 1,000,000 0.14%
20 MR XIAOFEI WANG 982,622 0.13%
Top 20 holders of shares/CDls 673,114,365 91.59%
Balance of register 61,792,17€ 8.41%
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Distribution of shareholders

As at the 27 September 2016, there were 1,408 shareholders/CDI holders as per the table below.

Range Total Holders Units % of issuectapital
1-1,000 17 4,201 0.001
1,0015,000 288 886,017 0.121
5,00110,000 258 2,299,046 0.313
10,00£100,000 706 25,363,71€ 3.451
Over100,001 139 706,353,561 96.115
Totals 1,408 734,906,541 100.000

As at 27 September 2016, there were 191 unmarketable pamagsgsenting 386,985 shares

Substantial shareholders

As at the date of this report, the Company has not received any notices of substantial holdings by any parties. In
general, under the Corpations Act, a party who holds a relevant interest in shares/CDIs of more than 5% of the
Company’s issued share capital is a substantial shareh

Voting rights

I f holders of CDIs wish to attend andabletmtdeso.&nhderthh e Comp
Listing Rules and the ASX Settlement Operating Rules, the Company as an issuer of CDIs must allow CDI holders to
attend any meeting of the holders of Shares unless relevant Hong Kong law at the time of the meeting prevents CDI
holders from attending those meetings. In order to vote at such meetings, CDI holders have the following options:
9 instructing CDN, as the legal owner, to vote the Shares underlying their CDIs in a particular manner. A voting
instruction form will be sent t&DI holders with the notice of meeting or proxy statement for the meeting
and this must be completed and returned to the Comg
1 informing the Company that they wish to nominate themselves or another person tphepai nt ed as CD
proxy with respect to their Shares underlying the CDIs for the purposes of attending and voting at the general
meeting; or
1 converting their CDIs into a holding of Shares and voting these at the meeting (however, if thereafter the
former I holder wishes to sell their investment on ASX it would be necessary to convert the Shares back to
CDIs). In order to vote in person, the conversion must be completed prior to the record date for the meeting.
See below for further information regardinbe conversion process.

As hol ders of CDIs wil!/ not appear on the Company’s sh
entitled to vote at Shareholder meetings unless one of the above steps is undertaken. Proxy forms, CDI voting

instruction forms and details of these alternatives will be included in each notice of meeting sent to CDI holders by the
Company.

These rights exist only under the ASX Settlement Operating Rules, rather than under the Hong Kong Companies

Ordinance. SincelIN is the member of the Company but the holders of CDIs are not members themselves as they
hold a beneficial interest in the applicable shares, the holders of CDIs do not have any directly enforceable rights

under the Company Articles of Association.
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Escrowed fcurities

The following shareholders of the Compah@écurity Holders) have agreed to enter into voluntary escrow
agreements to restrict their ability to deal in the following escrow securitiEs¢row Securitied:

Initial Selld

Shareholder Number of CDIs Escrow SOOI .
. restriction period

Period
Hope Diary Holdings Ltd 390,000,00C 24 months Nil
Eilr:%zld(Shanghal) Equity Investment Management Co., 130,000,00C 12 months 12 months
Zhiyuan International Holding Co., Limited 65,000,00C 12 months 12 months
Total 585,000,00C

After the Initial Escrow Period has expired, the following shareholders of the Company will be subject-oavaell
restriction period of 12 months in relation to their shares:

(@) Dingxi (Shanghai) Equity Investméftdnagement Co., Limited,;
(b)  Zhiyuan International Holding Co., Limited,
(together, theSeltDown Shareholders

During the sefdown restriction period of 12 months, the SBIbwn Shareholders may only dispose of a maximum of
1/12 of their shareholdings inng given month. In this regard, we note that no Security Holder will be subject to an
escrow restriction in excess of 24 months.

The Escrow Period fthe Escrow Securities commenced4 April 2016and expires as indicated in the table above.
The Escrovecurities may be released earlier than this on:

(@) the acceptance of a bona fide takeover bid made under Chapter 6 of the Corporations Act in respect of a
proportion or all of the shares on issue in the Company, provided the holders of at least halsbfties on
issue in the Company have accepted the offer made under that bona fide takeover bid. The transfer or
cancellation of shares as part of a scheme of arrangement under Part 5.1 of the Corporations Act is also an
exception. The Escrow Securities Inos returned to escrow if the bid does not become unconditional or the
scheme of arrangement does not take effect; or

(b)  the shares ceasing to be quoted on the ASX (including as a result of a suspension which lasts for more than five
consecutive business daybut not as a result of the Company obtaining a trading halt).

On market buybacks

Thee is no current on market bulyack.

Limitations on the acquisition of securities

The following information is provided as required by the ASX on an annual bdssltse the limitations on the
acquisition of securities imposed under Hong Kong | aw
viewed as an exhaustive statement of the relevant Hong Kong laws.
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Takeovers

The Hong Kong Takeovers Coegulates takeovers and mergers in Hong Kong and generally applies to public
companies in Hong Kong. It does not have the force of law, but sets outs standards expected of participants in the
securities markets in Hong Kong.

The Hong Kong Takeovers Codevjies that when a person, or two or more persons acting in concert collectively:

1 acquire, whether by a series of transactions over a period of time or not, 30% or more of the voting rights of
a company; or

1 hold not less than 30% but not more than 50%laf voting rights of the company and acquires more than
2% of the voting rights of a company from the lowest percentage holding of that person or those persons
collectively within a 12 month period,

then a general offer must be made to all other sharehoddef the company.

Compulsory acquisitions
Division 4 of Part 13 of the Hong Kong Companies Ordinance sets out the procedures in respect of a compulsory
acquisition after a takeover offer.

If a purchaser makes an offer to acquire all the shares notlneitlin a Hong Kong incorporated company and has
acquired not less than 90 percent of the shares, for which the offer is made, within the applicable time period, the
purchaser may invoke the procedures set out in the Hong Kong Companies Ordinance to aaigrire compulsorily
the remaining shares.

Substantial holder notices

Part XV of the Hong Kong Securities and Futures Ordinance requires the disclosure by substantial shareholders,
directors, shadow directors and chief executives of a listed corpmmati ( col | ecti vely “Corporat
interests in the securities of a listed corporation when their interests reach the notifiable percentage level. The

notifiable percentage level is an interest in shares of an aggregate nominal value ofa8teasf the relevant shares

in the listed corporation.

Section 309(2) of the Hong Kong Securities and Futures Ordinance gives the SFC the power to exempt any listed
corporation from all or any of the provisions of Part XV of the Hong Kong Securiti€sitamels Ordinance, subject to

such conditions as it thinks fit. A listed corporation may apply in writing to the SFC for an exemption under Part XV of
the Hong Kong Securities and Futures Ordinance and the SFC will take into account of the followirsgimatter

deciding whether to grant a full exemption for corporations with a listing in any other jurisdiction:

f the volume of the applicant corporation’s worl dwid

place on any other stock exchange or seigesimarket;

f the extent to which an applicant corporation’s Cor
requirements in any other jurisdiction that are comparable to those existing in Hong Kong; and

the reasons for the applicant corporation Irej in Hong Kong including whether it intends to raise capital or not.
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CORPORATE DIRECTORY

China Dairy Corporation Limited
ARBN: 607 996 449
Hong Kong Company Registration Number: 21905(C

ASX CodecDC

Hong Kong Office Company Secretary

Unit A1, 7/F Cheuk Nang Plaza Sky Charm Secretarial Services Limited
250 Hennessy Road Unit A1, 7/F Cheuk Nang Plaza

Wanchai, Hong Kong 250 Hennessy Road

Wanchai, Hong Kong
Australian Office
Share Registry

Level 36Gateway 1 Macquarie Place

Sydney NSW 2000 Australia Boardroom Pty Limited
Level 12Grosvenor Place

Phone:+61 2 8051 3008 225 George Street

Email:inquire@chinadairyco.com Sydney NSW 2000 Australia

Web:www.chinadairyco.com
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