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March 2013 Quarterly Report  
Production 
Production for the quarter was:  

 Quarter 
3 months 

ended 
31 March 2013 

  

Gross:    
Gas (mcf) -   
Oil (bbl) 2,428   
Total (boe(2)) 2,428   
Nett (Talon share): (1)    
Gas (mcf) -   
Oil (bbl) 1,730   
Total (boe(2)) 1,730   

 
Gross average daily production for the March quarter was 0 mcfgpd and 27 bopd (Talon’s share(1): 0 mcfgpd 
and 19 bopd (19 boepd)) from its two (2) producing wells, the Wheeler #1 and Hoskins Unit #2. 
  
(1) Talon’s beneficial NRI share (after Royalties). 
(2) Gas is converted to boe on the basis that 6mcf of gas are equivalent to 1 boe. 
 
Review of activities 
 
As detailed in its latest financial report released on 28 March 2013, the Company has a portfolio of exploration 
and development assets, including production from the Olmos and Wilcox reservoirs in South Texas, and a 
growing exploration portfolio in East Texas including projects at Roundhouse, Redfish, Catfish Creek and East 
Banks. 
 
Due to the focus on the process of demerger of the Company from its parent entity, Texon Petroleum Limited 
(“Texon”), by scheme of arrangement which was implemented on 7 March 2013, no drilling or exploration 
activities, apart from ongoing prospect generation, were undertaken on the Company’s assets during the 
quarter. 
 
The Company also released a corporate update on 19 April 2013 setting out, amongst other things, the current 
status of its projects.   
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Corporate 
 

(a) Following shareholder approval on 25 February 2013 and approval by the Federal Court of Australia on 
27 February 2013, a proposal by Talon’s parent entity Texon to demerge by scheme of arrangement 
and list Talon on the Australian Stock Exchange (“Demerger Scheme”) became effective on 27 
February 2013.  The Demerger Scheme was implemented on 7 March 2013.  Full details of the 
demerger Scheme are set out in the Demerger Scheme Booklet released on 22 January 2013.  Talon 
shares commenced trading on a deferred settlement basis on 27 February 2013 and commenced 
normal trading on 14 March 2013.  

 
(b) On 25 February 2013 shareholders of Talon’s parent entity Texon approved the issue of up to 4,480,000 

Talon shares to Wandoo Energy, LLC (“Wandoo”), which is part of the consideration payable to 
Wandoo for the transfer of certain carried working interests to Texon. The shares are to be issued within 
three months of the demerger.  

 
(c) On 25 February 2013 the Company issued 10,000,000 ordinary shares at an issue price of $0.50 per 

share.  On 7 March 2013 the Company issued 4,096,117 ordinary shares at an issue price of 
$0.5103931 per share. All share issues were to the Company’s parent Texon and all issued shares are 
fully paid. The share issues were made in satisfaction of amounts owing by the Company to Texon as a 
result of cash loaned after 31 December 2012 of $7,090,630. Total issued shares are 98,135,433. 

 
(d) During the quarter the Board has undergone a process of renewal whereby Mr Bernard Rowley has 

retired as a Director on 18 March 2013 and the Company has appointed Mr Angus Douglas, Mr Clifford 
S. Foss, Jr. and Mr Jeff Forbes as Directors on 18 March, 26 March and 4 April 2013, respectively. 
 

(e) In accordance with Mr Foss’ employment agreement for his appointment as President and CEO of the 
Company, Mr Foss is entitled to a share option grant of 3,400,000 unlisted incentive options to be 
issued in three tranches. The share option grant is subject to shareholder approval at the Company’s 
first AGM to be held on 30 May 2013. 

 
– ENDS – 
 
For further information, please contact: 
Mr Clifford S. Foss  
Chief Executive Officer, President & Managing Director 
Houston: +1 281 419 4976 (Houston is 15 hours behind Aust Eastern Standard time) 
 
Glossary: 
 
AGM:   Annual General Meeting  
bbl:   barrels  
boe:  barrels of oil equivalent  
boepd:  barrels of oil equivalent per day (including gas converted to oil equiv barrels on basis of 6mcf to 1 barrel of oil equiv)  
bopd:   barrels of oil per day  
mcf:   thousand cubic feet  
mcfgpd:  thousand cubic feet of gas per day  
NRI:  Net Revenue Interest  

 












