Quarterly Report R

For the Period Ending 31 March 2017 MITHRIL

RESOURCES LTD

Key Points

Lignum Dam Project (Nickel / Gold)

e Follow-up drilling has commenced at the Mexi Nickel Prospect with results expected by early
June 2017.
e Mexi characterised by a broad zone of anomalous nickel — copper — PGE’s within weathered
ultramafic rocks including:
o 36m @ 0.30% nickel, 294ppm copper, and 61ppb PGE’s from surface,
e Presence of elevated copper and PGE’s along with nickel potentially indicative of nickel sulphide
mineralisation at depth within fresh rock.

Nanadie Well (Copper - Nickel - Cobalt)

e Resampling of drill spoils from Nanadie Well Copper Deposit highlights cobalt potential.

e Previous exploration activities focussed primarily on copper with vast majority of higher grade
copper intervals not analysed for cobalt.

e Nanadie Well hosts an existing 2004 JORC Inferred Resource of 36.07Mt @ 0.42% copper, 0.064
g/t gold - 151,506t copper and 74,2330zs gold.

Coompana (Nickel - Copper)

e Mithril and OZ Minerals Limited (ASX: OZL) preparing to assess South Australia’s far western
Coompana Province for magmatic nickel — copper - PGE deposits.

e Geological Survey of South Australia (GSSA) and Geoscience Australia (GA) have commenced a
fully funded scientific regional diamond drilling program at Coompana.

Exploration Plan for next Quarter
e Drilling at the Mexi Nickel Prospect and Nanadie Well Copper Deposit.
e Ground EM at the Stark Copper Nickel Prospect.

e 0OZ Minerals to commence discussions with Far West Coast Aboriginal Corporation (FWCAC) to
develop a Native Title Mining Agreement for exploration.

e Continuation of Coompana desktop assessment activities.
Corporate and Cash

e Cash reserves of $1.08M at 31 March 2017.
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Exploration Overview

Mithril Resources (“Mithril”) and its joint venture partners are
exploring for gold, nickel and copper throughout the Kalgoorlie
and Meekatharra Districts of Western Australia, and nickel-
copper-PGE’s throughout the Coompana Province of South
Australia (Figure 1).

During the March 2017 Quarter (the “Quarter”) Mithril identified
the new Mexi Nickel Prospect at Lignum Dam (Kalgoorlie),
highlighted the cobalt potential of the Nanadie Well Copper
Deposit (Meekatharra) and continued to assess the nickel —
copper prospectivity at Coompana.

Chesser Resources (ASX: CHZ) Mithril’s gold exploration partner
at Kurnalpi (Kalgoorlie) identified a new gold target and Doray
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Figure 1: Project Location Plan

Minerals (ASX: DRM), intersected low level gold anomalism in
aircore drilling at Duffy Well (Meekatharra).

Corporate

During the Quarter, the Company spent $0.08M on its exploration activities outlined in this report and at 31
March 2017, the Company had cash reserves of $1.08M.

During the Quarter, the Company raised an additional $808,103 (before costs) through a share placement
pursuant to Section 708 of Corporations Act (Cth).

The placement, comprising 161,620,706 fully paid ordinary shares at an issue price of $0.005 (0.5 cents) per
share, was made to sophisticated investors eligible under section 708 of the Corporations Act (Cth). 10M unlisted
Options exercisable at $0.01 (1 cent) and expiring on 31 December 2020 were also issued.

The proceeds of the share placement will be used to underpin geophysical and drill testing of the Mexi Nickel
Prospect, the Nanadie Well Copper Deposit and the Stark Copper Prospect (located 80 kilometres southeast of
Meekatharra, WA), and provide for working capital.

Following the Placement, Mithril has 848,103,831 fully paid ordinary shares on issue.

Lignum Dam Project (Nickel / Gold)
(Mithril 100%)

During the Quarter, the Company identified a new nickel prospect (called “Mexi”) following a 2,524 metre first-
pass aircore drill program completed during the December 2016 Quarter at the 100% owned Lignum Dam Project
(located 50 kilometres north-northeast of Kalgoorlie Western Australia - Figure 1).

At Mexi, 3 of 4 holes (KNACO030 to 033) drilled to test a surface nickel - copper geochemical anomaly intersected a
broad zone of anomalous nickel - copper - platinum + palladium (PGE’s) within weathered ultramafic rocks
adjacent to a steeply - dipping mafic contact, with the following significant intercepts returning;

e 36m @ 0.30% nickel, 294ppm copper, and 62ppb PGE’s from surface in KNAC033,
o 40m @ 0.28% nickel, 348ppm copper, and 65ppb PGE’s from 4 metres in KNAC032, and
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e 16m @ 0.33% copper, 449ppm copper, and 68ppb PGE’s from 8 metres in KNACO031.

Within the intercepts, maximum values (for any individual 4 metre composite sample) are 0.57% nickel, 603ppm
copper, and 119ppb PGE's.

The presence of elevated copper and PGE’s along with nickel at Mexi is highly significant as they are potentially
indicative of nickel sulphide mineralisation at depth within fresh rock.

A ground EM survey conducted towards the end of the Quarter identified a number of weak geophysical
responses along strike from the aircore anomalism that could be related to variations in weathering along the
prospective ultramafic / mafic contact.

Mexi remains open both along strike and down-dip, and lies within a broader structural corridor that is
interpreted from aeromagnetic and gravity data to extend from known high-grade nickel sulphide mineralisation
at the Silver Swan nickel deposit located 9km to the south.

In addition to Mexi, there were also several other aircore holes that ended in zones of gold anomalism and
require further sampling and inspection to understand their potential significance, i.e.; 2m @ 0.167g/t gold from
40 metres in KNAC008, 4m @ 0.189g/t gold from 32 metres in KNAC017, and 3m @ 0.113g/t gold from 12 metres
in KNACO038.

At the time of writing, follow-up drilling had commenced at Mexi with results expected by early June 2017.

Nanadie Well Project (Copper-Nickel-Cobalt)

Nanadie Well (Mithril 100% and earning up to 75%),

A review undertaken by Mithril during the Quarter of previously completed drill hole sampling, has highlighted
the cobalt potential of the Nanadie Well Copper Deposit (2004 JORC Code Compliant Inferred Resource of
36.07Mt @ 0.42% copper, 0.064 g/t gold - 151,506 tonnes copper and 74,233 ounces gold estimated by Intermin
Resources Limited ASX: IRC in 2013) which is located 80 kilometres southeast of Meekatharra, Western Australia
(Figure 1).

Previous drilling at Nanadie Well has focused on copper and gold, with the overwhelming majority of higher grade
copper intervals (i.e. greater than 1% copper) never having been analysed for cobalt.

Mithril’s selective resampling of historic RC drillholes within the deposit has returned elevated cobalt as well as
nickel, platinum and palladium, the best results being;

e 1m @ 2.97% copper, 1.27g/t gold, 0.15% cobalt, 0.47% nickel and 478ppb platinum + palladium (“PGE’s”)
from 128m hole NRC12015,

e 1m @ 5.71% copper, 0.86g/t gold, 0.07% cobalt, 0.49% nickel and 128ppb PGE’s from 146m in NRC12013,
and

e 1m @ 4.50% copper, 0.87g/t gold, 0.06% cobalt, 0.82% nickel and 168ppb PGE’s from 128m in NRC12015,

While the resampling results highlight the deposit's cobalt potential, further work is required to better
understand the grade and distribution of cobalt, nickel and PGE mineralisation at Nanadie Well and with this in
mind, diamond drilling to test for further high-grade copper and associated cobalt is planned for the June 2017
Quarter.
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In addition to the Nanadie Well Copper Deposit drilling, a high-powered HT SQUID ground EM survey is planned
over the Stark Copper Nickel Prospect (which is located 500 metres east of the deposit) in early May 2017. The
EM survey is designed to generate drill targets beneath existing massive copper-nickel sulphides at Stark.

The Nanadie Well Deposit lies on tenements subject to a Farmin and Joint Venture Agreement (Nanadie Well
Joint Venture) with Intermin Resources Limited (ASX: IRC). Under the terms of the joint venture, Mithril can earn

a 60% interest in the tenements by completing expenditure of $2M by 14 April 2019, and an additional 15% by
completing further expenditure of $2M over a further 2 years.

Coompana Project (Nickel-Copper-PGE’s)

(Mithril right to earn 20% / OZ Minerals 100%)

The Geological Survey of South Australia (GSSA) and Geoscience Australia (GA) scientific drilling program
announced post the end of the Quarter will provide valuable information about the geology and prospectivity of
the Coompana region and will inform our desktop assessments.

0Z Minerals will commence discussions with the Far West Coast Aboriginal Corporation (FWCAC) to develop a
Native Title Mining Agreement for exploration.

Mithril and OZ Minerals Limited (“OZ Minerals” - ASX: OZL) are assessing Coompana for magmatic nickel — copper

deposits, with OZ Minerals having over 6,000km? of granted tenements in the area and in which, Mithril has a
right to earn a 20% interest.

Duffy Well Project (Gold)

(Mithril 100%, Doray Minerals earning an initial 51% and operating)

At Duffy Well, Doray Minerals Limited (“Doray” — ASX: DRM) is earning an initial 51% interest in Mithril’s Duffy
Well Project by completing expenditure of $300,000 within two years (by 3 November 2017) and can elect to earn
an additional 34% interest by completing further expenditure of $200,000 within another one year (in total 85%
by spending $500,000 over three years).

Duffy Well (EL51/1649) is located 30 kilometres east of Meekatharra WA (Figure 1) and covers the interpreted
southern extension of the Gnaweeda Greenstone Belt where Doray has intersected high-grade gold
mineralisation in RC drilling at the Turnberry Prospect including 3m @ 10.1g/t gold from 149 metres, 5m @
17.4g/t gold from 71 metres, and 4m @ 17.9g/t gold from 45 metres (Doray ASX Announcement dated 11 June
2015).

Aircore drilling program undertaken by Doray during the December 2016 Quarter to test multiple gold targets

returned minor gold anomalism (maximum 0.06ppm gold) and no further work on the targets is planned at this
stage.

Kurnalpi Project (Gold / Nickel)

(Mithril 100%, Chesser Resources earning an initial 51% and operating)

At Kurnalpi, Chesser Resources Limited (“Chesser” — ASX: CHZ) is earning an initial 51% interest in Mithril’s
Kurnalpi Project by completing expenditure of $150,000 within two years (by 5 November 2017) and can elect to
earn an additional 29% interest by completing further expenditure of $100,000 within another two years (in total
80% by spending $250,000 over four years).
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The Kurnalpi Project tenements (EL28/2506 and PL28/1271 - located 60 kilometres north east of Kalgoorlie, WA —
Figure 1) cover Archaen ultramafic / mafic sequences prospective for both lode gold and nickel sulphide
mineralisation.

Auger geochemical sampling undertaken by Chesser during the December 2016 Quarter has defined a new gold
target at Kurnalpi.

The new target is characterised by four discrete coherent auger geochemical anomalies (defined by the +14ppb
Au contour, maximum value: 17ppb Au, average background value: 3 - 7ppb Au) present over a combined strike
length of approximately 300 metres that overlay and lie adjacent to, an east — west mafic / metasedimentary
contact. A rockchip sample of sub-cropping ironstone material also returned 0.23g/t gold (Sample ID - 0629_01).

The prospectivity of the target (which has not been previously drilled) is strengthened by the presence of
numerous prospecting pits and dry-blowing scrapes immediately south of the target (and the E28/2506 tenement
boundary) within the same east west sequence of mafic and metasedimentary unit.

Chesser plans to carry out a program of geological mapping during the June 2017 Quarter to better understand
the significance of the target and determine next steps.

Other Projects

No field work was undertaken during the Quarter on the following projects: Grey Dam South (Mithril 100%),
Leaky Bore (Mithril 100%), and Spargos Reward (Mithril 35%).

Exploration Plan for next Quarter

e Drilling at the Mexi Nickel Prospect and Nanadie Well Copper Deposit
e Ground EM at the Stark Copper Nickel Prospect

e OZ Minerals to commence discussions with the FWCAC to develop a Native Title Mining
Agreement for exploration.

e Continuation of Coompana desktop assessment activities.

Notes Specific — March 2017 Quarter ASX Announcements

The following announcements were lodged with the ASX during, and immediately subsequent to the Quarter. Further details
(including JORC 2012 Code Reporting Tables, where applicable) for each of the sections outlined above can be found in the
announcements.

e Drilling underway at the Mexi Nickel Prospect — 21.04.2017

e  Government drilling underway at Coompana — 12.04.2017

e Cobalt potential highlighted at Nanadie Well Copper Deposit — 28.03.2017
e  Copper Nickel Cobalt Exploration Update — 20.02.2017

e  Chesser Resources Kurnalpi Exploration Update — 31.01.2017

e Drilling identifies new nickel prospect at Lighnum Dam — 30.01.2017

e Coompana - MD's Presentation to SAEMC 2016 — 02.12.2016
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For Further Information Contact:

Mithril Resources Ltd
David Hutton, Managing Director
admin@mithrilresources.com.au

22B Beulah Road

Norwood, South Australia 5067
ABN: 30099 883 922

T: (61 8) 8132 8800

F: (618) 8132 8899
www.mithrilresources.com.au

ENDS

Competent Persons Statement:

The information in this report that relates to Exploration Targets and Exploration Results is based
on information compiled by Mr David Hutton, who is a Competent Person, and a Fellow of The
Australasian Institute of Mining and Metallurgy. Mr Hutton is Managing Director and a full-time
employee of Mithril Resources Ltd.

Mr Hutton has sufficient experience that is relevant to the style of mineralisation and type of
deposit under consideration and to the activity being undertaken to qualify as a Competent Person
as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’. Mr Hutton consents to the inclusion in the report of the
matters based on his information in the form and context in which it appears.

The information in this report that relates to the Nanadie Well Copper deposit is based on
information compiled by Mr David O’Farrell who is a full-time employee of Intermin Resources
Limited and a Member of the Australasian Institute of Mining and Metallurgy (AusIMM). Mr
O’Farrell has more than five years’ experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves”.

Mr O’Farrell consents to the inclusion in the report of the matters based on his information in the
form and context in which it appears.

About Mithril Resources Ltd:

Mithril Resources is an Australian resources company whose objective is the creation of
shareholder wealth through the discovery and development of mineral deposits.

The Company is actively exploring throughout two highly prospective areas of the Western
Australian Goldfields, namely the Kalgoorlie District for gold and nickel deposits and the
Meekatharra District for copper-nickel deposits.

The Company is also assessing South Australia’s far western Coompana Province for magmatic
nickel — copper deposits with OZ Minerals Limited.
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

+Rule 5.5

Appendix 5B

Mining exploration entity and oil and gas exploration entity
quarterly report

Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity

MITHRIL RESOURCES LIMITED
ABN Quarter ended (“current quarter”)
30 099 883 922 31 March 2017
Consolidated statement of cash flows Current quarter Year to date
$A’000 (9 months)
$A’000
1. Cash flows from operating activities
1.1  Receipts from customers
1.2  Payments for
(@) exploration & evaluation (81) (470)
(b) development
(c) production
(d) staff costs
(e) administration and corporate costs (120) (342)
1.3 Dividends received (see note 3)
1.4  Interest received 2 1
1.5 Interest and other costs of finance paid
1.6  Income taxes paid
1.7 Research and development refunds
1.8  Other (provide details if material)
1.9 Net c_a_sh from / (used in) operating (200) (809)
activities
2. Cash flows from investing activities
2.1 Payments to acquire:
(&) property, plant and equipment - 3)
(b) tenements (see item 10)
(c) investments
(d) other non-current assets

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Consolidated statement of cash flows Current quarter Year to date
$A°000 (9 months)
$A’000

2.2 Proceeds from the disposal of:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets

2.3 Cash flows from loans to other entities

2.4 Dividends received (see note 3)

25 Other (provide details if material)

2.6 Net cash from / (used in) investing - (©)
activities

3. Cash flows from financing activities

3.1 Proceeds from issues of shares 814 1,359

3.2 Proceeds from issue of convertible notes

3.3 Proceeds from exercise of share options

3.4 Transaction costs related to issues of (61) (91)
shares, convertible notes or options

3.5 Proceeds from borrowings

3.6 Repayment of borrowings

3.7 Transaction costs related to loans and
borrowings

3.8 Dividends paid

3.9 Other (provide details if material)

3.10 Net cash from/ (used in) financing 753 1,268
activities

4. Net increase / (decrease) in cash and
cash equivalents for the period

4.1 Cash and cash equivalents at beginning of
period 531 628

4.2 Net cash from / (used in) operating (200) (809)
activities (item 1.9 above)

4.3 Net cash from / (used in) investing activities - 3)
(item 2.6 above)

4.4 Net cash from / (used in) financing activities 753 1,268
(item 3.10 above)

4.5 Effect of movement in exchange rates on - -
cash held

4.6 Cash and cash equivalents at end of 1,084 1,084
period

+ See chapter 19 for defined terms
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 552 413
5.2 Call deposits 532 118
5.3 Bank overdrafts - -
5.4 Other (provide details) - -
5.5 Cash and cash equivalents at end of 1,084 531
quarter (should equal item 4.6 above)
6. Payments to directors of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to these parties included in item 1.2 75
6.2 Aggregate amount of cash flow from loans to these parties included -
initem 2.3
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

Managing Director’s remuneration

7.1
7.2

7.3

Payments to related entities of the entity and their

associates

Aggregate amount of payments to these parties included in item 1.2

Aggregate amount of cash flow from loans to these parties included

initem 2.3

Include below any explanation necessary to understand the transactions included in

items 7.1 and 7.2

Current quarter
$A'000

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

8. Financing facilities available Total facility amount | Amount drawn at
Add notes as necessary for an at quarter end guarter end
understanding of the position $A’000 $A’000

8.1 Loan facilities - -

8.2 Credit standby arrangements - -

8.3 Other (please specify) - -

8.4 Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

9. Estimated cash outflows for next quarter $A’000

9.1 Exploration and evaluation 265

9.2 Development -

9.3 Production -

9.4 Staff costs 85

9.5 Administration and corporate costs 35

9.6 Other (provide details if material) -

9.7 Total estimated cash outflows 380

10. Changes in Tenement  Nature of interest Interest at | Interest
tenements reference beginning | at end of
(items 2.1(b) and and of quarter  quarter
2.2(b) above) location

10.1  Interests in mining Refer Appendix 1
tenements and
petroleum tenements
lapsed, relinquished
or reduced

10.2  Interests in mining Refer Appendix 1

tenements and
petroleum tenements
acquired or increased

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.

Sign here: Date: 26 April 2017

(Company secretary)

Print name: Donald Stephens

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report
has been prepared in accordance with other accounting standards agreed by ASX pursuant to
Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016 Page 5



APPENDIX 1

Changes in Interests in Mining Tenements
For Quarter Ended 31 March 2017

Interest at

Interest at
;Z?:gﬁgé Nature of Interest H‘ezmmng gs aerflgrOf
of Quarter
6.1 Interests in mining 100% 0%
tenements relinquished,
reduced or lapsed
6.2 Interests in mining E27/576 Exploration licence granted 0% 100%
tenements acquired or effective 23 January 2017 (Lignum
increased Dam, Billy, WA).
E28/2682 Exploration licence application 0% 0%
effective 15 March 2017 (Grey
Dam, Five Mile Dam, WA).
E27/584 Exploration licence granted 0% 100%

effective 16 March 2017 (Lignum
Dam, Lindsay West, WA).

26/04/2017
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APPENDIX 1

26/04/2017

ASX Additional Information

List of mining tenements

Tenement No Project Area (km2) Company Interest
EL26942 East Arunta Area 214.29 100%
EL24253 East Arunta Area 213.62 33.3%
E28/2567 Kurnalpi Area 14.77 100%
E28/2682 * Kurnalpi Area 2.95 0%
E28/2506 Kurnalpi Area 51.85 100%
P28/1271 Kurnalpi Area 1.17 100%
E27/538 Lignum Dam Area 171.86 100%
E27/576 Lignum Dam Area 17.78 0%
E27/582 * Lignum Dam Area 59.31 0%
E27/584 Lignum Dam Area 8.69 100%
P27/2283 * Lignum Dam Area 1.42 0%
P27/2284 * Lignum Dam Area 1.62 0%
P27/2285 * Lignum Dam Area 1.62 0%
P27/2286 * Lignum Dam Area 1.47 0%
E20/846 Murchison Area 207.22 100%
E51/1649 Murchison Area 202.23 100%
E51/1615 Murchison Area 183.32 100%
E15/1423 West Kambalda Area 23.47 35%
M15/1828 West Kambalda Area 10.13 35%
P15/5791 West Kambalda Area 0.24 35%

* In application stage
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