iSignthis Ltd

1Signthis’

28t February 2018
Report to shareholders for the Half Year to 31st December 2017

Australian Securities and Frankfurt Stock Exchange cross listed iSignthis Ltd (ASX: ISX | FRA_DE: TA8), the global leader in
RegTech for identity verification and transactional banking/payments, is pleased to provide the following update for the
half year ended 31st December 2017.

First Half Highlights:

e Revenues for 1HFY18 outperformed expectations, driven by stronger than expected platform usage from existing
customers, especially new merchants activated in the December quarter,

e  Settlement processing for customers commenced in the second half with growth in GTPV exceeding
management expectations over this period,

e  Total audited revenue for the 1H FY18 of A$827k (versus 1H FY17 of A$308k),

e  Successfully completed a share placement to institutional investors raising $6.5m at $0.19 per share,

e  iSignthis eMoney Ltd is now a Principal Member of the world’s leading card schemes: Visa Inc (NYSE : V),
Mastercard (NYSE : MA), as well as JCB International.

Subsequent to the end of the first half the partnership with Worldline, to provide payment settlement services to EU based
customers, went “live” in January. Contracting of the first 4 major merchants has since been announced on the 26t
February 2018.

Operational Trading Outlook:

e  Growth in settlement processing continues to exceed expectations,

e  The company guidance is for revenue growth in the March quarter to be at least 50% higher than the December
quarter (previously at least 30%) based on actual transactions to 23 Feb,

e Quarterly settlement revenue growth in the March quarter has exceeded overall revenue growth rates, however
Tx volumes from one merchant (processing customer only) have been adversely affected due to volatility in the
cryptocurrency markets,

e  Settlement revenues now make up over 65% of our revenue by vertical and will be the primary driver of
revenues going forward,

e  The company updated the annualised GTPV book value to be in excess of $400m from the previously reported
$100m in its announcement on the 26t February 2018.

BUSINESS UPDATE

The Company is pleased with the continual growth quarter on quarter and the generation of revenue as existing merchant
settlement volumes increase. Our pipeline of new merchants remains strong and we will continue to update the market
regarding material changes as they occur. The company will provide a more detailed update following the March quarter.
The Company is now exploring other eMoney services which it may offer to market under the license conditions afforded
to it by its EEA Monetary Financial Institution authorisation.

FUTURE REPORTING

The Company has previously advised that it’s subsidiary company iSignthis eMoney Ltd, trading as ISXPay, has been
granted an eMoney Institution (EMI) License #115.1.3.17 by the Central Bank of Cyprus (CBC). This allows the Company to
operate as a full transactional, deposit taking eMoney Monetary Financial Institution (MFI) in the European Economic Area
(EEA).

The eMoney MFI license requires the Company to report to the CBC on a monthly basis, as well as providing specific
reports on a half yearly and annual basis. The annual reporting includes audited accounts and is based on the standard
European timetable of reporting on a calendar year from January to December, as opposed to the July to June financial
reporting year that is common place in Australia.

To assist with this report, and to avoid multiple audits, the Company will apply to ASIC to change it’s reporting date to 31
December as opposed to 30 June, effective for the 2018 calendar year. This change is likely to be implemented in 2018
meaning that the Company’s accounts will be audited 30 June 2018 as would normally be the case and we will follow with
a second audit as at 31 December 2018, which will then comprise the results of the period from 1t July 2018 — 31st
December 2018.

Future reporting will then be based on a half year review as at 30 June and a full year audit as at 31 December.
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Glossary
AML = Anti Money Laundering, usually refers to a regulatory regime that banks, brokers, exchanges, credit providers etc.
need to comply with. AML requires KYC.

Acquiring bank = (also called acquirers, processing banks or merchant banks) are financial institutions, members of Visa
and MasterCard, that contract with merchants to enable them to accept debit and credit card payments for their products
and services. They can also, and mostly do, contract with third parties to provide some of these services.

Cardholder = authorised user of credit or debit card

Card issuer =(Monetary) financial institutions that are Principal Members of a Credit Card Association, which issue
payment cards on behalf of the Credit Card Associations, and contract with their cardholders for the terms of the
repayment of transactions. iSignthis is a Principal Member of Visa Inc (NYSE:V), Mastercard Worldwide (NYSE:MA) and JCB
International

(Credit) Card Associations = member-owned association of banks that govern the issuing of Visa, MasterCard, JCB, AMEX,
Diners, Discover and China UnionPay cards and the acquiring of transactions from those cards. Both organisations have
developed payment systems to facilitate the processing of transactions between member banks.

CTF or CFT = Counter Terrorism Funding, or Counter Funding of Terrorism, is often paired with AML as AML/CTF or
AML/CFT

Customers = entities that contract with the Company for either identity related services or payment facilitation services.
Used interchangeably with ‘merchants’ when ISXPay® and Paydentity™ services are contracted.

Customer Due Diligence (CDD) = a process usually put in place by AML regulated sector businesses in order to satisfy their
AML/CFT and KYC requirements. Usually

Dynamic Data =one-time data related to an e-Payment transaction, that is current and used as an input at the time of KYC
check. Unlike Historic Data, Dynamic data is only applicable and accessible via the person to whom it relates, and can only
be compiled with the KYC target person’s active involvement. Refer to ‘Secret’

e-KYC = electronic or digital KYC. The process of customer identification remotely via the internet, rather than face-to-face
/ manual processes.

e-Wallet = a means of storing or processing funds via your mobile, laptop, tablet etc. to more than one merchant or other
person.

End User = i) natural persons that are being identified by the Company on behalf of our Customers, or, ii) legal or natural
persons who are making payment to our merchants via the payment processing facilities provided by the Company, or iii)
both.

Enhanced Due Diligence (EDD) = for Higher-Risk Customers. Customers that pose higher money laundering or terrorist
financing risks present increased exposure to merchants; due diligence policies, procedures, and processes should be

enhanced as a result.

eMoney Institution (EMI) = an MFI licensed as a deposit taking, credit and payment institution per the European Union
Directive 2009/110/EC

EOI = Evidence of Identity, which forms the basis of KYC, and usually includes Proof of Identity (Pol) and Proof of Address
(PoA)

Gross Turnover Processing Volume (GTPV) = the volume of funds processed by the Company on behalf of any of its
Merchants. That is, the GTPV is the merchant’s revenue, from which the Company calculates and deducts fees.

KYC = Know Your Customer, a mandatory customer identification process that banks and AML regulated entities must
perform prior to offering a consumer service in order to comply with AML law or regulation.

Identification = the means whereby a person is identified by name and other unique attributes, prior to those details being
verified by a customer due diligence process that incorporates independent checks.
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ISXPay® = a payment service that involves processing, clearing and settlement of payments, including eMoney, deposits
and cards via a contract with the Merchant.

Merchant = is a business that has contracted with an acquiring MFI or Payment Facilitator to accept card payments

MFI = Monetary Financial Institution licensed to operate within the European Economic Area under the Eurosystem
supervised by the European Central Bank and member state based national regulators.

Paydentity™ = the convergence of payments and identity, incorporating payment instrument verification and customer
identification, in order to remotely link an electronic payment with a person’s identity, usually for the purpose of satisfying
Anti Money Laundering (AML) or Anti-Fraud, or both requirements. This service is contracted by the Company to a
Customer, who may or may not also contract ISXPay® as a Merchant.

Monetary Financial Institution (MFI) = EU Regulation 2013/33/13 defines MFlIs as resident undertakings that belong to any
of the following sectors Credit Institution (Bank), Central Bank or eMoney Institution (e-Bank), such as iSignthis eMoney Ltd

Payment Facilitator = is an organisation that has contracted with an acquiring bank to provide merchants with card
payment processing services on behalf of an acquirer. Payment processors must be registered with Visa and MasterCard
and must identify on all of their marketing materials, including their websites, the name of the bank partner.

Payment Service Provider (PSP) = an entity licensed or authorised to provide transactional banking style services, including
card issue, card acquire, credit facilities and bank transfers. The Company’s subsidiary iSignthis eMoney Ltd is a European
Economic Area Authorised eMoney Monetary Financial Institution (MFI) and can offer PSP services.

PCI = Payment Card Industry, comprising Visa, Mastercard, American Express, Diners, Discover, China Union Pay. PCl sets
the global standards required for security and interconnectivity of banks & processors to merchants via its data security
standard (DSS). Level / Tier 1 is the highest standard possible.

PSC = A Person of Significant Control is anyone that exerts a significant influence or control over a company. They are
identified as a PSC if they meet any of the following criteria: Hold more than 25% of a share in a company or have the right
to participate in more than 25% of the surplus assets of a company.

Rolling Reserve = a risk management strategy to protect the merchant and the Company from potential loss due to
chargebacks. A portion (calculated on an agreed percentage) of the weekly credit card GTPV volume processed will be
secured to cover for the potential business risk relating to chargebacks, and released back to the merchant after a
predetermined period of time (typically 26 weeks). The Rolling Reserve is considered as merchant funds held by the
Company typically as a security against performance by the merchant of the card scheme rules. The Company may set off
against the Rolling Reserve.

Secret = Information which can only be known by or in the possession of (e.g. one-time passcode or cryptographic key) the
authorised users. This information is transmitted by iSignthis securely within standard payment messages, and used as the
basis of challenge / response knowledge based authentication EOI. The Secret is comprised of Dynamic Data. By way of
example, the United Kingdom’s Joint Money Laundering Steering Group (JMLSG) 2017 Revision at s5.3.89 refers.

Security = funds placed by the merchant with the Company against performance by the merchant of its obligations under
its agreement with the Company. The Company may set off against the Security.

Service provider = any third party that provides a service used in the card payment transaction process: point-of-sale
terminals, payment gateways, web hosting, SSL certificates, shopping carts etc.

SCA = Strong Customer Authentication, a means whereby two factor authentication (2FA) is linked to a person’s KYC
identity and a specific payment instrument (e.g. card or eWallet), and the 2FA is used to authenticate remote payment
transactions executed on the payment instrument.

Static Data (aka Historic Data) = data that may have been secret at a historic point in time. E.g. What is or was presumed
to be non-public data related to a KYC target person, including their credit history report, the person’s mother’s maiden
name, the persons full name, their driver’s license number etc. It may predate the KYC process by years, months or days,
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and may be discernable to party’s other than who it relates by way of data hacks/breaches?, social media. Static Data is
susceptible to data breaches, such as the US and UK 2017 Equifax data breach.

UBO = Ultimate Beneficial Owner, companies are increasingly expected to understand who they are doing business with.
This serves to prevent doing business with mala fide parties. Any institutions that fall within the scope of the Anti-Money
Laundering and Anti-Terrorist Financing Act must retrieve the identity of the UBO (the ultimate beneficial owner) of their
business relations on a mandatory basis.

Verification = the means whereby a person’s details, including name, date of birth, address and other unique attributes
having been previously identified, are verified via a customer due diligence process.

L http://www.informationisbeautiful.net/visualizations/worlds-biggest-data-breaches-hacks/
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Appendix 4D lSIg nth IS
Half-year report

1. Company details

Name of entity: iSignthis Ltd

ABN: 93075419715

Reporting period: For the half-year ended 31 December 2017
Previous period: For the half-year ended 31 December 2016

2. Results for announcement to the market

$
Revenues from ordinary activities up 168.3% to 826,912
Loss from ordinary activities after tax attributable to the owners of
iSignthis Ltd down 22.3% to (2,606,234)
Loss for the half-year attributable to the owners of iSignthis Ltd down 22.3% to (2,606,234)

Dividends
There were no dividends paid, recommended or declared during the current financial period.

Comments
The loss for the consolidated entity after providing for income tax amounted to $2,606,234 (31 December 2016:
$3,355,811).

The reduction in the loss for the period is a result from an increase in Revenue in the amount of $518,723 and a decrease
in Share Based Payments in the amount of $731,267 for the current half year in comparison to the prior period.

3. Net tangible assets

Reporting Previous
period period
Cents Cents
Net tangible assets per ordinary security 1.22 0.66

4. Control gained over entities

Not applicable.

5. Loss of control over entities

Not applicable.

6. Dividends

Current period
There were no dividends paid, recommended or declared during the current financial period.

Previous period
There were no dividends paid, recommended or declared during the previous financial period.
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7. Dividend reinvestment plans

Not applicable.

8. Details of associates and joint venture entities

Not applicable.

9. Foreign entities
Detalls of origin of accounting standards used in compiling the report:

Not applicable.

10. Audit qualification or review
Details of audit/review dispute or qualification (if any):

The financial statements were subject to a review by the auditors and the review report is attached as part of the Interim
Report.

11. Attachments
Details of attachments (if any):

The Interim Report of iSignthis Ltd for the half-year ended 31 December 2017 is attached.

12. Signed

Signed ( ' " Date: 28 February 2018

V)

Nickolas JohnKarantzis
Managing Director
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Stock exchange listing

Website

Timothy Hart
(Non-Executive Chairman)
Nickolas John Karantzis
(Managing Director)
Barnaby Egerton-Warburton
(Non-Executive Director)
Scott Minehane
(Non-Executive Director)

Todd Richards

456 Victoria Parade
East Melbourne, VIC, 3002

Link Market Services

Level 12, 680 George Street
Sydney, NSW, 2000
Telephone: 1300 554 474

Grant Thornton Audit Pty Ltd
Collins Square,

727 Collins Street
Melbourne, 3008 VIC

iSignthis

iSignthis Ltd shares are listed on the Australian Securities Exchange (ASX code: ISX)

www.isignthis.com
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Directors' report lSIgnthIS
31 December 2017

The Directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as
the ‘consolidated entity") consisting of iSignthis Ltd (referred to hereafter as the 'company' or 'parent entity’) and the entities
it controlled at the end of, or during, the half-year ended 31 December 2017.

Directors
The following persons were Directors of iSignthis Ltd during the whole of the financial half-year and up to the date of this
report, unless otherwise stated:

Mr Tim Hart (Non-Executive Chairman)

Mr Nickolas John Karantzis (Managing Director)

Mr Scott Minehane (Non-Executive Director)

Mr Barnaby Egerton-Warburton (Non-Executive Director)

Principal activities

iSignthis Ltd is an Australian headquartered business with patented technology used to significantly enhance online payment
security and to electronically verify identities by way of a dynamic, digital and automated system. The system assists
obligated entities under Anti Money Laundering (“AML”) and Counter Terrorism Funding (“CTF”) legislation to meet their
compliance requirements and to ensure rapid and convenient on boarding of their customers. iSignthis also assists online
merchants with mitigating Card Not Present (“CNP”) fraud and providing CNP liability shift, within the framework of the card
scheme rules and applicable regulatory regimes. The consolidated entity has been granted USA, European, South African,
Portuguese, Singaporean and Australian patents and has patents pending in several other key jurisdictions including China,
Hong Kong, South Korea, Canada, Brazil and India. The Company is licensed by the Central Bank of Cyprus as an EEA
authorised eMoney Institution, offering card acquiring in the EEA, Australia and New Zealand.

Review of operations
The loss for the consolidated entity after providing for income tax amounted to $2,606,234 (31 December 2016: $3,355,811).

Revenue including other income during the period amounted to $826,912 (2016: $308,189), which included contracted
service fees and licensing fees of $799,499 and interest of $27,413.

Operating expenses for the period were $220,659 (2016: $125,255). Employment benefit costs amounted to $1,410,463
(2016: $1,248,483), due to an increase in the number of employees when compared to the same period last year. Share
based payments during the period amounted to $205,047 (2016: $936,314) which represented a total of 1,000,000 fully paid
ordinary shares upon the vesting of performance rights meeting performance criteria along with an additional 509,167
performance rights issued to employees in accordance with the company's share incentive plan.

Financial position

The net assets of the consolidated entity increased by $3,943,911 to $9,354,275 as at 31 December 2017 (30 June 2017:
$5,410,364). The consolidated entity’s working capital, being current assets less current liabilities was $8,368,165 at 31
December 2017 (30 June 2017: $4,152,721). During the period the consolidated entity had a negative cash flow from
operating activities of $2,118,418 (2016: $2,500,759).

As a result of the above the Directors believe the consolidated entity is in a strong and stable position to expand and grow

its current operations.

Significant changes in the state of affairs
On 3 November 2017, the consolidated entity issued 34,210,527 fully paid ordinary shares at an issue price of $0.19 (19
cents) per share raising a total of $6,500,000 (before costs).

On 30 November 2017, the consolidated entity issued 1,000,000 fully paid ordinary shares upon the vesting of performance
rights that met their respective performance criteria.

There were no other significant changes in the state of affairs of the consolidated entity during the financial half-year.
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31 December 2017

Matters subsequent to the end of the financial half-year

No matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Auditor's independence declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on
the page 5.

This report is made in accordance with a resolution of Directors, pursuant to section 306(3)(a) of the Corporations Act 2001.

On behalf of the Directors

Nitkolas John Karantzis
Managing Director

28 February 2018



Grant Thornton

Collins Square, Tower 1
727 Collins Street
Docklands Victoria 3008

Correspondence to:
GPO Box 4736
Melbourne Victoria 3001

T +61 3 8320 2222

F +61 38320 2200

E info.vic@au.gt.com

W www.grantthornton.com.au

Auditor’s Independence Declaration
to the Directors of iSignthis Limited

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor
for the review of iSignthis Limited for the half-year ended 31 December 2017. | declare that, to the
best of my knowledge and belief, there have been:

a No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

b  No contraventions of any applicable code of professional conduct in relation to the review.

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants
/

B L Taylor
Partner — Audit & Assurance

Melbourne, 28 February 2018

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is @ member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.



iSignthis Ltd
Statement of profit or loss and other comprehensive income
For the half-year ended 31 December 2017

Revenue

Expenses

Corporate expenses

Advertising & marketing expenses
Employee benefits expense
Research & development expenses
Depreciation expense

Other expenses

Operating costs

Share based payments

Net realised foreign exchange loss

Loss before income tax expense

Income tax expense

Loss after income tax expense for the half-year attributable to the owners of

iSignthis Ltd

Other comprehensive income

Items that may be reclassified subsequently to profit or loss
Foreign currency translation

Other comprehensive income for the half-year, net of tax

Total comprehensive loss for the half-year attributable to the owners of

iSignthis Ltd

Basic earnings per share
Diluted earnings per share

iSignthis

Consolidated
31 December 31 December

Note 2017 2016
$ $

4 826,912 308,189
(558,976) (435,586)
(53,282) (28,662)
(1,410,463) (1,248,483)
(193,961) (214,936)

(63,679) (59,520)

(708,751) (599,003)
(220,659) (125,255)

5 (205,047) (936,314)
(18,328) (16,241)
(2,606,234) (3,355,811)
(2,606,234) (3,355,811)

12,098 (8,056)

12,098 (8,056)

(2,594,136) (3,363,867)

Cents Cents

8 (0.41) (0.54)
8 (0.41) (0.54)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
6
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Statement of financial position Slgnthls

As at 31 December 2017

Consolidated
31 December 30 June

Note 2017 2017
$ $

Assets
Current assets
Cash and cash equivalents 7,653,681 3,398,853
Trade and other receivables 288,868 818,654
Other assets 1,115,522 642,871
Total current assets 9,058,071 4,860,378
Non-current assets
Property, plant and equipment 99,032 63,541
Intangibles 1,220,941 1,221,448
Total non-current assets 1,319,973 1,284,989
Total assets 10,378,044 6,145,367
Liabilities
Current liabilities
Trade and other payables 566,858 576,562
Employee benefits 123,048 131,095
Total current liabilities 689,906 707,657
Non-current liabilities
Other payables 300,000 -
Employee benefits 33,863 27,346
Total non-current liabilities 333,863 27,346
Total liabilities 1,023,769 735,003
Net assets 9,354,275 5,410,364
Equity
Issued capital 6 30,677,294 24,668,528
Reserves 4,518,891 5,735,142
Accumulated losses (25,841,910) (24,993,306)
Total equity 9,354,275 5,410,364

The above statement of financial position should be read in conjunction with the accompanying notes
7
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Statement of changes in equity
For the half-year ended 31 December 2017

Consolidated

Balance at 1 July 2016

Loss after income tax expense for the half-year
Other comprehensive loss for the half-year, net
of tax

Total comprehensive loss for the half-year
Transactions with owners in their capacity as
owners:

Share-based payments (note 9)

Balance at 31 December 2016

Consolidated
Balance at 1 July 2017

Loss after income tax expense for the half-year
Other comprehensive income for the half-year,
net of tax

Total comprehensive income for the half-year

Transactions with owners in their capacity as
owners:

Share-based payments (note 9)

Lapse of options

Proceeds from issue of shares

Capital raising costs

Balance at 31 December 2017

iSignthis

Share based Foreign

Issued payments Accumulated currency
capital reserve losses reserve Total equity

$ $ $ $ $

22,734,789 6,368,646 (19,293,244) (66,358) 9,743,833
- - (3,355,811) - (3,355,811)
- - - (8,056) (8,056)
- - (3,355,811) (8,056) (3,363,867)
- 936,314 - - 936,314
22,734,789 7,304,960 (22,649,055) (74,414) 7,316,280

Share based Foreign

Issued payments Accumulated currency
capital reserve losses reserve Total equity

$ $ $ $ $

24,668,528 5,814,254  (24,993,306) (79,112) 5,410,364
- - (2,606,234) - (2,606,234)
- - - 12,098 12,098
- - (2,606,234) 12,098 (2,594,136)
155,000 50,047 - - 205,047
- (1,757,630) 1,757,630 - -
6,500,000 - - - 6,500,000
(646,234) 479,234 - - (167,000)
30,677,294 4,585,905 (25,841,910) (67,014) 9,354,275

The above statement of changes in equity should be read in conjunction with the accompanying notes
8
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Statement of cash flows lSIgnth IS
For the half-year ended 31 December 2017

Consolidated
31 December 31 December

2017 2016
$ $

Cash flows from operating activities

Receipts from customers 720,653 266,098
Payments to suppliers and employees (3,449,823) (2,852,939)
Research and development incentive received 578,884 -
Interest received 31,868 86,082
Net cash used in operating activities (2,118,418) (2,500,759)
Cash flows from investing activities

Payments for intellectual property (49,924) -
Payments for property, plant and equipment (34,934) (21,827)
Cash on deposit 405,157 -
Net cash from/(used in) investing activities 320,299 (21,827)
Cash flows from financing activities

Proceeds from issue of shares 6,500,000 -
Capital raising costs (167,000) -
Card scheme membership security (268,182) -
Net cash from financing activities 6,064,818 -
Net (decrease)/increase in cash and cash equivalents 4,266,699 (2,522,586)
Cash and cash equivalents at the beginning of the financial half-year 3,398,853 8,957,072
Effects of exchange rate changes on cash and cash equivalents (11,871) (23,655)
Cash and cash equivalents at the end of the financial half-year 7,653,681 6,410,831

The above statement of cash flows should be read in conjunction with the accompanying notes
9
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Notes to the financial statements lSIgnthIS

31 December 2017
Note 1. General information

The financial statements cover iSignthis Ltd as a consolidated entity consisting of iSignthis Ltd and the entities it controlled
at the end of, or during, the half-year. The financial statements are presented in Australian dollars, which is iSignthis Ltd's
functional and presentation currency.

iSignthis Ltd is a listed public company limited by shares, incorporated and domiciled in Australia. Its registered office and
principal place of business is:

456 Victoria Parade
East Melbourne
Victoria, 3002

A description of the nature of the consolidated entity's operations and its principal activities are included in the Directors'
report, which is not part of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of Directors, on 28 February 2018. The
Directors do not have the power to amend and reissue the financial statements.

Note 2. Significant accounting policies

These general purpose financial statements for the interim half-year reporting period ended 31 December 2017 have been
prepared in accordance with Australian Accounting Standard AASB 134 'Interim Financial Reporting' and the Corporations
Act 2001, as appropriate for for-profit oriented entities. Compliance with AASB 134 ensures compliance with International
Financial Reporting Standard IAS 34 'Interim Financial Reporting'.

These general purpose financial statements do not include all the notes of the type normally included in annual financial
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year ended
30 June 2017 and any public announcements made by the company during the interim reporting period in accordance with
the continuous disclosure requirements of the Corporations Act 2001.

The principal accounting policies adopted are consistent with those of the previous financial year and corresponding interim
reporting period, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Note 3. Operating segments

Identification of reportable operating segments

The consolidated entity is organised into one operating segment which consists of online payment security, internet identity,
e-mandates and e-contract validation services, to safeguard e Commerce operators, and assist Anti Money Laundering
(“AML”) and Counter Terrorism Funding (“CTF”). This operating segment is based on the internal reports that are reviewed
and used by the Board of Directors (who are identified as the Chief Operating Decision Makers (‘CODM’) in assessing
performance and in determining the allocation of resources.
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31 December 2017
Note 4. Revenue

Consolidated
31 December 31 December

2017 2016
$ $

Fees
Contracted service fees 779,082 119,613
Licensing fees 20,417 102,083

799,499 221,696
Other revenue
Interest 27,413 86,493
Revenue 826,912 308,189

Note 5. Expenses

Consolidated
31 December 31 December

2017 2016
$ $
Loss before income tax includes the following specific expenses:
Share-based payments expense 205,047 936,314

During the half-year period the consolidated entity issued a total of 1,000,000 fully paid ordinary shares upon the vesting of
performance rights meeting performance criteria. A total of 1,509,167 performance rights were issued to employees in
accordance with the company's share incentive plan (see note 9) of which 1,000,000 rights vested into fully paid ordinary
shares during the period.

Note 6. Equity - issued capital

Consolidated
31 December 30 June 31 December 30 June

2017 2017 2017 2017

Shares Shares $ $
Ordinary shares - fully paid 667,080,241 631,869,714 30,677,294 24,668,528
Movements in ordinary share capital
Details Date Shares Issue price $
Balance 1 July 2017 631,869,714 24,668,528
Proceeds from the issue of fully paid ordinary shares 3 November 2017 34,210,527 $0.19 6,500,000
Issue of fully paid ordinary shares upon the vesting of
performance rights 30 November 2017 1,000,000 - 155,000
Capital raising costs - - (646,234)

Balance 31 December 2017 667,080,241 30,677,294
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31 December 2017

Note 6. Equity - issued capital (continued)

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company
does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each
share shall have one vote.

Share buy-back

There is no current on-market share buy-back.

Note 7. Events after the reporting period

No matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Note 8. Earnings per share

Consolidated
31 December 31 December

2017 2016
$ $
Loss after income tax attributable to the owners of iSignthis Ltd (2,606,234)  (3,355,811)
Number Number

Weighted average number of ordinary shares used in calculating basic earnings per share 642,821,945 621,869,714

Weighted average number of ordinary shares used in calculating diluted earnings per share 642,821,945 621,869,714

Cents Cents

Basic earnings per share (0.42) (0.54)
Diluted earnings per share (0.42) (0.54)
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1Signthis
Note 9. Share-based payments

Set out below are summaries of options granted under the plan:

31 December 2017

Balance at Balance at
Exercise the start of the end of
Grant date Expiry date price the half-year Granted Exercised Expired the half-year
02/11/2015 31/07/2017 $0.38 6,000,000 - - (6,000,000) -
02/11/2015 30/09/2018 $0.50 6,000,000 - - - 6,000,000
02/11/2015 30/09/2018 $0.62 6,000,000 - - - 6,000,000
01/08/2016 01/07/2017 $0.38 5,000,000 - - (5,000,000) -
01/08/2016 01/07/2018 $0.50 5,000,000 - - - 5,000,000
01/08/2016 01/07/2019 $0.62 5,000,000 - - - 5,000,000
03/08/2017 31/12/2018 $0.30 - 500,000 - - 500,000
09/11/2017 08/02/2019 $0.24 - 2,850,877 - - 2,850,877
09/11/2017 08/05/2019 $0.27 - 2,850,877 - - 2,850,877
09/11/2017 08/02/2020 $0.31 - 2,850,877 - - 2,850,877
08/12/2017 08/02/2019 $0.24 - 200,000 - - 200,000
08/12/2017 08/05/2019 $0.27 - 200,000 - - 200,000
08/12/2017 08/02/2020 $0.31 - 200,000 - - 200,000
33,000,000 9,652,631 - (11,000,000) 31,652,631
31 December 2016
Balance at Balance at
Exercise the start of the end of
Grant date Expiry date price the half-year Granted Exercised Expired the half-year
15/05/2015 13/05/2017 $0.04 10,000,000 - - - 10,000,000
02/11/2015 31/07/2017 $0.38 6,000,000 - - - 6,000,000
02/11/2015 30/09/2018 $0.50 6,000,000 - - - 6,000,000
02/11/2015 30/09/2018 $0.62 6,000,000 - - - 6,000,000
01/08/2016 01/07/2017 $0.38 - 5,000,000 - - 5,000,000
01/08/2016 01/07/2018 $0.50 - 5,000,000 - - 5,000,000
01/08/2016 01/07/2019 $0.62 - 5,000,000 - - 5,000,000
28,000,000 15,000,000 - - 43,000,000

Set out below are the options exercisable at the end of the financial half-year:

31 December 31 December

2017 2016

Grant date Expiry date Number Number
15/05/2015 13/05/2017 - 10,000,000
02/11/2015 31/07/2017 - 6,000,000
02/11/2015 30/09/2018 6,000,000 6,000,000
02/11/2015 30/09/2018 6,000,000 6,000,000
01/08/2016 01/07/2017 - 5,000,000
01/08/2016 01/07/2018 5,000,000 5,000,000
01/08/2016 01/07/2019 5,000,000 5,000,000
03/08/2017 31/12/2018 500,000 -
09/11/2017 08/02/2019 2,850,877 -
09/11/2017 08/05/2019 2,850,877 -
09/11/2017 08/02/2020 2,850,877 -
08/12/2017 08/02/2019 200,000 -
08/12/2017 08/05/2019 200,000 -
08/12/2017 08/02/2020 200,000 -

31,652,631 43,000,000
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Note 9. Share-based payments (continued)

During the period the consolidated entity issued a total of 1,509,167 performance rights to employees in accordance with the
company's share incentive plan.

Set out below are summaries of performance rights granted under the plan:

31 December 2017

Balance at
the start of

Balance at
the end of

Grant date Expiry date the half-year Granted Vested Expired the half-year
01/08/2016 01/03/2018 216,667 - - - 216,667
01/08/2016 15/07/2018 718,584 - - - 718,584
11/11/2016 01/11/2018 335,000 - - (12,500) 322,500
27/01/2017 01/11/2018 371,500 - - (18,250) 353,250
30/06/2017 25/04/2019 50,000 - - - 50,000
30/06/2017 01/07/2019 17,500 - - - 17,500
05/12/2017 24/04/2019 - 127,500 - - 127,500
05/12/2017 01/09/2018 - 143,333 - - 143,333
05/12/2017 01/09/2019 - 83,334 - - 83,334
05/12/2017 19/09/2018 - 72,500 - - 72,500
05/12/2017 19/09/2019 - 72,500 - - 72,500
05/12/2017 01/12/2019 - 10,000 - - 10,000
05/12/2017 01/12/2019 - 1,000,000  (1,000,000) - -

1,709,251 1,509,167 (1,000,000) (30,750) 2,187,668

The performance rights listed above will vest once the holder of the right has satisfied various performance conditions set
out in the signed offer letter.

31 December 2016

Balance at Balance at

Exercise the start of the end of
Grant date Expiry date price the half-year Granted Vested Expired the half-year
01/08/2016 01/03/2018 - - 231,250 - - 231,250
01/08/2016 15/07/2018 - - 791,500 - - 791,500
11/11/2016 01/11/2018 - - 335,000 - - 335,000
- 1,357,750 - - 1,357,750

Set out below are the performance rights exercisable at the end of the financial half-year:

31 December 31 December

2017 2016

Grant date Expiry date Number Number
01/08/2016 01/03/2018 216,667 231,250
01/08/2016 15/07/2018 718,584 791,500
11/11/2016 01/11/2018 322,500 335,000
27/01/2017 01/11/2018 353,250 -
30/06/2017 25/04/2019 50,000 -
30/06/2017 01/07/2019 17,500 -
05/12/2017 24/04/2019 127,500 -
05/12/2017 01/09/2018 143,333 -
05/12/2017 01/09/2019 83,334 -
05/12/2017 19/09/2018 72,500 -
05/12/2017 19/09/2019 72,500 -
05/12/2017 01/12/2019 10,000 -

2,187,668 1,357,750
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Note 9. Share-based payments (continued)

For the options granted during the current financial half-year, the valuation model inputs used to determine the fair value at
the grant date, are as follows:

Share price Exercise Expected Dividend Risk-free Fair value
Grant date Expiry date at grant date price volatility yield interest rate  at grant date
03/08/2017 31/12/2018 $0.20 $0.30 77.90% - 1.67% $0.048
09/11/2017 08/02/2019 $0.19 $0.24 64.40% - 1.74% $0.040
09/11/2017 08/05/2019 $0.19 $0.27 75.20% - 1.74% $0.048
09/11/2017 08/02/2020 $0.19 $0.31 82.50% - 1.74% $0.066
08/12/2017 08/02/2019 $0.15 $0.24 65.90% - 1.87% $0.021
08/12/2017 08/05/2019 $0.15 $0.27 67.10% - 1.87% $0.022
08/12/2017 08/02/2020 $0.15 $0.31 78.60% - 1.87% $0.038

For the performance rights granted during the current financial half-year, the valuation model inputs used to determine the
fair value at the grant date, are as follows:

Share price Expected Dividend Risk-free Fair value
Grant date Expiry date at grant date volatility yield interest rate  at grant date
05/12/2017 24/04/2019 $0.155 - - - $0.155
05/12/2017 01/09/2018 $0.155 - - - $0.155
05/12/2017 01/09/2019 $0.155 - - - $0.155
05/12/2017 19/09/2018 $0.155 - - - $0.155
05/12/2017 19/09/2019 $0.155 - - - $0.155
05/12/2017 01/12/2019 $0.155 - - - $0.155
05/12/2017 01/12/2019 $0.155 - - - $0.155

The performance rights listed above will vest once the holder of the right has satisfied various performance conditions set
out in the signed offer letter. The company has estimated that there is a 56% chance of all rights vesting and has therefore
taken this into consideration when valuing the rights.

As part of the part consideration for the acquisition of 100% of issued capital of iSignthis B.V. and ISX IP Ltd (together known
as "iSignthis") in March 2015 the vendor also issued 336,666,667 performance shares (on a post consolidation basis) based
on achievement of the following milestones within three (3) of completing the transaction:

(i) 112,222,222 Class A Performance Shares — on achievement of annual revenue of at least $5,000,000. Annual revenue
will be calculated on annualised basis over a 6 month reporting period. Class A Performance Shares will expire if unconverted
within three (3) years of completing the transaction;

(i) 112,222,222 Class B Performance Shares — on achievement of annual revenue of at least $7,500,000. Annual revenue
will be calculated on annualised basis over a 6 month reporting period. Class B Performance Shares will expire if unconverted
within three (3) years of completing the transaction; and

(iii) 112,222,223 Class C Performance Shares — on achievement of annual revenue of at least $10,000,000. Annual revenue
will be calculated on annualised basis over a 6 month reporting period. Class C Performance Shares will expire if unconverted
within three (3) years of completing the transaction.

As at the date of the this report, none of the milestones have been met in relation to the Performance Shares and none of
the Performance Shares were issued or cancelled.
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31 December 2017

In the Directors' opinion:

e the attached financial statements and notes comply with the Corporations Act 2001, Australian Accounting Standard
AASB 134 'Interim Financial Reporting', the Corporations Regulations 2001 and other mandatory professional reporting

requirements;

e the attached financial statements and notes give a true and fair view of the consolidated entity's financial position as at
31 December 2017 and of its performance for the financial half-year ended on that date; and

e there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due
and payable.

Signed in accordance with a resolution of Directors made pursuant to section 303(5)(a) of the Corporations Act 2001.

On behalf of the Directors

Nickdlas John Karantzis
Managing Director

28 February 2018
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Report on the Half Year Financial Report

Conclusion

We have reviewed the accompanying half year financial report of iSignthis Limited and its
subsidiaries (the Group), which comprises the consolidated statement of financial position as at
31 December 2017, and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for
the half year ended on that date, a description of accounting policies, other selected explanatory
notes, and the directors’ declaration.

Based on our review, which is not an audit, nothing has come to our attention that causes us to
believe that the half year financial report of iSignthis Limited does not give a true and fair view of
the financial position of the Company as at 31 December 2017, and of its financial performance
and its cash flows for the half year ended on that date, in accordance with the Corporations Act
2001, including complying with Accounting Standard AASB 134 Interim Financial reporting.

Directors’ Responsibility for the Half Year Financial Report

The Directors of the Company are responsible for the preparation of the half-year financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to
enable the preparation of the half year financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements

ASRE 2410 Review of a Financial Report Performed by the Independent Auditor of the Entity, in
order to state whether, on the basis of the procedures described, we have become aware of any
matter that makes us believe that the half year financial report is not in accordance with the
Corporations Act 2001 including giving a true and fair view of the Company'’s financial position as
at 31 December 2017 and its performance for the half year ended on that date, and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of iSignthis Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is @ member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.



O Grant Thornton

A review of a half year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

Crect

GRANT THORNTON AUDIT PTY LIMITED
Chartered Accountants

B L Taylor
Partner - Audit & Assurance

Melbourne, 28 February 2018
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