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Fertoz Positioned to Take Advantage of Growing Organic Farming
and Food Industry in North America

Highlights
e Fertozis poised to sell into the growing North American organic agriculture market
starting in 2016
e US organic sales hit US$43 billion in 2015 and grew by US$4.2 Billion or 11% for the year
e Canadian organic farmland >900,000 hectares in 2014 with increases of 7.2% compound
annual growth rate since 2000

Fertoz Ltd (“Fertoz” or the “Company”, ASX:FTZ) is pleased to provide an overview of the growing
organic farming and food industry in North America, a key driver of Fertoz’s future sales and
strategic plans.

Fertoz’ Wapiti and Fernie Phosphate Projects are ideally located to provide certified rock phosphate
to the growing organic food market in Western Canada and the US, where most North American
organic farmland is located. Fertoz’s rock phosphate products have been certified for use in the
production and/or processing of organic agriculture products in compliance with the requirements
of the Canadian Organic Standards (COS) and the USDA National Organic Program.

Managing Director Stephen Keith commented: “We are very pleased with the continued progress at
our BC Phosphate projects. Fertoz is well placed to take advantage of the growing demand for
organic products in North America. With the progression of our rock phosphate production; the
expected lower operating and capital costs; the Company’s existing 27,500 tonne bulk sample
permits; and certification as an organic input fertilizer in the US and Canada, the Company has a
clear path to take advantage of the significant and growing organic market and is poised to deliver
significant returns for our shareholders and partners.”

Organic Agriculture in the US

According to the Organic Trade Association (OTA), the US organic food market has grown by double-
digits every year since the 1990s, with sales increasing from $3.6 billion in 1997 to over $43 billion in
2015. The growth rate in 2015 was 11% over 2014, about four times the rate of the overall food
market, which is growing at 3%.
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The OTA notes however that production growth is not keeping up with demand. Organic food sales
currently make up 4% of total food sales, while acreage devoted to organic agriculture is less than
1% of total US cropland, despite having increased substantially since early 1990s. The potential for
expansion is significant, as evidenced by the number of distributors now offering organic fertilisers
(refer below).

Latest data reported by the USDA (2011, United States Department of Agriculture) identified over
14,000 US organic farms, comprising 5.5 million acres of land, of which about 3.1 million acres were
harvested cropland and the balance were pasture or rangeland. From 1992 to 2011, the compound
annual growth rate registered 9.7%.

While there were organic farms or ranches in all 50 states, nearly 20% of the operations were in
California, which is also the leader in organic sales, corresponding to about 36% of all US sales.
Overall, states located in western US represents approximately 50% of total organic cropland.
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Organic Agriculture in Canada

According to the Canada Organic Trade Association, Canada has seen a steady rise in organic
agricultural land since 2000, increasing from 340,200 hectares to 903,948 hectares in 2014, or
equivalent to a 7.2% compound annual growth rate (CAGR). This is represented by a total of 3,780
organic producers. Western Canada (British Columbia, Saskatchewan, Alberta and Manitoba) is the
lead organic region in the country, with approximately 84% of total planted area and 49% of organic

producers.
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On the organic market as a whole, Mr. Keith commented, “The continued significant growth in both
organic food demand and in the amount of land being used for organic agriculture is a truly
exceptional opportunity for Fertoz. The organic market has been growing steadily over a sustained
period of time and in the US sales have reached US543 billion. However, these sales still represent a
small percentage of the overall agricultural market in the US. Not only will Fertoz have the only
producing phosphate mine in Canada, but also we are certified as an organic input fertilizer, giving us
an advantage in this growing and highly profitable market.”

The National Sustainable Agriculture Assistance Program website (https://atra.ncat.org) lists over

200 distributers and suppliers of organic fertilisers and soil amendments in the USA and Canada,
showing the diversity and growth of the organic markets. However, there are currently no operating
phosphate mines in Canada, and much of the direct application rock in the US is high in deleterious
minerals making it unsuitable for organic agriculture. This has resulted in high prices for highly
available direct application rock phosphate with low impurities. Recent discussions with Californian
organic groups has highlighted the US$300/t to US$400/t cost for low impurity direct application
rock phosphate being paid by organic farmers.

For more information on the organic food industry, please refer to:

https://www.ota.com/

https://www.ota.com/canada-ota

http://www.usda.gov

https://atra.ncat.or

For further information contact:

Stephen Keith James Chisholm
Managing Director Non-Executive Chairman
Fertoz Limited Fertoz Limited

M +1 647 299 0046 M +61 419 256 690
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Forward-looking statements

This document may contain forward-looking statements. Sentences and phrases are forward looking
statements when they include any tense from present to future or similar inflection words, such as (but
not limited to) "believe," "estimate,” "anticipate,” "plan," "predict,” "may," "hope," "can," "will," "should,"

"expect,”" "intend," "is designed to," "with the intent," "potential," the negative of these words or such
other variations thereon or comparable terminology, may indicate forward looking statement.

Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions
which are outside the control of Fertoz. These risks, uncertainties and assumptions include (but are not
limited to) commodity prices, currency fluctuations, economic and financial market conditions in various
countries and regions, environmental risks and legislative, fiscal or regulatory developments, political
risks, project delay or advancement, approvals and cost estimates.

Actual values, results or events may be materially different to those expressed or implied in this
document. Given these uncertainties, readers are cautioned not to place reliance on forward looking
statements. Any forward looking statement in this document is valid only at the date of issue of this
document.

Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing
Rules or Financial Regulators’ rules, Fertoz, its agents, directors, officers, employees, advisors and
consultants do not undertake any obligation to update or revise any information or any of the forward
looking statements in this document if events, conditions or circumstances change or that unexpected
occurrences happen to affect such a statement.
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