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6 November 2014           ASX RELEASE / MEDIA RELEASE 

Fertoz forms JV to sell specialty phosphate products in Australia 

 

 Fertoz Ltd and Vast Resources Pty Ltd form a Joint Venture, Fertoz Agriculture Pty Ltd (51%/49% respectively)  

 Fertoz Agriculture will distribute a specialty phosphate product and a cost effective substitute for 

superphosphate in Australia, Fert-Ag 0-7-0 

 Fert-Ag 0-7-0 does not leach from the soil and is suitable for organic agriculture 

 Profit expected within 12 months 

Phosphate developer Fertoz Limited (“Fertoz” or the “Company”, ASX: FTZ) is pleased to announce it has formed 

Fertoz Agriculture Pty Ltd (“Fert-Ag”), a joint venture (“JV”) between Fertoz Limited (51%) and Vast Resources Pty 

Ltd (“Vast Resources”, 49%) to import from Asia and market a proven fertiliser in Australia.  

Fert-Ag is in the process of finalising Australian/New Zealand distribution rights for a fused calcium magnesium 

phosphate, a specialty high phosphate product that can be used by organic and non-organic farmers.  It also provides 

trace elements as well as calcium, magnesium (which correct soil acidity) and silica. The price is competitive with 

standard phosphate fertilizers. The additional components mean that it is of high value to farmers across Australia 

and New Zealand, especially where fertilizer must not be allowed to leach into waterways.  The brand name chosen 

by the JV is “Fert-Ag 0-7-0” which uses the typical N-P-K nomenclature of standard fertilisers.   

Stuart Richardson, director of Blackwood Capital, has been appointed non-executive Chairman of Fert-Ag. Prem Akhil 

(Owner of Vast Resources) has been appointed an Executive Director while Fertoz Managing Director Les Szonyi is 

the Managing Director. The Management team will consist of Les Szonyi, Prem Akhil (Product Specialist), Paul 

Moorhouse (Agronomist) and Dr John Wightman (Agricultural Scientist). 

Dr Szonyi said:  “The opportunity to form the joint venture came after experiencing the huge potential in organic 

fertilisers in North America.” 

“The Fertoz – Vast Resources JV requires no capital investment and fits Fertoz’s business strategy to grow the 

Company through the development of cash generating fertilizer projects. “  

“Fert-Ag 0-7-0 is an exciting opportunity for Fertoz in Australia and New Zealand. It is an environmentally safe 

phosphate fertilizer which does not leach into waterways, has high phosphate and silicon availability, and contains 

numerous essential trace minerals, making it a superior alternative to superphosphate. Fert-Ag 0-7-0 is also suitable 

for use in organic agriculture. “   

“Vast Resources brings a strong technical team to the JV to grow the business in Australia and New Zealand, enabling 

Fertoz to continue to focus on the growth of North American sales of phosphate rock from its Wapiti and Fernie 

projects in British Columbia, Canada, whilst generating cash from the sale of a fertiliser product in Australia to 

organic and non-organic farmers.”  

Fert-Ag 0-7-0 is an established low soluble specialty phosphate product in Australia. It is an effective alternative for 

superphosphate of which approximately 710,000 tonnes are sold in Australia each year (Australian Bureau of 
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Statistics 2012 data). Agricultural areas in Australia where Fert-Ag 0-7-0 would be effective are shown in Figure 1 

below.  Fert-Ag expects to generate a small profit at the end of its first 12 months of operation, with sales of 

approximately 4,000 tonnes. Profits should grow significantly in subsequent years as Fert-Ag gains an increasing 

share of the superphosphate market. 

 

Figure 1 Agriculture areas in Australia suitable for Fert-Ag 0-7-0 use 

Fert-Ag profit distribution will be weighted towards Fertoz until profits exceeds $1 million per annum. Then profit 

distribution will favour Vast Resources until cumulative profits are equal for both Fertoz and Vast Resources. 

Subsequent profits will be shared equally between Fertoz and Vast Resources. 

Fused Calcium Magnesium Phosphate (Fert-Ag 0-7-0) Properties 

 

Fused Calcium Magnesium Phosphate (Fert-Ag 0-7-0) properties are: 

 Gray/black sand with grain size approx. <2 mm; 

 Alkaline with pH of 8.0 - 8.5;  

 Specific gravity of 1.41 meaning it is heavy so does not blow around on application and surface deposits are not 

subject to wind erosion; 
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 Not soluble in water so is not leached by rain or water flow - the nutrients stay in the soil and do not find their 

way into rivers and streams, as is the case with conventional (water soluble) phosphate fertilizers, so no algal 

blooms are created; 

 Broken down by the secretions of plant roots and, in moist soils, by naturally occurring soil acids; 

 Contains the following primary nutrients and 65 essential trace nutrients including boron, zinc, copper, sulphur, 

cobalt, manganese and molybdenum:   

  

 

 

 

 

 

 Will not harm wildlife (mammals, birds, worms etc.) on land, and because it is not soluble in water, does not 

harm aquatic organisms; 

 Efficient source of plant available silica; 

 Unique as it is less likely to be tied up into the soil chemistry that typically occurs in acidic soils. Acidic soils such 

as red and sandy loam soils are relatively high in Iron and Aluminum. These two elements are very effective in 

reducing the availability of phosphate ions. The nutrients in Fused Calcium Magnesium Phosphate resists the 

effects of chemical “lock up” in two ways: by reducing acidity in the application zone and using silicate chemistry 

to remove the Iron and Aluminum by converting them into Iron and Aluminum silicates; 

 Limes the soil adding Calcium and Magnesium to the soil profile and thus, reduces acidity. This activity reduces 

Iron and Aluminum from highly reactive forms to lower active materials. Application of Fused Calcium 

Magnesium Phosphate in acidic soils readily releases its silicates and other nutrients.  

 

Comparison with Super Phosphate (popular phosphate fertiliser) 

Situation Typical 
Superphosphate 

Fert-Ag 0-7-0 

Lime requirement Required Not required 

Trace elements and silica Not included Included 

Moisture retention No Yes 

Gypsum requirement Required Not required 

Storage Must be stored dry Unaffected by moisture 

Application restrictions Only dry conditions All weather 

Notional Application rate kg/ha 200 150 

Plant available phosphate <20%
1
 >95% 

Blend with other fertilisers Not all fertilisers Yes 

Eco-friendly No Yes 

Soluble in water Yes No 

Losses due to leaching/lock up Yes No 

Detriment to soils Makes soils acidic None 

Effect on soil biology Decreases Increases 

Heavy metals Contributes None 

  1
 80% loss due to leaching and binding to soil particles 

Mineral (as oxide) % range 

Phosphorus  17 

Calcium 28-34 

Magnesium 14-18 

Silicon 20-25 
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Commercial Terms 

Fertoz will provide funding for the joint venture to an agreed budget.  Fertoz Agriculture Pty Ltd is trustee for the 

Fertoz Agriculture Trust. Fertoz Agriculture Pty Ltd (as trustee of the Trust) will distribute profits for each Financial 

Year to Fertoz and Vast Resources (respectively) in accordance with the percentages set out in the table below, 

which apply in relation to the amount of profit applicable for the relevant Financial Year.  

Profit per Financial Year Fertoz 
Vast 

Resources 

Not more than $100,000 100% 0% 

More than $100,000 90% 10% 

More than  $300,000 80% 20% 

More than $500,000 70% 30% 

More than $750,000 60% 40% 

More than $1,000,000 50% 50% 

More than $1,200,000 40% 60% 

More than $2,400,000 50% 50% 

 

Equal share of Profit 

Once both Fertoz and Vast Resources have, in aggregate received, the same amount of profit under this Agreement, 

then the table above will cease to apply and Fertoz Agriculture Pty Ltd (as trustee of the Trust) will distribute any 

corresponding profit for each subsequent Financial Year to Fertoz and Vast Resources in equal proportions. 
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About Fertoz 

Fertoz is exploring for high-grade phosphate resources in 
Canada and the United States of America, which are two 
of the largest agricultural economies in the world and 
which both import phosphate rock.  Fertoz has two 
projects in Canada – Wapiti (East and West), and Fernie 
(Marten, Barnes Lake, Crows Nest), which are all 
proximate to infrastructure - and an option on one 
project in Idaho, USA, again proximate to infrastructure.  
Fertoz is targeting small, high-grade resources in the 
Americas that can be commercialised quickly and 
inexpensively, with high-grade product sold to organic 
farmers, conventional farmers or third-party fertilizer 
plants. 
 
 
 
 
 
 

 

For further information contact: 

Les Szonyi      Stuart Richardson      

Managing Director    Chairman 

Fertoz Limited       Fertoz Agriculture Pty Ltd     

M +61 418 158 185      M +61 414 485 577 

 

Forward-looking statements 

This document may contain forward-looking statements. Sentences and phrases are forward looking statements when they include any tense 

from present to future or similar inflection words, such as (but not limited to) "believe," "estimate," "anticipate," "plan," "predict," "may," 

"hope," "can," "will," "should," "expect," "intend," "is designed to," "with the intent," "potential," the negative of these words or such other 

variations thereon or comparable terminology, may indicate forward looking statement. 

Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which are outside the control of 

Fertoz. These risks, uncertainties and assumptions include (but are not limited to) commodity prices, currency fluctuations, economic and 

financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political 

risks, project delay or advancement, approvals and cost estimates. 

Actual values, results or events may be materially different to those expressed or implied in this document. Given these uncertainties, readers 

are cautioned not to place reliance on forward looking statements. Any forward looking statement in this document is valid only at the date of 

issue of this document. 

Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, 

Fertoz, its agents, directors, officers, employees, advisors and consultants do not undertake any obligation to update or revise any information 

or any of the forward looking statements in this document if events, conditions or circumstances change or that unexpected occurrences 

happen to affect such a statement.  


