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UPDATE ON PALM VALLEY FIELD PERFORMANCE & RESERVES

Central Petroleum Limited (ASX:CTP) (“Company” or “Central”) advises that it has
completed a review of the Palm Valley field performance. Since restarting production, the
existing Palm Valley wells have underperformed relative to pre-start expectations.
Consequently, a comprehensive and independent reservoir modelling study was
commissioned to update the life-of-field production forecasts. This has resulted in revised
estimates for the field Reserves and Resources as shown in the table below.

Palm Valley Prior Updated Adjustment | Production Updated
Reserves & Figures* Estimate Estimate
Contingent
Resources As at As at As at 1/7/18 - As at
(CTP Share, 30/6/18 30/6/18 30/6/18 31/5/19 31/5/19
Gas) (PJs) (PJs) (PJs) (PJs) (PJs)
1P 24.2 20.4 (3.8 1.7 18.8
2P 42.0 27.8 (14.2) 1.7 26.1
3P 58.4 32.6 (25.7) 1.7 30.9
2C not stated 13.6 13.6 - 13.6

* published on 13 November 2018

The main driver for the adjustment is that the extended shut-in and recent production
performance following the restart indicates that there is a lesser contribution from the low
permeability portions of the reservoir. It is worth noting that the 2P reduction has been
reclassified as 2C. These volumes are now contingent on economically viable projects to
restart existing wells and install additional compression.

The adjustment to Palm Valley reserves results in an 8.4% reduction in Central's total 2P
gas reserves as at 30 June 2018 to 154.5 PJs and will not impact on Central’s ability to meet
current firm sales obligations. With no further development, the Palm Valley field is expected
to decline from around 12.5 TJ/d to around 5 to 7 TJ/d after two years, and then slowly
decline thereafter. To offset this decline and better utilise Palm Valley's production facilities,
Central intends to investigate options to convert 2C into 2P and review additional Palm
Valley drilling opportunities to further increase total field reserves.

Strong current production from Mereenie along with potential future increases in Mereenie
production (under the Gas Acceleration Plan (GAP) Phase 2) and Dingo production could
also help to maintain Central’s portfolio-wide production plateau over time.

Central Petroleum Limited

ABN 72 083 254 308

Level 7, 369 Ann Street, Brisbane, QLD 4000, Australia
GPO Box 292, Brisbane, QLD 4001, Australia

Media Enquiries

Helen McCrombie at Citadel-MAGNUS
T: +61 (0) 2 8234 0103

M: +61 (0) 411 756 248

T: +61 (0)7 3181 3800
F: +61 (0)7 3181 3855
info@centralpetroleum.com.au
www.centralpetroleum.com.au



ASX ANNOUNCEMENT AND MEDIA RELEASE — CENTRAL PETROLEUM LIMITED Page 2

QUALIFIED PETROLEUM RESERVES AND RESOURCE EVALUATOR REQUIREMENTS

The reserves and resources information in this Central Petroleum Limited Australian
Securities Exchange (“ASX”) document relating to the Palm Valley Field are based on, and
fairly represent information and supporting documentation reviewed by Mr. Kevan Quammie
who is a full-time employee of Central Petroleum Limited holding the position of
Development and Appraisal Manager. Mr. Quammie holds an M.Sc. Petroleum and Natural
Gas Engineering from the Pennsylvania State University, is a member in good standing of
the Society of Petroleum Engineers and is qualified in accordance with ASX listing rule 5.41.

NOTES

1.

The referenced petroleum reserves and contingent resources estimates have been
prepared in accordance with the 2018 Petroleum Resources Management System
(“2018 PRMS") approved by the Society of Petroleum Engineers.
Unless otherwise stated, all references to Central's petroleum reserves and
contingent resources quantities in this document are Central’s net share.
The petroleum reserves and contingent resources in this document have been
estimated using deterministic methods. The estimates of petroleum reserves and
contingent resources herein have not been adjusted for risk.
The reserves and contingent resources shown in this document are estimates only
and should not be construed as exact quantities. Estimates may increase or
decrease as a result of market conditions, future operations, changes in regulations,
or actual reservoir performance.
Information on petroleum reserves and contingent resources quoted in this release is
rounded to the nearest tenth. Some totals in the tables may not add due to rounding.
Specific details in relation to the estimation of Reserves and Resources for Palm
Valley are as follows:

a. Gas pricing is based on contracted gas prices and a reasonable expectation

of future gas prices based on forecast market conditions.
b. Palm Valley is operated by Central.

c. The Palm Valley permit is PL3, a production licence issued by the Northern
Territory Government.

d. The reference point for the measurement of Reserves and Resources is at
the outlet of the Palm Valley Gas Plant.

e. Reserves are those quantities of petroleum anticipated to be commercially
recoverable by the application of development projects to known
accumulations from a given date forward under defined conditions.

f. All Reserves are developed (estimated to be recovered from existing wells
and facilities).

g. Contingent Resources are those quantities of petroleum estimated, as of a
given date, to be potentially recoverable from known accumulations by
application of development projects, but which are not currently considered to
be commercially recoverable, contingent on further engineering evaluations to
demonstrate economically viable projects to restart existing wells and install
additional compression.

h. The analytical procedures for the estimation of Reserves and Resources are
based on dynamic reservoir simulation matched to historic data.

i. The extraction method is via the Palm Valley Gas Plant which includes
compression and dehydration.

General Disclaimer and explanation of terms:

This document is not intended for prospective investors and does not purport to provide all of the information an
interested party may require in order to investigate the affairs of Central Petroleum Limited (“Company”). The data and
information herein are subject to change.
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This document may contain forward-looking statements. Forward looking statements are only predictions and are
subject to risks, uncertainties and assumptions which may be outside the control of the Company and could cause actual
results to differ materially from these statements. These risks, uncertainties and assumptions include (but are not limited
to) funding, exploration, commodlity prices, currency fluctuations, economic and financial market conditions in various
countries and regions, environmental risks, legislative, fiscal or regulatory developments, political risks, project delay or
advancement, approvals, cost estimates and other risk factors described from time to time in the Company's reports
filed with the ASX. Actual values, results or events may be materially different to those expressed or implied in this
document. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any
forward looking statement in this document is valid only at the date of issue of this document. Subject to any continuing
obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, the
Company, its agents, directors, officers, employees, advisors and consultants do not undertake any obligation to publicly
update or revise any information or any of the forward looking statements in this document if events, conditions or
circumstances change or that unexpected occurrences happen to affect such information or statement. Sentences and
phrases are forward looking statements when they include any tense from present to future or similar inflection words,
such as (but not limited to) "believe", "understand", "estimate", "anticipate", "plan", "predict", target”, "may", "hope",
"can”, "will", "should", "expect", "intend", “projects”, "is designed to", "with the intent", "potential”, the negative of
these words or such other variations thereon or comparable terminology or similar expressions of the future which may
indicate a forward looking statement or conditional verbs such as "will", "should", "would", "may" and "could" are
generally forward-looking in nature and not historical facts.

No right of the Company or its subsidiaries shall be waived arising out of this document. All rights are reserved.




