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WHEN WILL WE EVER
LEARN?
THE ANSWER IS BLOWING IN THE WIND
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OVERVIEW – CLOSING THE EAST COAST SUPPLY GAP
• East Coast Gas supply remains short and uncertain from 2018, despite
government intervention
• Industrial demand shortfall
• New gas supplies will take 5 years after exploration
restrictions/moratoriums are lifted
• Central has gas for delivery from Q4 2018 when NGP is commissioned
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ACCC INQUIRY INTO THE EAST COAST GAS MARKET - 2016

New Capital
Investment
Required Now

Chart 1.1 Source: ACCC Inquiry into the East Coast Gas Market Report

• Sufficient gas is available for existing domestic and LNG contracts through 2018
• Undeveloped supply needs to be brought to market from 2018 (this is at serious risk through
moratoriums, ineffective economic regulation of pipeline tariffs, and depressed energy markets
generally)
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• The east coast market is critically short of gas from 2018

ACCC INQUIRY INTO THE EAST COAST GAS MARKET - 2016
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• The ACCC forecasts already include significant destruction in industrial energy customers and a
significant pull back in gas generation
• A gas supply shortfall will cut beyond what has already been factored in
• GPG demand was forecast in 2016 to fall from 200PJ/year to 80PJ/year by 2018

ACCC GAS INQUIRY 2017-2020
Chart 2.4 – Forecast supply-demand balance in the East Coast Gas Market for 2018 (based on AEMO’s upper band
domestic demand.
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Chart 2.4 Source: ACCC Gas Inquiry 2017-2020 Interim Report (Sep’17)

• The ACCC’s 2016 forecast for
GPG demand of 80PJ in 2018
has now increased to 203PJ
(around 120PJ more than
originally forecast)

2022 HINDSIGHT
• Export restrictions on spot LNG where physical pain of shortfall occurs
• To balance market requires gas industry to meet LNG train capacity plus domestic demand
• ACCC requires that 383 PJ p.a. required before export capacity is satiated
• LNG Market will balance in 2022
• Will GPG go down, remain stable, or even increase?
• Liddell (coal) closes in 2022
• For major new supplies to be available will take 5 years minimum for exploration and
development, after moratoria are lifted
• Central is NOT affected by the NT moratorium
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CENTRAL PERFECTLY POSITIONED
• In 2013, Central Petroleum publicly stated that one to two LNG trains too many were being
built (annual demand 360-400 PJ)
• 2014 bought Palm Valley and Dingo gas fields relatively stranded as no gas markets in the NT
• 2015 bought 50% of Mereenie oil and gas field – gas stranded by no markets
• November 2015 – Northern Gas Pipeline (NGP) announced
• August 2016 – Pipeline Reforms started
• Mereenie with gas markets ran at 50 TJ/day (18.25 PJ p.a.) and Palm Valley at 20 TJ/day
(7.3 PJ p.a.)
• NGP will commence operations within 12-months (November 2018) with 30 TJ/day
contracted
• Existing Mereenie reserves sufficient to produce 50 TJ/day for 5-years
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CENTRAL PEFECTLY POSITIONED
• Drilling Programme at Mereenie and Palm Valley aimed at increasing 2P reserves from
126PJ to 400-500PJ with delivery 2022 as existing reserves decline
• Pipeline reforms, if present NGP 569(4)(b) test extended to all pipelines in interconnector
market means total costs delivered at Sydney Citygate to be around $5/GJ
• Processing plant complete - needs to be de-mothballed
• Aiming to fill NGP by time it is operational (late 2018), provided pipeline reforms permit
and ACCC joint marketing approval gained. Uncontracted capacity presently roughly
60 TJ/day
• An exciting 12-months ahead
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NOTICE AND LEGAL DISCLAIMER
To the maximum extent permitted by law:
1. This presentation is not intended for prospective investors and does not purport to provide all of the information an interested party may require in order to investigate the affairs of Central Petroleum
Ltd (“Company”). This presentation does not attempt to produce profit forecasts for the Company and should not be relied upon as a forecast or as a basis for investment in the Company. It presents
details of scoping studies and does not present and should not be construed to present financial forecasts for potential shareholders or investors. The conclusions reached in this presentation are
based on market conditions at the time of writing and as such may not be relied upon as a guide to future developments.
2. The information, data and advice herein is provided to recipients on the clear understanding that neither the Company nor any of its representatives, directors, officers, employees, agents or advisers
(“Company Personnel”) makes any representation or warranty about its accuracy, reliability, completeness or suitability for any particular purpose and does not accept liability (including, but not
limited to, for any expenses, losses, damages and/or costs (including, but not limited to, indirect or consequential damage)) nor take any responsibility of any kind whatsoever (including, but not
limited to, whether in contract, tort, financial or otherwise) for the information, data or advice contained or for any omission or for any other information, statement or representation provided to any
recipient (including, but not limited to, as a result of information, data or advice being inaccurate, unreliable, incomplete or unsuitable in any way and for any reason whatsoever). Recipients of this
document must conduct their own investigation and analysis regarding any information, statement or representation contained or provided to any recipient or its associates by the Company or any of
the Company Personnel. Each recipient waives any right of action, which it has now or in the future against the Company or any of the Company Personnel in respect of any errors or omissions in or
from this document, however caused. Potential recoverable petroleum numbers are estimates only until the prospects are evaluated further by drilling and/or seismic and are unrisked deterministically
derived (unless stated otherwise). The data and information herein are subject to change.
3. This document is the property of the Company. The recipient of this presentation should take appropriate legal advice as to whether such receipt contravenes any relevant jurisdiction’s financial or
corporate regulatory regimes, and, if so, immediately destroy this material or return it to the sender.
4. Reserves and contingent resources statements and other opinions expressed by the Company in this presentation may not have been reviewed by relevant Joint Venture partners. Therefore those
reserves and contingent resources and opinions represent the views of the Company only. Activities which may be referred to in this presentation are subject to several contingencies inclusive of
force majeure, access, funding, appropriate crew and equipment and may not have been approved by and relevant Joint Venture partners and accordingly constitute a proposal only unless and until
approved.
5. This presentation may contain forward-looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which may be outside the control
of the Company and could cause actual results to differ materially from these statements. These risks, uncertainties and assumptions include (but are not limited to) funding, exploration, commodity
prices, currency fluctuations, economic and financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political risks, project
delay or advancement, approvals, cost estimates and other risk factors described from time to time in the Company's filings with the ASX. Actual values, results or events may be different to those
expressed or implied in this presentation. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any forward looking statement in this presentation is
valid only at the date of issue of this presentation. Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, the
Company and the Company Personnel do not undertake any obligation to update or revise any information or any of the forward looking statement in this document if facts, matters or circumstances
change or that unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when they include any tense from present to future or similar
inflection words, such as (but not limited to) "believe," “understand,” "estimate," "anticipate," "plan," "predict," "may," "hope," "can," "will," "should," "expect," "intend,“ “projects,” "is designed to," "with
the intent," "potential," the negative of these words or such other variations thereon or comparable terminology, may indicate forward looking statements and conditional verbs such as "will," "should,"
"would," "may" and "could" are generally forward-looking in nature and not historical facts.
6. No right of the Company or its subsidiaries shall be waived arising out of this presentation. All rights are reserved.
7. If the whole or any part of a provision of this “Notice and Legal Disclaimer” is invalid, illegal or unenforceable, then such provision will be severed and neither that part or provision or its severance will
affect the validity or enforceability of the remaining parts or provisions.
© Central Petroleum Limited 2017
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