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Directors' Report 

For the half-year ended 31 December 2016 

The directors present their report on Alt Resources Limited for the Period from 1 July 2016 to 31 December 2016. 

1. General information  

 Directors  

The names of the directors in office at any time during, or since the end of, the year are: 

Names Position Appointed/Resigned 

William Hugh Ellis Executive Director & Chairman Appointed : 11 April 2014  

Clive Napier Buckland Executive Director & Company Secretary Appointed : 11 April 2014  

Neva Collings Non- executive Director Appointed : 11 April 2014  

Barbara Jane Barron Non-executive Director Resigned : 7 October 2016  

Russell John Fountain Non -executive Director Resigned : 7 October 2016  

Directors have been in office since the start of the Year to the date of this report unless otherwise stated. 

 Principal activities  

The principal activity of Alt Resources Limited during the half-year was to continue the joint venture with GFM 
Exploration Pty Ltd with a view to facilitating the development of gold mining activities. 

The company held a 70% interest in the Joint Venture at 31 December 2016 (31 December 2015: 70%). 

No significant changes in the nature of the Company's activity occurred during the half year. The company has also 
continued to pursue and investigate the farm-in arrangements in relation to the Mount Roberts and Fiery Creek projects 
as announced. 

2. Operating results and review of operations for the period  

 Operating results  

The deficit of the Company after providing for income tax amounted to $ (880,438) (31 December 2015: $ (1,019,797)). 

 Review of operations  

A review of the operations of the Company during the year and the results of those operations show a loss of 
$(880,438) incurred in becoming operational and negotiating arrangements to generate revenue in future periods. 

3. Other items  

 Significant changes in state of affairs  

The following significant change in the state of affairs of the Company occurred during the financial year: 

Additional share capital totalling $1,347,922 after transaction costs has been raised during the half-year to fund 
operations. 

 

 Future developments and results  

The Company plans to continue to raise capital to fund its exploration programme. 
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 Environmental matters  

The Company's operations are not regulated by any significant environmental regulations under a law of the 
Commonwealth or of a state or territory other than the environmental assessment requirements prescribed by the 
applicable environmental and planning laws in NSW and WA pursuant to the exploration licence requirements. 

 Company secretary  

The following person held the position of Company secretary at the end of the financial year: 

Mr Clive Buckland was appointed as Company secretary on 11 April 2014. 

 Meetings of directors  

During the period, 6 meetings of directors (including committees of directors) were held. Attendances by each director 

during the year were as follows: 

  

 Directors' Meetings 

 

Number 
eligible to 

attend 
Number 
attended 

Neva Collings 6 6 

Clive Napier Buckland 6 6 

Barbara Jane Barron 4 3 

Russell John Fountain 4 4 

William Hugh Ellis 6 6 

   

 Indemnification and insurance of officers and auditors  

No indemnities have been given during or since the end of the financial year, for any person who is an auditor of Alt 
Resources Limited. 

The company maintains a policy of insurance to cover the risk related to directors’ and officers’ liability. 

 Auditor's independence declaration  

The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the 

period ended 31 December 2016 has been received and can be found on page 3 of the financial report. 

Signed in accordance with a resolution of the Board of Directors: 

 
Director:  

Neva Collings 

 
 
 
 
 
 
Director:  

William Hugh Ellis 

 

Dated 15th March 2017 
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  I declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2016 there have 

been no contraventions of: 

 i. the auditor independence requirements as set out in the Corporations Act 2001 in relation to the review; 

and 

 ii. any applicable code of professional conduct in relation to the review.  

  

 

Hardwickes 
Chartered Accountants 

  

 

Robert Johnson FCA 

  Partner 
 

Date: 15th March 2017 

CANBERRA
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 Note 

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended      

31 December 
2015 

$ 

Income 2 648 9,480 

Depreciation and amortisation expense 8(a), 3 (14,674) (114,902) 

Employee benefits expense 3 (162,409) (243,121) 

Exploration expenditure 3 (486,763) (407,155) 

Finance costs 3 (1,000) (787) 

Other expenses  (216,240) (263,312) 

Loss before income tax  (880,438) (1,019,797) 

Tax expense 4 - - 

Net loss for the year  (880,438) (1,019,797) 

Other comprehensive income  - - 

Total comprehensive income for the period  (880,438) (1,019,797) 
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 Note 

As at        
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

ASSETS    

CURRENT ASSETS    

Cash and cash equivalents 5 481,202 302,865 

Trade and other receivables 6 82,854 32,812 

Prepayments  104,819 16,041 

TOTAL CURRENT ASSETS 
 668,875 351,718 

NON-CURRENT ASSETS    

Investment in joint ventures 18 3,973,710 3,830,976 

Financial assets 7 71,000 71,000 

Property, plant and equipment 8 416,576 371,152 

TOTAL NON-CURRENT ASSETS 
 4,461,286 4,273,128 

TOTAL ASSETS 
 5,130,161 4,624,846 

LIABILITIES    

CURRENT LIABILITIES    

Trade and other payables 9 224,800 238,740 

Employee benefits 11 51,104 46,636 

Financial liabilities 10 60,393 8,502 

TOTAL CURRENT LIABILITIES 
 336,297 293,878 

NON-CURRENT LIABILITIES    

Employee benefits 11 10,463 9,964 

Financial liabilities 10 34,397 39,484 

TOTAL NON-CURRENT LIABILITIES 
 44,860 49,448 

TOTAL LIABILITIES 
 382,157 343,326 

NET ASSETS 
 4,749,004 4,281,520 

 

EQUITY    

Issued capital 12 8,614,139 7,266,217 

Accumulated losses 13 (3,865,135) (2,984,697) 

TOTAL EQUITY 
 4,749,004 4,281,520 
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Half-year ended 31 December 2016     

 Note 

Ordinary 
Shares 

$ 

Accumulated 
losses 

$ 

Total 

$ 

Balance at 1 July 2016  7,266,217 (2,984,697) 4,281,520 

Deficit attributable to members of the entity 13 - (880,438) (880,438) 

Shares issued during the half-year 12 1,405,920 - 1,405,920 

Transaction cost on share issued 12 (57,998) - (57,998) 

Balance at 31 December 2016  8,614,139 (3,865,135) 4,749,004 

 

Half-year ended 31 December 2015     

 Note 

Ordinary 
Shares 

$ 

Accumulated 
losses 

$ 

Total 

$ 

Balance at 1 July 2015  2,341,371 (1,179,631) 1,161,740 

Deficit attributable to members of the entity 13(a) - (1,019,797) (1,019,797) 

Shares issued during the half-year 12(a) 5,088,700 - 5,088,700 

Transaction cost on share issued 12(a) (219,530) - (219,530) 

Balance at 31 December 2015  7,210,541 (2,199,428) 5,011,113 
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 Note 

Half-year 
ended      

31 December 
2016 

$ 

Half-year 
ended      

31 December 
2015 

$ 

CASH FLOWS FROM OPERATING ACTIVITIES:    

GST refunds received from ATO  47,070 - 

Payments to suppliers and employees  (1,046,733) (739,634) 

Interest received  648 9,480 

Interest paid  (1,000) - 

Net cash provided by (used in) operating activities 21 (1,000,015) (730,154) 

 

Purchase of plant and equipment 8(a) (73,641) (300,000) 

Purchase of equity-accounted investments 18 (142,733) (2,810,395) 

Decrease / (increase) in Loan receivables  - 380,065 

Net cash used by investing activities 
 (216,374) (2,730,330) 

 

CASH FLOWS FROM FINANCING ACTIVITIES:    

Proceeds from borrowings  46,804 51,691 

Proceeds from issue of shares 12 1,347,922 4,869,170 

Net cash used by financing activities 
 1,394,726 4,920,861 

 

Net increase (decrease) in cash  and cash equivalents held  178,337 1,460,377 

Cash and cash equivalents at beginning of year  302,865 262,309 

Cash and cash equivalents at end of financial year 5(a) 481,202 1,722,686 
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The financial report covers Alt Resources Limited as an individual entity. Alt Resources Limited is a for-profit Company 
limited by shares, incorporated and domiciled in Australia. 

The functional and presentation currency of Alt Resources Limited is Australian dollars. 

The financial statements were authorised for issue on 15th March 2017 by the directors of the company. 

1 Summary of Significant Accounting Policies  

(a) Basis of Preparation  

These general purpose financial statements have been prepared in accordance with the Corporations Act 2001, 

Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board and 
International Financial Reporting Standards as issued by the International Accounting Standards Board. The 
company is a for-profit entity for financial reporting purposes under Australian Accounting Standards. Material 
accounting policies adopted in the preparation of these financial statements are presented below and have been 
consistently applied unless stated otherwise. 

Except for cash flow information, the financial statements have been prepared on an accruals basis and are based 
on historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, 
financial assets and financial liabilities. 

(b) Interests in Joint Arrangements  

Joint arrangements represent the contractual sharing of control between parties in a business venture where 
unanimous decisions about relevant activities are required. 

Separate joint venture entities providing joint ventures with an interest in net assets are classified as a joint venture 
and accounted for using the equity method.  

Investments in joint ventures are accounted for in the financial statements by applying the equity method of 
accounting, whereby the investment is initially recognised at cost (including transaction costs) and adjusted 
thereafter for the post-acquisition change in the company’s share of net assets of the joint ventures. In addition, 
the company’s share of the profit or loss of the joint ventures is included in the company’s profit or loss. 

The carrying amount of the investment includes, when applicable, goodwill relating to the joint ventures. Any 
discount on acquisition, whereby the company’s share of the net fair value of the joint ventures exceeds the cost 
of investment, is recognised in profit or loss in the period in which the investment is acquired. 

When the company’s share of losses in joint ventures equals or exceeds its interest in the joint ventures, the 
company discontinues recognising its share of further losses unless it has incurred legal or constructive obligations 
or made payments on behalf of the joint ventures. When the joint ventures subsequently makes profits, the 
company will resume recognising its share of those profits once its share of the profits equals the share of the 
losses not recognised. 

(c) Going concern  

This report has been prepared on going concern basis, which contemplates the continuity of normal business 
activity and the realisation of assets and settlement of liabilities in the normal course of business. 

The Company has incurred a loss of $(880,438) 2016: $(1,805,066) funded by raising share capital. 

The ability of Company to continue as a going concern is dependent on: 
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i) the completion of the capital raising program; 

ii) the ability to meet projected revenue levels; and 

iii) the retention of overheads at budgeted levels. 

The directors have reviewed the Company's financial position and cash flow forecasts for the next twelve months, 
which shows that the Company will be able to meet its debts as and when they fall due and payable and are, 
therefore, of the opinion that the use of the going concern basis of accounting is appropriate. This is based on 
belief that on the completion of capital raising program, Company will meet projected revenue from its mining 
activity, and that the Company will be able to retain overheads at budgeted levels. 

Should the company not achieve the matters set above, there is uncertainty whether the Company will continue 
as a going concern and therefore whether it will realise its asset and extinguish its liabilities in the normal course 
of business and at the amounts stated in the financial report. The financial report does not include any adjustments 
to assets and liabilities that may be necessary if the Company is unable to continue as going concern. 

(d) Income Tax  

The income tax expense/(income) for the year comprises current income tax expense/(income) and deferred tax 
expense/(income). 

Current income tax expense charged to profit or loss is the tax payable on taxable income. Current tax 
liabilities/(assets) are measured at the amounts expected to be paid to/(recovered from) the relevant taxation 
authority. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during 
the year as well as unused tax losses.   

Current and deferred income tax expense/(income) is charged or credited outside profit or loss when the tax relates 
to items that are recognised outside profit or loss. 

Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset or 
liability where there is no effect on accounting or taxable profit or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the 
asset is realised or the liability is settled and their measurement also reflects the manner in which management 
expects to recover or settle the carrying amount of the related asset or liability. With respect to non-depreciable 
items of property, plant and equipment measured at fair value and items of investment property measured at fair 
value, the related deferred tax liability or deferred tax asset is measured on the basis that the carrying amount of 
the asset will be recovered entirely through sale. 

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that 
it is probable that future taxable profit will be available against which the benefits of the deferred tax asset can be 
utilised. 

Where temporary differences exist in relation to investments in subsidiaries, branches, associates and joint 
ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary 
difference can be controlled and it is not probable that the reversal will occur in the foreseeable future. 
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Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that 
net settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred 
tax assets and liabilities are offset where: (a) a legally enforceable right of set-off exists; and (b) the deferred tax 
assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity 
or different taxable entities where it is intended that net settlement or simultaneous realisation and settlement of 
the respective asset and liability will occur in future periods in which significant amounts of deferred tax assets or 
liabilities are expected to be recovered or settled. 

(e) Revenue and other income  

 Interest revenue  

Interest is recognised using the effective interest method. 

(f) Comparative Figures  

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in 
presentation for the current financial year. 

Where the company retrospectively applies an accounting policy, makes a retrospective restatement or 
reclassifies items in its financial statements, an additional (third) statement of financial position as at the beginning 
of the preceding period in addition to the minimum comparative financial statements is presented. 

(g) Fair Value of Assets and Liabilities  

The company measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis, 
depending on the requirements of the applicable Accounting Standard. 

Fair value is the price the company would receive to sell an asset or would have to pay to transfer a liability in an 
orderly (ie unforced) transaction between independent, knowledgeable and willing market participants at the 
measurement date. 

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to 
determine fair value. Adjustments to market values may be made having regard to the characteristics of the 
specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are 
determined using one or more valuation techniques. These valuation techniques maximise, to the extent possible, 
the use of observable market data. 

To the extent possible, market information is extracted from either the principal market for the asset or liability (ie 
the market with the greatest volume and level of activity for the asset or liability) or, in the absence of such a 
market, the most advantageous market available to the entity at the end of the reporting period (ie the market that 
maximises the receipts from the sale of the asset or minimises the payments made to transfer the liability, after 
taking into account transaction costs and transport costs). 

For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use 
the asset in its highest and best use or to sell it to another market participant that would use the asset in its highest 
and best use. 
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The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-based payment 
arrangements) may be valued, where there is no observable market price in relation to the transfer of such financial 
instruments, by reference to observable market information where such instruments are held as assets. Where 
this information is not available, other valuation techniques are adopted and, where significant, are detailed in the 
respective note to the financial statements. 

(h) Goods and Services Tax (GST)  

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where 
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). 

Receivables and payables are stated inclusive of GST. 

The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables in 
the statement of financial position. 

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing 
activities which are recoverable from, or payable to, the ATO are presented as operating cash flows and included 
in receipts from customers or payments to suppliers. 

(i) Trade and Other Receivables  

Trade and other receivables include amounts due from customers for goods sold and services performed in the 
ordinary course of business. Receivables expected to be collected within 12 months of the end of the reporting 
period are classified as current assets. All other receivables are classified as non-current assets. 

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost 
using the effective interest method, less any provision for impairment. Refer to Note 1 (k) for further discussion on 
the determination of impairment losses. 

(j) Plant and Equipment  

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any 
accumulated depreciation and impairment losses. 

Plant and equipment are measured on the cost basis and therefore carried at cost less accumulated depreciation 
and any accumulated impairment. In the event the carrying amount of plant and equipment is greater than the 
estimated recoverable amount, the carrying amount is written down immediately to the estimated recoverable 
amount and impairment losses are recognised either in profit or loss or as a revaluation decrease if the impairment 
losses relate to a revalued asset. A formal assessment of recoverable amount is made when impairment indicators 
are present (refer to Note 1 (k) for details of impairment). 

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the 
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net 
cash flows that will be received from the asset’s employment and subsequent disposal. The expected net cash 
flows have been discounted to their present values in determining recoverable amounts. 

The cost of fixed assets constructed within the company includes the cost of materials, direct labour, borrowing 
costs and an appropriate proportion of fixed and variable overheads. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the company and the 
cost of the item can be measured reliably. All other repairs and maintenance are recognised as expenses in profit 
or loss during the financial period in which they are incurred. 
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 Depreciation  

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding freehold 
land, is depreciated on a straight-line basis over the asset’s useful life to the company commencing from the time 
the asset is held ready for use. Leasehold improvements are depreciated over the shorter of either the unexpired 
period of the lease or the estimated useful lives of the improvements. 

The depreciation rates used for each class of depreciable asset are shown below: 

Fixed asset class Depreciation rate 

Motor Vehicles  22.5%  

Computer Equipment and Software  30%-66.67%  

Leasehold Improvements  10%  

Plant & Equipment  16.67%-66.67%  

Office Equipment  50%  

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting 
period. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount 
is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and 
losses are recognised in profit or loss in the period in which they arise. When revalued assets are sold, amounts 
included in the revaluation surplus relating to that asset are transferred to retained earnings. 

(k) Financial instruments  

 Initial recognition and measurement  

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual 
provisions of the instrument. For financial assets, this is equivalent to the date that the company commits itself to 
either the purchase or sale of the asset (ie trade date accounting is adopted). 

Financial instruments are initially measured at fair value plus transaction costs, except where the instrument is 
classified "at fair value through profit or loss", in which case transaction costs are expensed to profit or loss 
immediately. 

Classification and subsequent measurement 

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest method, 
or cost. 

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at initial 
recognition less principal repayments and any reduction for impairment, and adjusted for any cumulative 
amortisation of the difference between that initial amount and the maturity amount calculated using the effective 
interest method. 

The effective interest method is used to allocate interest income or interest expense over the relevant period and 

is equivalent to the rate that discounts estimated future cash payments or receipts (including fees, transaction 
costs and other premiums or discounts) over the expected life (or when this cannot be reliably predicted, the 
contractual term) of the financial instrument to the net carrying amount of the financial asset or financial liability.  
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Revisions to expected future net cash flows will necessitate an adjustment to the carrying amount with a 
consequential recognition of an income or expense item in profit or loss. 

The company does not designate any interests in subsidiaries, associates or joint ventures as being subject to the 
requirements of Accounting Standards specifically applicable to financial instruments. 

(i) Financial assets at fair value through profit or loss 

Financial assets are classified at "fair value through profit or loss" when they are held for trading for the purpose 
of short-term profit taking, derivatives not held for hedging purposes, or when they are designated as such to avoid 
an accounting mismatch or to enable performance evaluation where a company of financial assets is managed by 
key management personnel on a fair value basis in accordance with a documented risk management or investment 
strategy. Such assets are subsequently measured at fair value with changes in carrying amount being included in 
profit or loss. 

(ii) Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market and are subsequently measured at amortised cost. Gains or losses are recognised in profit or 
loss through the amortisation process and when the financial asset is derecognised. 

(iii) Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or 
determinable payments, and it is the company’s intention to hold these investments to maturity. They are 
subsequently measured at amortised cost. Gains or losses are recognised in profit or loss through the amortisation 
process and when the financial asset is derecognised. 

(iv) Available-for-sale investments 

Available-for-sale investments are non-derivative financial assets that are either not capable of being classified 
into other categories of financial assets due to their nature or they are designated as such by management. They 
comprise investments in the equity of other entities where there is neither a fixed maturity nor fixed or determinable 
payments. 

They are subsequently measured at fair value with any remeasurements other than impairment losses and foreign 
exchange gains and losses recognised in other comprehensive income. When the financial asset is derecognised, 
the cumulative gain or loss pertaining to that asset previously recognised in other comprehensive income is 
reclassified into profit or loss. 

Available-for-sale financial assets are classified as non-current assets when they are not expected to be sold 
within 12 months after the end of the reporting period. All other available-for-sale financial assets are classified as 
current assets. 

(v) Financial liabilities 

Non-derivative financial liabilities other than financial guarantees are subsequently measured at amortised cost. 
Gains or losses are recognised in profit or loss through the amortisation process and when the financial liability is 
derecognised.
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Impairment 

A financial asset (or a company of financial assets) is deemed to be impaired if, and only if, there is objective 
evidence of impairment as a result of one or more events (a "loss event") having occurred, which has an impact 
on the estimated future cash flows of the financial asset(s).  

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of the 
instrument is considered to constitute a loss event. Impairment losses are recognised in profit or loss immediately. 
Also, any cumulative decline in fair value previously recognised in other comprehensive income is reclassified to 
profit or loss at this point. 

In the case of financial assets carried at amortised cost, loss events may include: indications that the debtors of 
the company are experiencing significant financial difficulty, default or delinquency in interest or principal 
payments; indications that they will enter bankruptcy or other financial reorganisation; and changes in arrears or 
economic conditions that correlate with defaults. 

For financial assets carried at amortised cost (include: loans and receivables), a separate allowance account is 
used to reduce the carrying amount of financial assets impaired by credit losses. After having taken all possible 
measures of recovery, if management establishes that the carrying amount cannot be recovered by any means, 
at that point the written-off amounts are charged to the allowance account or the carrying amount of impaired 
financial assets is reduced directly if no impairment amount was previously recognised in the allowance account. 

When the terms of financial assets that would otherwise have been past due or impaired have been renegotiated, 
the company recognises the impairment for such financial assets by taking into account the original terms as if the 
terms have not been renegotiated so that the loss events that have occurred are duly considered. 

Derecognition 

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset is 
transferred to another party whereby the entity no longer has any significant continuing involvement in the risks 
and benefits associated with the asset. Financial liabilities are derecognised when the related obligations are 
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability 
extinguished or transferred to another party and the fair value of consideration paid, including the transfer of 
non-cash assets or liabilities assumed, is recognised in profit or loss. 

(l) Impairment of non-financial assets  

At the end of each reporting period, the company assesses whether there is any indication that an asset may be 
impaired. The assessment will include the consideration of external and internal sources of information, including 
dividends received from subsidiaries, associates or joint ventures deemed to be out of pre-acquisition profits. If 
such an indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of 
the asset, being the higher of the asset’s fair value less costs of disposal and value in use, to the asset’s carrying 
amount. Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in profit 
or loss, unless the asset is carried at a revalued amount in accordance with another Standard (eg in accordance 
with the revaluation model in AASB 116:   Property, Plant and Equipment). Any impairment loss of a revalued 
asset is treated as a revaluation decrease in accordance with that other Standard. 

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the 
recoverable amount of the cash-generating unit to which the asset belongs. 

Impairment testing is performed annually for goodwill, intangible assets with indefinite lives and intangible assets 
not yet available for use. 
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(m) Cash and cash equivalents  

Cash and cash equivalents include cash on hand, deposits available on demand with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are 
reported within short-term borrowings in current liabilities in the statement of financial position. 

(n) Employee benefits  

(i) Short-term employee benefits  

Provision is made for the company’s obligation for short-term employee benefits. Short-term employee 
benefits are benefits (other than termination benefits) that are expected to be settled wholly before 12 
months after the end of the annual reporting period in which the employees render the related service, 
including wages and salaries. Short-term employee benefits are measured at the (undiscounted) amounts 
expected to be paid when the obligation is settled. 

The company’s obligations for short-term employee benefits such as wages and salaries are recognised 
as a part of current trade and other payables in the statement of financial position. The company’s 
obligations for employees’ annual leave and long service leave entitlements are recognised as provisions 
in the statement of financial position. 

(ii)   Other long-term employee benefits 

Provision is made for employees’ long service leave and annual leave entitlements not expected to be 
settled wholly within 12 months after the end of the annual reporting period in which the employees render 
the related service. Other long-term employee benefits are measured at the present value of the expected 
future payments to be made to employees. Expected future payments incorporate anticipated future wage 
and salary levels, durations of service and employee departures and are discounted at rates determined 
by reference to market yields at the end of the reporting period on government bonds that have maturity 
dates that approximate the terms of the obligations. Any remeasurements for changes in assumptions of 
obligations for other long-term employee benefits are recognised in profit or loss in the periods in which the 
changes occur. 

The company’s obligations for long-term employee benefits are presented as non-current provisions in its 
statement of financial position, except where the company does not have an unconditional right to defer 
settlement for at least 12 months after the end of the reporting period, in which case the obligations are 
presented as current provisions. 

(o) Provisions  

Provisions are recognised when the company has a legal or constructive obligation, as a result of past events, for 
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured. 

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the 
reporting period. 
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(p) Trade and Other Payables  

Trade and other payables represent the liabilities for goods and services received by the entity that remain unpaid 
at the end of the reporting period. The balance is recognised as a current liability with the amounts normally paid 
within 30 days of recognition of the liability. 

(q) Exploration and development expenditure  

Exploration, evaluation and development expenditures incurred are capitalised in respect of each identifiable area 
of interest. These costs are only capitalised to the extent that they are expected to be recovered through the 
successful development of the area or where activities in the area have not yet reached a stage that permits 
reasonable assessment of the existence of economically recoverable reserves. 

Accumulated costs in relation to an abandoned area are written off in full against profit or loss in the year in which 
the decision to abandon the area is made. 

When production commences, the accumulated costs for the relevant area of interest are amortised over the life 
of the area according to the rate of depletion of the economically recoverable reserves. 

A regular review is undertaken of each area of interest to determine the appropriateness of continuing to capitalise 
costs in relation to that area. 

Costs of site restoration are provided for over the life of the project from when exploration commences and are 
included in the costs of that stage. Site restoration costs include the dismantling and removal of mining plant, 
equipment and building structures, waste removal, and rehabilitation of the site in accordance with local laws and 
regulations and clauses of the permits. Such costs have been determined using estimates of future costs, current 
legal requirements and technology on an undiscounted basis. 

Any changes in the estimates for the costs are accounted for on a prospective basis. In determining the costs of 
site restoration, there is uncertainty regarding the nature and extent of the restoration due to community 
expectations and future legislation. Accordingly, the costs have been determined on the basis that the restoration 
will be completed within one year of abandoning the site. 

(r) Critical accounting estimates and judgments  

The directors evaluate estimates and judgements incorporated into the financial statements based on historical 
knowledge and best available current information. Estimates assume a reasonable expectation of future events 
and are based on current trends and economic data, obtained both externally and within the company. 

Key estimates 

(i) Impairment – general 

The company assesses impairment at the end of each reporting period by evaluating conditions and events 
specific to the company that may be indicative of impairment triggers. Recoverable amounts of relevant assets 
are reassessed using value-in-use calculations which incorporate various key assumptions. 

 



Alt Resources Limited 
ABN: 57 168 928 416 

Notes to the Financial Statements 
For the half-year ended 31 December 2016 

 

1 Summary of Significant Accounting Policies continued 

(r) Critical accounting estimates and judgments continued 

17 

Key judgements 

(i) Issuing of Shares 

The company’s Board of Directors resolved to issue fully paid shares with a discounted issue price of 16 cents per 
share and 8 cents per share. 

The issue price of the pre-IPO shares were discounted to this price in light of the significant additional investment 
risk associated with the possible failure to complete a successful IPO. 

(ii) Exploration and evaluation expenditure 

The company capitalises expenditure relating to exploration and evaluation where it is considered likely to be 
recoverable or where the activities have not reached a stage that permits a reasonable assessment of the existence 
of reserves. While there are certain areas of interest from which no reserves have been extracted, the directors are 
of the continued belief that such expenditure should not be written off since feasibility studies in such areas have 
not yet concluded. Such capitalised expenditure is carried at the end of the reporting period at $nil. 

(s) New Accounting Standards and Interpretations  

Accounting Standards and Interpretations issued by the AASB that are not yet mandatory applicable to the 
company, together with an assessment of the potential impact of such pronouncements on the company when 
adopted in future periods, are discussed below: 

 - AASB 9:   Financial Instruments and associated Amending Standards (applicable to annual reporting periods 

beginning on or after 1 January 2018). 

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting outlined below) and 
includes revised requirements for the classification and measurement of financial instruments, revised recognition 
and derecognition requirements for financial instruments and simplified requirements for hedge accounting. 

The key changes that may affect the company on initial application include certain simplifications to the 
classification of financial assets, simplifications to the accounting of embedded derivatives, upfront accounting for 
expected credit loss, and the irrevocable election to recognise gains and losses on investments in equity 
instruments that are not held for trading in other comprehensive income. AASB 9 also introduces a new model for 
hedge accounting that will allow greater flexibility in the ability to hedge risk, particularly with respect to hedges of 
non-financial items. Should the entity elect to change its hedge policies in line with the new hedge accounting 
requirements of the Standard, the application of such accounting would be largely prospective. 

Although the directors anticipate that the adoption of AASB 9 may have an impact on the company’s financial 
instruments, including hedging activity, it is impracticable at this stage to provide a reasonable estimate of such 
impact. 
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2 Revenue and Other Income  

 

  

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended       

31 December 
2015 

$ 

Other Income    

Interest received  648 9,480 

3 Loss for the Half-year  

Profit / Loss before income tax from continuing operations includes the following specific expenses: 

  

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended       

31 December 
2015 

$ 

Interest paid  1,000 787 

Employee benefit expenses  162,409 243,122 

Depreciation expenses 8(a) 14,764 114,902 

Superannuation contributions  9,402 14,622 

Rent paid  4,950 18,000 

Exploration expenditure  486,763 407,155 
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4 Income Tax Expense  

(a) Reconciliation of income tax to accounting profit: 

Income tax is payable on that proportion of the income less expenses. The aggregate amount of income tax attributable 
to the financial year differs from the amount prima facie payable on the operating profit. The difference is reconciled as 
follows: 

  

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended       

31 December 
2015 

$ 

Prima facie tax payable on profit from ordinary activities before income tax at 
28.5% (2016: 28.5%)  (250,925) (305,939) 

Add:    

Tax effect of:    

- non-deductible expense  29,052 16,732 

  (221,873) (289,207) 

Less:    

Tax effect of:    

- Other deductible expenses  (53,696) (16,037) 

- Other deductible expenses capital raising  (50,154) (25,727) 

Tax losses not brought to account  325,723 330,971 

Income tax expense  - - 

    

(b) Deferred Tax Asset not brought to accounts 

The amounts of deductible temporary difference and unused tax losses for which no deferred tax assets have been 
brought to account: 

  

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended      

31 December 
2015 

$ 

- deductible temporary difference  5,393 (3,454) 

- tax losses - operating in nature  1,239,383 726,299 

  1,244,776 722,845 

The benefits of above temporary differences and unused tax losses will be realised when the conditions for deductibility 
set out in Note 1(d) occur. These amounts have no expiry date. The 2016 figures have been adjusted to the tax rate of 
28.5% (2015 30%). 
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5 Cash and cash equivalents  

  

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Cash on hand  10 10 

Cash at bank  481,192 302,855 

  481,202 302,865 

5(a) Reconciliation of cash  

Cash and Cash equivalents reported in the statement of cash flows are reconciled to the equivalent items in the 
statement of financial position as follows: 

  

Half year 
ended      

31 December 
2016 

$ 

Half year 
ended       

31 December 
2015 

$ 

Cash and cash equivalents  481,202 1,722,686 

Balance as per statement of cash flows  481,202 1,722,686 

6 Trade and other receivables  

  

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

CURRENT    

GST receivable  57,854 32,312 

Other receivables  25,000 500 

Total current trade and other receivables  82,854 32,812 
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7 Other financial assets  

 Loans receivable  

  

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Department of Resources & Energy Bonds  71,000 71,000 

  71,000 71,000 

No repayment terms have been determined for the above loan. No interest has been charged. 

8 Property, plant and equipment  

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Freehold property   

At cost 199,340 197,685 

Accumulated depreciation - - 

Total Freehold property 199,340 197,685 

   

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Computer equipment & software 

At cost 13,023 13,023 

Accumulated depreciation (10,557) (9,641) 

Total Computer equipment & software 2,466 3,382 

 

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Motor vehicles   

At cost 146,048 98,832 

Accumulated depreciation (25,337) (14,764) 

Total motor vehicles 120,711 84,068 
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8 Property, plant and equipment continued 
   

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Leasehold Improvements   

At cost 16,655 1,115 

Accumulated depreciation (296) (201) 

Total leasehold improvements 16,359 914 

 

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Plant & equipment   

At cost 126,751 118,872 

Accumulated depreciation (52,173) (36,597) 

Total plant & equipment 74,578 82,275 

 

 

Half year 
ended      

31 December 
2016 

$ 

Year ended       
30 June 2016 

$ 

Office equipment   

At cost 6,766 5,656 

Accumulated depreciation (3,644) (2,828) 

Total office equipment 3,122 2,828 

   

Total property, plant and equipment 416,576 371,152 

A 
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8(a) Movements in carrying amounts of plant and equipment 

Movement in the carrying amounts for each class of plant and equipment between the beginning and the end of 
the current financial year: 

 

Computer 
Equipment & 

Software  

$ 

Motor 
Vehicles 

$ 

Leasehold 
Improvements 

$ 

Plant & 
Equipment 

$ 

 

Office 
Equipment 

$ 

Total 

$ 

Half -year ended 31 December 2016       

Balance at the beginning of half-year 3,382 22,958 914 58,300 2,828 88,382 

Additions / (disposals) - 7,000 (873) - 1,111 7,238 

Depreciation expense (916) (2,799) (41) (10,102) (816) (14,674) 

Balance at the end of the year 2,466 27,159 - 48,198 3,123 80,946 

       

 
Exploration Assets 

Plant & 
Equipment  

$ 

Motor 
Vehicles 

$ 

Leasehold 
Improvements 

$ 

Total 

$ 

 

 

Half-year ended 31 December 2016       

Balance at the beginning of half-year 23,975 61,110 - 85,085   

Additions / (disposals) 7,878 40,216 16,655 64,749   

Depreciation expense (5,473) (7,775) (295) (13,543)   

Balance at the end of the half-year 26,380 93,551 16,360 136,291   

       

 

       

 

Computer 
Equipment & 

Software  

$ 

Motor 
Vehicles 

$ 

Leasehold 
Improvements 

$ 

Plant & 
Equipment 

$ 

 

Office 
Equipment 

$ 

Total 

$ 

Half-year ended 31 December 2015     
 

 

Balance at the beginning of half-year 5,545 15,523 1,016 - - 22,084 

Additions / (disposals) 2,000 14,100 - 89,748 5,656 111,504 

Depreciation expense (3,598) (15,856) (52) (89,740) (5,656) (114,902) 

Balance at the end of the half-year 3,947 13,767 964 8 - 18,686 
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9 Trade and Other Payables 

  

As at         
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

CURRENT    

Trade payables  38,033 30,717 

Joint Venture Trade Payables  132,014 135,768 

Audit Fee accrual  8,250 9,000 

Superannuation payable  16,080 17,991 

Amounts held from salary and wages  32,145 43,489 

Sundry provisions and liabilities  (1,722) 1,775 

  224,800 238,740 

 
10 Financial Liabilities 

 

As at         
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

Current Liabilities:       

- Financial liabilities 60,393 8,502 

Total Current Financial Liabilities 60,393 8,502 

 
 

 

As at         
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

Non-current Liabilities:   

- Financial liabilities 34,397 39,484 

Total Non-current Financial Liabilities 34,397 39,484 

 
11 Employee Benefits 

 

As at         
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

Current liabilities   

Annual leave provision 51,104 46,636 

   

Non-current liabilities   

Long service leave provision 10,463 9,964 
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12 Issued Capital  

  

As at        
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

34,999,000 (2015: 34,999,000) Ordinary shares of $0.05 each  1,749,950 1,749,950 

12,294,500 (2014: 12,294,500 ) Ordinary shares of $0.10 each  1,229,450 1,229,450 

50 (2014: 50) Ordinary shares of $.20 each  10 10 

3,375,000 Ordinary shares of $0.16 each  540,000 500,000 

22,943,500 Ordinary shares of $0.20 each  4,588,700 4,588,700 

133,333 Ordinary shares of $0.15 each  20,000 20,000 

17,074,000 Ordinary shares of $0.08 each  1,365,920 - 

Transaction cost on share issued  (879,891) (821,893) 

Total  8,614,139 7,266,217 

12 Ordinary shares  

 

As at        
31 December 

2016 

No. 

As at         
30 June 2016 

No. 

At the beginning of the reporting period 73,495,383 47,293,550 

Shares issued during the half-year   

Ordinary shares of $0.16 each 250,000 3,125,000 

Ordinary shares of $0.20 each - 22,943,500 

Ordinary shares of $0.15 each - 133,333 

Ordinary shares of $0.08 each 17,074,000 - 

At the end of the reporting period 90,819.383 73,495,383 
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12(a) Issued Capital  

  

As at        
31 December 

2016 

$ 

As at        
31 December 

2015 

$ 

34,999,000 (2015: 34,999,000) Ordinary shares of $0.05 each  1,749,950 1,749,950 

12,294,500 (2014: 12,294,500 ) Ordinary shares of $0.10 each  1,229,450 1,229,450 

50 (2014: 50) Ordinary shares of $.20 each  10 10 

3,375,000 Ordinary shares of $0.16 each  540,000 500,000 

22,943,500 Ordinary shares of $0.20 each  4,588,700 4,588,700 

133,333 Ordinary shares of $0.15 each  20,000 - 

17,074,000 Ordinary shares of $0.08 each  1,365,920 - 

Transaction cost on share issued  (879,891) (857,569) 

Total  8,614,139 7,210,541 

12(a) Ordinary shares  

 

As at        
31 December 

2016 

No. 

As at        
31 December 

2015 

No. 

At the beginning of the reporting period 73,495,383 47,293,550 

Shares issued during the half-year   

Ordinary shares of $0.16 each 250,000 3,125,000 

Ordinary shares of $0.20 each - 22,943,500 

Ordinary shares of $0.08 each 17,074,000 - 

At the end of the reporting period 90,819.383 73,362,050 

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the 
Company. On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in 
person or by proxy, and upon a poll each share is entitled to one vote. 

The Company does not have authorised capital or par value in respect of its shares. 
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13 Reserves   
   

 

As at        
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

Accumulated losses   

Opening balance (2,984,697) (1,179,631) 

Loss for the half-year (880,438) (1,805,066) 

Closing balance (3,865,135) (2,984,697) 

 

13(a) Reserves     

 

As at        
31 December 

2016 

$ 

As at        
31 December 

2015 

$ 

Accumulated losses   

Opening balance (2,984,697) (1,179,631) 

Loss for the half-year (880,438) (1,019,797) 

Closing balance (3,865,135) (2,199,429) 
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14 Financial Risk Management  

The Company's financial instruments consist mainly of deposits with banks, local money market instruments, short-term 
investments, accounts receivable and payable, loans receivable and leases. 

The totals for each category of financial instruments, measured in accordance with AASB 139:   Financial Instruments: 
Recognition and Measurement as detailed in the accounting policies to these financial statements, are as follows: 

  

As at        
31 December 

2016 

$ 

As at         
30 June 2016 

$ 

Financial Assets    

Cash and cash equivalents 5 481,202 302,865 

Loan receivables 7 71,000 71,000 

Trade and other receivables 6 25,000 500 

Total financial assets  577,202 374,365 

Financial Liabilities    

Financial liabilities at amortised cost    

- Trade and other payables 9 224,800 238,740 

- Current Financial Liabilities 10 60,393 8,502 

- Non-Current Financial Liabilities 10 34,397 39,484 

Total financial liabilities  319,590 286,726 

 Financial risk management policies  

The Board of Directors monitors the company’s financial risk management policies and exposures and approves 
financial transactions within the scope of its authority. It also reviews the effectiveness of internal controls relating to 
commodity price risk, counterparty credit risk, currency risk, liquidity risk and interest rate risk. 

Mitigation strategies for specific risks faced are described below: 

 Specific financial risk exposures and management  

The main risks the company is exposed to through its financial instruments are credit risk, liquidity risk and market risk 
consisting of interest rate risk, and other price risk (commodity and equity price risk). There have been no substantive 
changes in the types of risks the company is exposed to, how these risks arise, or the Board’s objectives, policies and 
processes for managing or measuring the risks from the previous period. 
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14 Financial Risk Management continued 

(a) Liquidity risk  

Liquidity risk arises from the possibility that the company might encounter difficulty in settling its debts or otherwise 
meeting its obligations related to financial liabilities. The company manages this risk through the following 
mechanisms: 

 preparing forward-looking cash flow analyses in relation to its operating, investing and financing activities; 

 monitoring undrawn credit facilities; 

 obtaining funding from a variety of sources; 

 maintaining a reputable credit profile, managing credit risk related to financial assets; 

 only investing surplus cash with major financial institutions; and 

 comparing the maturity profile of financial liabilities with the realisation profile of financial assets. 

The company’s policy is to ensure no more than 30% of borrowings should mature in any 12-month period. 

The table below reflects an undiscounted contractual maturity analysis for financial liabilities. Bank overdrafts have 
been deducted in the analysis as management does not consider there is any material risk the bank will terminate 
such facilities. The bank does however maintain the right to terminate the facilities without notice and therefore 
the balances of overdrafts outstanding at year-end could become repayable within 12 months. Financial guarantee 
liabilities are treated as payable on demand since the company has no control over the timing of any potential 
settlement of the liabilities. 

Cash flows realised from financial assets reflect management’s expectation as to the timing of realisation. Actual 
timing may therefore differ from that disclosed. The timing of cash flows presented in the table to settle financial 
liabilities reflects the earliest contractual settlement dates and does not reflect management’s expectations that 
banking facilities will be rolled forward. 
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14 Financial Risk Management continued 

Financial liability and financial asset maturity analysis 

 Within 1 Year 1 to 5 Years Over 5 Years Total 

 

Half-year 
ended      

31 December 
2016 

$ 

Year ended      
30 June 2016 

$ 

Half-year 
ended       

31 December 
2016 

$ 

Year ended      
30 June 2016 

 

$ 

Half-year 
ended       

31 December 
2016 

$ 

Year ended      
30 June 2016 

$ 

Half-year 
ended       

31 December 
2016 

$ 

Year ended      
30 June 2016 

$ 

Financial liabilities due for payment         

Trade and other payables (excluding 
estimated annual leave) (224,800) (238,740) - - - - (224,800) (238,740) 

Current Loans (60,393) (8,502) - - - - (60,393) (8,502) 

Non-Current Loans - - (34,397) (39,484) - - (34,397) (39.484) 

Total expected outflows (285,193) (247,242) (34,397) (39,484) - - (319,590) (286,726) 

         

Financial assets – cash flows realisable         

Cash and cash equivalents 481,202 302,865 - - - - 481,202 302,865 

Trade and other receivables 25,000 500 - - - - 25,000 500 

Loan receivables - - 71,000 71,000 - - 71,000 71,000 

Total anticipated inflows 506,202 303,365 71,000 71,000 - - 577,202 374,365 

Net (outflow)/inflow on financial 
instruments 221,009 56,123 36,603 31,516 - - 257,612 87,639 
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14 Financial Risk Management continued 

(b) Interest rate risk  

The Company is not exposed to any significant interest rate risk. 

(c) Market risk  

(i)Interest rate risk 

The financial instruments that primarily expose the company to interest rate risk are borrowings and cash and 
cash equivalents.  

(d) Credit risk  

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of 
contract obligations that could lead to a financial loss to the company. 

Trade and other receivables that are neither past due nor impaired are considered to be of high credit quality. 
Aggregates of such amounts are detailed in Note 6. 

Credit risk related to balances with banks and other financial institutions is managed by the FOC in accordance 
with approved board policy. Such policy requires that surplus funds are only invested with counterparties with a 
Standard & Poor’s rating of at least AA–. The following table provides information regarding the credit risk relating 
to cash and money market securities based on Standard & Poor’s counterparty credit ratings. 

The following table details the Company's trade and other receivables exposure to credit risk (prior to collateral and 
other credit enhancements) with ageing analysis and impairment provided for thereon. Amounts are considered as 'past 
due' when the debt has not been settled, within the terms and conditions agreed between the Company and the 
customer or counter party to the transaction. Receivables that are past due are assessed for impairment by 
ascertaining solvency of the debtors and are provided for where there is objective evidence indicating that the debt may 
not be fully repaid to the Company. 

The balances of receivables that remain within initial trade terms (as detailed in the table) are considered to be of high 
credit quality. 

   

Past due but not impaired 

(days overdue)  

 

Gross 
amount 

$ 

Past due 
and 

impaired 

$ 

< 30 

$ 

31-60 

$ 

61-90 

$ 

> 90 

$ 

Within 
initial 
trade 
terms 

$ 

For the Half-year ended              
31 December2016        

Trade and other receivables 25,000 - - - - - 25,000 

Total 25,000 - - - - - 25,000 

For the Year ended                   
30 June2016        

Trade and other receivables 500 - - - - - 500 

Total 500 - - - - - 500 
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14 Financial Risk Management continued 

The Company does not hold any financial assets with terms that have been renegotiated, but which would otherwise be 
past due or impaired. 

The other classes of receivables do not contain impaired assets. 

 Sensitivity analysis - Interest rate risk  

Interest rate risk sensitivity analysis 

The following table illustrates sensitivities to the company’s exposures to changes in interest rates, exchange rates and 
commodity and equity prices. The table indicates the impact on how profit and equity values reported at the end of the 
reporting period would have been affected by changes in the relevant risk variable that management considers to be 
reasonably possible. 

These sensitivities assume that the movement in a particular variable is independent of other variables. 

 

Half-year 
ended      

31 December 
2016 

$ 

Year ended      
30 June 2016 

$ 

Change in profit   

- Increase in interest rate by 1% $4,812 $3,029 

- Decrease in interest rate by 1% $(4,812) $(3,029) 

Change in equity   

- Increase in interest rate by 1% $4,812 $3,029 

- Decrease in interest rate by 1% $(4,812) $(3,029) 
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15 Capital Management  

The directors control the capital of Alt Resources Limited in order to maintain a debt to equity ratio, provide the 
shareholders with adequate returns and ensure the company can fund its operations and continue as a going concern. 

The Company’s debt and capital includes ordinary share capital and financial liabilities supported by financial assets. 

The directors effectively manage Alt Resources Limited's capital by assessing the Company's financial risks and 
adjusting the capital structure in response to changes in these risks. The responses include the management of debt 
levels, distributions to shareholders and share issues. 

The gearing ratio for the half-year ended 31 December 2016 and year ended 30 June 2016 are as follows: 

  

As at        
31 December 

2016 

$ 

As at        
30 June 2016 

$ 

Trade and other payables 9 224,800 238,740 

Less Cash and cash equivalents 5 (481,202) (302,865) 

Net (asset)/debt  (256,402) (64,125) 

Equity 12 8,614,139 7,266,217 

Total capital  8,357,737 7,202,092 

Gearing ratio  (3.07)% (0.89)% 
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16 Key Management Personnel Disclosures  

The totals of remuneration paid to the key management personnel of Alt Resources Limited during the half- year are as 
follows: 

  

Half-year 
ended      

31 December 
2016 

$ 

Half-year 
ended      

31 December 
2015 

$ 

Short-term employee benefits  124,583 120,393 

Share-based payments 22 - 160,000 

  124,583 280,393 

Short-term employee benefits 

These amounts include fees and benefits paid to the non-executive Chair and non-executive directors as well as all salary, 
paid leave benefits, fringe benefits and cash bonuses awarded to executive directors and other KMP. 

Post-employment benefits 

These amounts are the current-year’s estimated cost of providing for the company’s defined benefits scheme 
post-retirement and superannuation commitments made during the year and post-employment life insurance benefits. 

Other long-term benefits 

These amounts represent long service leave benefits accruing during the year, long-term disability benefits and deferred 
bonus payments. 

Share-based payments 

These amounts represent the expense related to the participation of KMP in equity-settled benefit schemes as measured 
by the fair value of the options, rights and shares granted on grant date. 

 

 Key management personnel shareholdings  

The number of ordinary shares in Alt Resources Limited held by each key management person of Alt Resources 
Limited during the financial year is as follows: 

 

Balance at 
beginning of 

year 
Shares 
Issued 

On exercise 
of options 

Other 
changes 

during the 
year 

Balance at  
31 December 

2016 

As at 31 December 2016      

Directors      

William Hugh Ellis   890,500 - - -  890,500  

Clive Napier Buckland   450,000 - - 12,500  462,500  

Neva Collings   1,815,500  156,250  - (139,400)  1,832,350  

Russel John Fountain *   510,000 - - -  510,000  

Barbara Jane Barron *   512,500 - - (10,000)  502,500  

Other KMP      

Phillip James Anderson   1,792,360  281,250  - (412,960)  1,660,650  

  5,970,860  437,500  - (549,860)  5,858,500  

 Note – Russel Fountain and Jane Barron Resigned from their positions as Directors of the company on 7th October 
2016. 

 



Alt Resources Limited 
ABN:57 168 928 416 

Notes to the Financial Statements 
For the Half-year ended 31 December 2016 

 

16 Key Management Personnel Disclosures continued 

 

35 

 

Balance at 
beginning of 

year Shares Issued 
On exercise 
of options 

Other 
changes 

during the 
year 

Balance at end 
of year 

As at 30 June 2016      

Directors      

William Hugh Ellis   860,500  - -  30,000   890,500  

Clive Napier Buckland   590,000  - -  (140,000)   450,000  

Neva Collings   1,700,000   62,500  -  53,000   1,815,500  

Russel John Fountain   500,000  - -  10,000   510,000  

Barbara Jane Barron   500,000  - -  12,500   512,500  

Other KMP      

Phillip James Anderson   4,350,510   1,406,250  -  (3,964,400)   1,792,360  

  8,501,010   1,468,750  -  (3,998,900)   5,970,860  

For details of other transactions with key management personnel, refer to Note 20: Related Parties. 

17 Remuneration of Auditors  

  

Half-year 
ended      

31 December 
2016 

$ 

Half-year 
ended      

31 December 
2015 

$ 

Remuneration of the auditor of the Company, Hardwickes Chartered 
Accountants, for:    

- auditing or reviewing the financial report  19,450 2,500 

18 Joint Arrangements  

 Joint Ventures  

Reconciliation of carrying amount of interest in joint venture to summarised financial information for joint ventures 
accounted for using the equity method: 

 

Half-year 
ended      

31 December 
2016 

$ 

Year ended      
30 June 2016 

$ 

Joint Venture with GFM    

Opening balance 3,830,976 530,060 

70% share in Joint Venture at cost 142,734 3,300,916 

Carrying amount 3,973,710 3,830,976 

 



Alt Resources Limited 
ABN: 57 168 928 416 

Notes to the Financial Statements 
For the Half-year ended 31 December 2016 

 

36 

 Risks associated with the interests in joint ventures  

The recoverability of the carrying amount of the exploration development expenditure is dependent on successful 
development and commercial exploitation or, alternatively, sale of the respective areas of interest. 

Name Classification Place of 
Business/  

 Participating 
Share 

Measurement 
Method 

Carrying Amount 

   2016 2016  
   %  $ 

Joint Venture with GFM 
Exploration Pty Ltd 

Joint Venture New South Wales 70% Equity Method 3,973,710 

      

Alt Resources Limited holds a 70% interest in an unincorporated Joint Venture, a strategic joint arrangement structured 
between the Company and GFM Exploration Pty Ltd (GFM). The principal place of business of the Joint Venture is New 
South Wales and the primary purpose of the joint venture is the discovery, location and delineation of gold and all activities 
as are necessary or expedient for the purpose of exploring the Joint Venture Area and includes conducting feasibility 
studies and all activities to produce the same and all activities as are necessary or desirable in order to implement and 
facilitate exploration, mining and sale of gold on behalf of the joint operators.  

The Joint Venture is not created as a partnership. The rights, interests, liabilities and obligations of the parties respectively 
under the Joint Venture are individual and separate and will not be joint or collective and each party is responsible for its 
own obligations and will be liable only for its own proportionate share of any property and assets of the Joint Venture. 
The rights and obligation of the parties is several and neither joint nor joint and several. 

19 Fair Value Measurement  

 Net Fair Values  

Fair value estimation 

The fair values of financial assets and financial liabilities are presented in the following table and can be compared to 
their carrying values as presented in the statement of financial position. Fair values are those amounts at which an asset 
could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction. 

Fair values derived may be based on information that is estimated or subject to judgment, where changes in assumptions 
may have a material impact on the amounts estimated. Areas of judgment and the assumptions have been detailed 
below. Where possible, valuation information used to calculate fair value is extracted from the market, with more reliable 
information available from markets that are actively traded. In this regard, fair values for listed securities are obtained 
from quoted market bid prices. Where securities are unlisted and no market quotes are available, fair value is obtained 
using discounted cash flow analysis and other valuation techniques commonly used by market participants. 
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19 Fair Value Measurement continued 

 As at 31 December 2016  As at 30 June 2016 

 

Net Carrying 
Value 

$ 

Net Fair value 

$ 

Net Carrying 
Value 

$ 

Net Fair value 

$ 

Financial assets     

Cash and cash equivalents 481,202 481,202 302,865 302,865 

Trade and other receivables 82,854 82,854 32,812 32,812 

Loan Receivables 71,000 71,000 71,000 71,000 

Total financial assets 635,056 635,056 406,677 406,677 

Financial liabilities     

Trade and other payables 224,800 224,800 238,740 238,740 

Current Financial Liabilities 60,393 60,393 8,502 8,502 

Non-current Financial Liabilities 34,397 34,397 39,484 39,484 

Total financial liabilities 319,590 319,590 286,726 286,726 

The fair values disclosed in the above table have been determined based on the following methodologies: 

(i) Cash and cash equivalents, trade and other receivables and trade and other payables are short term instruments in 
nature whose carrying value is equivalent to fair value. Trade and other payables exclude amounts provided for annual 
leave and income received in advance which are not considered to be financial instruments. 

(ii) Discounted cash flow models are used to determine the fair values of loans and advances. Discount rates used on 
the calculations are based on interest rates existing at reporting date for similar types of loans and advances. Differences 
between fair values and carrying values largely represent movements in the effective interest rate determined on initial 
recognition and current market rates. 

20 Related Parties  

The Company's main related parties are as follows: 

(a) Key management personnel  

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, 
directly or indirectly, including any director (whether executive or otherwise) of that entity is considered key 
management personnel. 

For details of disclosures relating to key management personnel, refer to Note 16: Key Management Personnel 
Compensation. 

(b) Other related parties  

Other related parties include immediate family members of key management personnel and entities that are 
controlled or significantly influenced by those key management personnel, individually or collectively with their 
immediate family members. 
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20 Related Parties continued 

(c) Transactions with related parties  

Transactions between related parties are on normal commercial terms and conditions no more favourable than 
those available to other parties unless otherwise stated. 

The following transactions occurred with related parties: 

  

Half-year to  
31 December 

2016 

Half-year to  
31 December 

2015 

  $      $ 

Orange Door Legal Legal Fees  1,100 - 

Orange Door Legal       Exploration costs 4,000 - 

James Anderson CEO Incentive payment per agreement  - 160,000 

Exsolutions Pty Ltd       Exploration costs 12,000 - 

21 Cash Flow Information  

 (a) Reconciliation of result for the year to cashflows from operating activities  

Reconciliation of net income to net cash provided by operating activities: 

  

Half-year to 
31 December 

2016 

$ 

Half-year to  
31 December 

2015 

$ 

Profit for the year  (880,438) (1,019,797) 

Cash flows excluded from profit attributable to operating activities    

Non-cash flows in profit:    

 - depreciation  14,674 114,902 

 - depreciation – Exploration costs  13,543 - 

 - In kind services for shares  - - 

Changes in assets and liabilities,    

 - (increase)/decrease in trade and other receivables  (50,042) 764 

 - (increase)/decrease in prepayments  (88,779) (3,290) 

 - increase/(decrease) in trade and other payables  (13,940) 60,699 

 - increase/(decrease) in short-term provisions  - 72,000 

 - increase/(decrease) in employee benefits  4,967 12,105 

 - increase/(decrease) in sundry provisions  - 32,463 

Cashflow from operations 
 (1,000,015) (730,154) 



Alt Resources Limited 
ABN: 57 168 928 416 

Notes to the Financial Statements 
For the Half-year ended 31 December 2016 

 

39 

22 Share-based Payments  

During the half year 1 July 2016 to 31 December 2016 the following number of shares were granted to key management 
personnel (KMP), employees, consultants and suppliers as share-based payments. 

  Half-year to       
31 December 

2016 
$ 

Half-year to     
31 December 

2016 
Shares 

Half-year to       
31 December 

2015 
$ 

Half-year to  
31 December 

2015 

Shares 

KMPs 16 - - 160,000 1,000,000 

Other Employees  34,000 425,000 64,000 400,000 

Consultants  - - - - 

Other Suppliers  52,000 400,000 - - 

Total  86,000 825,000 224,000 1,400,000 

The weighted average fair value of those equity instruments, determined by management was $0.1042 (Half-year to 31 
December 2015 $0.16). 

Included under expenses in the statement of profit and loss is $86,000 which relates to equity settled share-based 
payment transactions. 

Included under transaction cost on the share issue in the statement of Changes in Equity is $0 (Half-year to 31 December 
2015 $0) which relates to equity settled share-based payment transactions. 

23 Events Occurring After the Reporting Date  

The financial report was authorised for issue on 15th March 2017 by the board of directors. 

No matters or circumstances have arisen since the end of the financial year which significantly affected or may 
significantly affect the operations of the Company, the results of those operations, or the state of affairs of the Company 
in future financial years. 

24 Company Details  

 

The registered office of the company is: 

Alt Resources Limited 

101 Beaumont Street 

Hamilton NSW 2303 

 

The principal place of business is: 

4 Gippsland Street 

Jindabyne NSW 2627 

25 Joint Venture Details  

The company holds 70% of the Joint Venture with GFM Exploration Pty Ltd holding the other 30%. Therefore the company 
has beneficial and legal entitlement to 70% of the following tenements: 

EL7825 Paupong; EL8266 Paupong; EL8382 Paupong; EL8416 Myalla. 

The company details provided at Note 24 above are the same for GFM Exploration Pty Ltd.
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The directors of the Company declare that: 
 
1.  the financial statements and notes for the half year ended 31 December 2016 are in accordance with the Corporations 

Act 2001 and: 

a. comply with Accounting Standards, which, as stated in accounting policy note 1 to the financial statements, 
constitutes explicit and unreserved compliance with International Financial Reporting Standards (IFRS); and 

b. give a true and fair view of the financial position and performance of the Company; 
 
2.  In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable. 
 
This declaration is made in accordance with a resolution of the Board of Directors. 
 
 
 
 
Director  

Neva Collings 
Director  

William Hugh Ellis 

 
 
Dated 15th March 2017 
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Report on the Half-year Financial Report 

We have reviewed the accompanying half-year financial report of Alt Resources Limited, which comprises the 

statement of financial position as at 31 December 2016, the statement of profit or loss, the statement of 

comprehensive income, the statement of changes in equity and the statement of cash flows for the half-year ended 

on that date, notes comprising a summary of significant accounting policies and other explanatory information, 

and the directors’ declaration. 

  Directors’ Responsibility for the Half-year Financial Report 

The directors of Alt Resources Limited are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards (including Australian Accounting 

Interpretations) and the Corporations Act 2001 and for such internal control as the directors determine is 

necessary to enable the preparation of the half-year financial report that gives a true and fair view and is free from 

material misstatement, whether due to fraud or error. 

  Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted 

our review in accordance with Auditing Standard on Review Engagements ASRE 2410:   Review of a Financial 

Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the 

procedures described, we have become aware of any matter that makes us believe that the half-year financial 

report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of Alt Resources 

Limited’s financial position as at 31 December 2016 and its performance for the half-year ended on that date; and 

complying with Accounting Standard AASB 134:   Interim Financial Reporting and the Corporations Regulations 

2001. As the auditor of Alt Resources Limited, ASRE 2410 requires that we comply with the ethical requirements 

relevant to the audit of the annual financial report. 
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A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial 

and accounting matters, and applying analytical and other review procedures. A review is substantially less in 

scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not 

enable us to obtain assurance that we would become aware of all significant matters that might be identified in an 

audit. Accordingly, we do not express an audit opinion. 

  Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 

the directors of Alt Resources Limited, would be in the same terms if given to the directors as at the time of this 

auditor’s review report.  

  Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that 

the half-year financial report of Alt Resources Limited is not in accordance with the Corporations Act 2001, 

including: 

(i) giving a true and fair view of Alt Resources Limited’s financial position as at 31 December 2016 and of 

its performance for the half-year ended on that date; and 

  (ii) complying with Accounting Standard AASB 134:   Interim Financial Reporting and the Corporations 

Regulations 2001. 

   

Hardwickes  
Chartered Accountants 

   

Robert Johnson FCA 

Partner 

  Dated: 15th March 2017 

CANBERRA 


