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Not Rated Fufeng Group

Company Vit Expanding on cost advantage

Analyst Company Background

Norman ZHANG

normanzhang@kimeng.com.hk = Fufeng Group is one of the largest manufacturers of monosodium
(852) 2268 0631 glutamate (MSG) (including glutamic acid, a major raw material for

MSG) and xanthan gum in the world. It has ~20% global market share
for both and aims to grow that to more than 30% for MSG (or over

Price HKS5.50 )
40% domestically) and more than 50% for xanthan gum.

Target N/A

= MSG is a food flavor enhancer widely used in China, while xanthan
gum is used as a food additive (eg, salad dressing, sauce, frozen food
and beverage) and rheology modifier (mainly in oil drilling). Hitherto,
both products post single-digit organic growth each year, spurred by
rising food consumption, especially in China, and oil production
worldwide.
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5.0 = Given the commodity nature of MSG and xanthan gum, it would seem
e that Fufeng has a core competitive edge in terms of cost, which
comes from its two plants in the inland provinces of Inner Mongolia
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— PRice PRICEREL To FaNG seuo oot coal resources (coal accounted for 11.5% of total COGS in FY09).
According to management, its production cost is lower than its peers
Performance im 3m 6m in Shandong by ~10% for MSG and ~25% for xanthan gum. (Corn
Absolute (%) (0.5) (15.1) (1.1) .
. processors tend to cluster in Shandong for the abundant corn
Relative (%) 0.7 (12.4) (0.4)
resources there).
stock Information = Fufeng added new capacities in 2009 — mainly 260,000 tonnes for
MSG, 110,000 tonnes for glutamic acid (each tonne of MSG needs 0.8
:/'Iz‘:g?i;iiaizm) 5‘;6135 tonne of glutamic acid) and 9,000 tonnes for xanthan gum. These will
52-week high (HKS) '6_88 start contribution in 2010. The company currently is planning the
52-week low (HKS) 2.72 next round of expansion, which is expected to complete in 2011/12. A
Shares issued (m) 1,660 synthetic ammonia production line, with an 80,000-tonne capacity,
6m avg daily volume (m) 25.2 will be built in its Inner Mongolia plant to replace external supply and
Free float (%) 41.4 d ducti t (liquid . ted for 10% of total
Major shareholders (%) re ucg production cost (liqui ammon_la_accoun e Qr 6 of tota
Mr. Li Xuechun (47.4) COGS in FY09). Separately, a new plant is in the works in northeastern
Other management (11.1) China and will be located at the border of Inner Mongolia and

Heilongjiang provinces. The plant is designed with a capacity of
200,000 tonnes for MSG, 160,000 tonnes for glutamic acid, 100,000

Key Indicat . . .
ey Indlcators tonnes for synthetic ammonia and 200,000 tonnes for fertiliser (the

ROE (%) 44.9 last for waste treatment purposes).
Net gearing (%) 10.7
NTA (Rmb) 1.44

Company website
www.fufeng-group.com

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Our View

= For cost reasons, MSG so far is still the only available flavour enhancer
used widely in the food industry (e.g. restaurants, packed food, etc).
We expect its consumption to continue to grow in the foreseeable
future, propelled by the increase in food consumption in China.

=  While production scale, technology expertise and management calibre
are important underpinnings of Fufeng’s cost advantage, a key is really
the transportation cost savings from shortening the distance between
its production facilities and raw material suppliers, namely, corn and
coal. Though corn price has been relatively stable geographically in
China, the price for coal varies from province to province depending
on the freight cost (eg, coal price is YRmb650/ton in Shandong but
~Rmb350/ton in Inner Mongolia). As Fufeng’s coal consumption (~1m
tons per year) is typically higher than its MSG output (~0.5m tonnes
per year), the savings in transportation cost can therefore be huge.

= According to our channel checks, there has been no major capacity
expansion by other MSG players in China. This means that Fufeng’s
additional MSG output this year (137,500 tonnes from 110,000 tonnes
of glutamic acid) should be well absorbed by the market (demand up
by ~127,000 tonnes, assuming 5% organic growth). As the supply-
demand balance is likely to be maintained, the pressure from rising
corn price (22% YoY in 1H10) may well be passed on to the end-users.

= Fufeng reported 30% gross margin in FY09, compared with 18% in
FY08. The huge improvement can be attributed to: 1) soft raw material
prices throughout FY09, 2) skyrocketing MSG price in 4Q09 due to
speculative activities, and 3) the company’s purchase of 250,000
tonnes of corn from the Chinese government at ~20% discount to the
market price in 2H09. We expect gross margin in FY10 to normalise to
25%. Net profit, therefore, is expected to go up by 4.0% to Rmb965m
while top line will increase by 40% to Rmb6,491m.

= Qur idea towards the stock is: 1) despite the moderate industry
organic momentum, Fufeng may be able to consolidate the market
and maintain a sound top-line growth in coming years; 2) after the
market consolidation, MSG market is likely to step into oligopoly stage
(i.e. potential margin enhancement); 3) the counter is trading at an
undemanding one-year forward PER of 7.5x in consensus with dividend
yield of 4.7%, implying protection at downside. Our calculations are
broadly in line with market consensus (revenue of Rmb6,467m and net
profit of Rmb1,045m).
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KE Evalumatrix Summary

Business Strategy * %k X
Competitive Analysis * % %y
Management Quality * %k
Financial Metrics * %k
Valuation * % k9
Overall rating * % %y

Scale: 1-5 *, 5 * being the strongest  Source: Kim Eng Securities

KE Evalumatrix Grid

Strong
(S)/Neutral
(N)/Weak
Criteria (W) Comment
Business Strategy
Low cost, differentiation, focus S The company’s production cost is lower than that of its peers by ~10% for MSG and
~25% for xanthan gum.
Core competencies S Scale effect and cost advantage.
Target customers/clients N Wholesalers and direct clients such as food processors.
Competitive Analysis
Threat of new entrants S Capital requirement is high.
Threat of substitutes S No substitute.
Bargaining power of suppliers N Most raw materials are commodities and pricing is transparent.
Bargaining power of buyers N Most end products are commodity-type and pricing is transparent.
Intensity of competition N Top two players control ~50% market share.
Management Quality
Background N Senior management has extensive experience in fermentation industry.
Track record N Listed on the Hong Kong Stock Exchange in Feb07.
Recent insider buying/selling N 26 existing shareholders, mainly management including five executive directors (but
excluding the chairman), placed a total of 62m old shares at HK$4.5-4.7 in Dec09.
Corporate governance N No corporate governance issue since listing.
Fund-raising activities N The company issued Rmb820m worth of convertibles bonds in Aprl0 with an initial
conversion price of HK$7.00.
Financial Metrics
Growth drivers N Organic growth will be at single digit. Market consolidation is the major driver.
Margin trends N Gross margin was abnormally high in FY09 due in part to the skyrocketing MSG price
in 4Q. It is expected to normalise this year.
Return objectives S FY09 ROE at 45%.
Balance sheet N Clean with minimal/no intangibles/derivatives.
Profit and loss w 4% earnings growth this year due to margin squeeze.
Gearing N 11% net gearing as at end-FY09.
Yield S 4.5%
Capex need N Rmb1.2b in FY10 to be financed by internal cash and net proceeds from CB issuance.
Valuation
PER S PER at 7.8x for FY10 and 6.6x for FY11 based on market consensus.
P/BV N FY09 P/BV at 3.3x.
Shareholding structure N Mr. Li Xuechun (47.4%)
Other management (11.1%)
Others
Auditors S PricewaterhouseCoopers
Current broker coverage N 7 brokers
Liquidity N 6-month average daily turnover at US$3.2m.

Source: Company data, Kim Eng Securities
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Competitive landscape

MSG

= China is the world’s largest consumer of MSG, accounting for 80-90% of the
total global consumption. The domestic market is believed to grow at 5-10%
each year. Glutamic acid is the major raw material of MSG; 0.8 tonne of
glutamic acid is all it takes to produce 1 tonne of MSG. Though some MSG
producers continue to rely on external sources of glutamic acid, a vertically
integrated production model that involves lower production cost is
increasingly being favoured.

= Venturing into the MSG industry used to be easy but in recent years,
intensifying competition as well as tougher environmental regulation has
significantly raised the bar. From 63 MSG producers in China in 2006, there
are about 35 currently (glutamic acid: from ~32 to 20). Fufeng and Meihua
are the top two producers with ~50% market share, while six Tier-2 players,
mainly in Shandong, have ~30% market share, leaving remaining 10+ small
ones with ~20%.

= Both Fufeng and Meihua already have plants in Inner Mongolia, giving them a
cost advantage. However, for the other players, whether existing or new,
having to cough up a huge capex (“Rmb1b for a sizeable plant) will pose a
major issue and is sufficient to deter them from setting up plants in Inner
Mongolia or any other inland province.

= Market consolidation will be a key growth driver for the leading players. In
the process, price rivalry will weed out the weaker ones (e.g. 10+ small
players at the beginning).

Xanthan gum

= Global demand for xanthan gum amounted to ~100,000 tonnes in FY09.
While the overseas companies focus on the high-end products, Deosen and
Fufeng, two Chinese players, dominate the mass market.

= According to our assessment, Fufeng’s production cost is only three-quarters
that of Deosen, which is based in Shandong. This could be because Fufeng
was able to enjoy a much lower coal cost in Inner Mongolia (coal accounted
for 31% of Fufeng’s FY09 COGS under the xanthan gum segment).

= We believe Fufeng is well-positioned to garner new market share, but this
will be a gradual process given that customers usually sign long-term
contracts (eg, five years) with suppliers, as is the case in the oil sector.
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Figure 1: Fufeng’s COGS breakdown in FY09 Figure 2: MSG and corn prices (Rmb/tonne)
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Figure 3:Coal prices in China (Rmb/tonne) Figure 4: Gross margin trend
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Figure 5: Capacity expansion (000 tonnes)
2007 2008 2009 2010
Designed capacity
Glutamic acid 280 350 460 460
MSG 155 280 540 540
Fertilizers 490 460 560 560
Starch sweeteners 140 100 100 100
Xanthan gum 18 32 41 44
Effective capacity during the period
Glutamic acid 280 275 350 460
MSG 75 172 305 540
Fertilizers 490 405 460 560
Starch sweeteners 140 100 100 100
Xanthan gum 11 21 32 41
Source: Company data
Figure 6: Valuation matrix
Fiscal Market cap Historical 1-year PER 2-year PER P/BV ROE
Company Ticker year-end (USSm) PER (x) (x) (x) (x) (%)
Fufeng Group 546 HK 12/2009 1,170.5 8.6 7.8 6.6 3.3 449
Vedan 2317 HK 12/2009 162.0 9.0 N/A N/A 0.6 6.9
Corn processors
Global Bo-Chem 809 HK 12/2009 470.3 N/A 5.9 5.3 0.4 (0.2)
Xiwang Sugar 2088 HK 12/2009 248.5 14.3 6.5 5.4 1.0 7.2
Global Sweeteners 3889 HK 12/2009 215 18 8 6 1 5
China Starch 3838 HK 12/2009 503.9 24.5 13.2 N/A 3.2 13.7

Source: Bloomberg
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Figure 7: Financial Summary

YE Dec (Rmbm) 2007 2008 2009
Revenue 2,446 3,585 4,633
Gross profit 250 644 1,400
Operating profit 48 368 1,049
Net profit 45 295 928
Fixed assets 1,674 1,955 2,508
Inventories 326 356 551
Receivables 541 548 688
Payables 771 888 1,140
Cash 271 268 369
Short-term debt 318 276 418
Long-term debt 312 312 180
Shareholders’ fund 1,449 1,742 2,394
Total equity 1,449 1,742 2,394
Net cash from operating activities (38) 449 586
Net cash used in investing activities (526) (399) (223)
Net cash from financing activities 752 (54) (245)
Net change in cash and cash equivalents 188 (4) 118

Source: Company data

Figure 8: PER bands Figure 9: P/BV bands
actual actual
14.0 7.0
4x
10.0 1 15x 5.0 1 / 3x
8.0 1 4.0 A /
6.0 1 AN 10x 3.0 r\/ 2x
] /
4.0 —7 o 2.0 n
291 ‘_/"/r II 1.0
0.0 +rsmmrms T T T T 0.0 : ; : . ; ; .
Dec07 May08 Oct08 Mar09 Aug03 Jan10 Jun10 Dec 07Apr 08 Aug 08Dec 08Apr 09 Aug 09Dec 09Apr 10
Source: Bloomberg Source: Bloomberg

w KIMENG



ANALYST’S COVERAGE /RESEARCH OFFICES

SINGAPORE

Stephanie WONG Head of Research
Regional Head of Institutional Research
+65 6432 1451 swong@kimeng.com
L] Strategy

- Small & Mid Caps

Gregory YAP

+65 6432 1450 gyap@kimeng.com

. Conglomerates

- Technology & Manufacturing
. Transport & Telcos

Rohan SUPPIAH

+65 6432 1455 rohan@kimeng.com

. Airlines

. Marine & Offshore

Pauline LEE

+65 6432 1453 paulinelee@kimeng.com
. Bank & Finance

. Consumer

. Retail

Wilson LIEW

+65 6432 1454 wilsonliew@kimeng.com
- Hotel & Resort

L] Property & Construction

Anni KUM

+65 6432 1470 annikum@kimeng.com
. Industrials

L] REITs

James KOH

+65 6432 1431 jameskoh@kimeng.com
- Infrastructure

- Resources

Eric ONG

+65 6432 1857 ericong@kimeng.com
. Marine & Offshore

David LOOMIS

+65 6432 1417 dloomis@kimeng.com
. Special Situations

HONG KONG / CHINA

Edward FUNG Head of Research

+852 2268 0632 edwardfung@kimeng.com.hk
- Power

- Construction

Norman ZHANG

+852 2268 0631 normanzhang@kimeng.com.hk
- Technology

. Mid-caps

Ivan CHEUNG

+852 2268 0634 ivancheung@kimeng.com.hk
L] Property

. Industrial

lvan LI

+852 2268 0641 ivanli@kimeng.com.hk

- Banking & Finance

TAM Tsz Wang

+852 2268 0636 tamtszwang@kimeng.com.hk
. Telcos

L] Green Energy

Jacqueline KO

+852 2268 0633 jacquelineko@kimeng.com.hk
- Consumer Staples

Grace DAI

+852 2268 0640 gracedai@kimeng.com.hk

. Metal

INDIA

Jigar SHAH Head of Research

+91 22 6623 2601 jshah@kimeng.com

. Oil & Gas

L] Transportation

Anubhav GUPTA

+91 22 6623 2605 agupta@kimeng.com
- Property

L] Capital goods

Rohit LEDWANI

+91226623 2625 rohit@kimeng.co.in

. Banking and Financial services
Nikhil AGARWAL

+91226623 2611 nikhil@kimeng.co.in

- Cement

- Metals

Haripreet BATRA

+91226623 2606 haripreet@imeng.co.in
. Software

. Education

Ganesh RAM

+91226623 2607 ganeshram@kimeng.co.in
. Telecom

. Media

MALAYSIA
YEW Chee Yoon Head of Research
+603 2141 1555 cheeyoon@kimengkl.com

. Strategy

. Banks

) Telcos

. Property

- Conglomerates & others
LIEW Mee Kien

+603 2141 1555 meekien@kimengkl.com
. Gaming

) Media

- Power

. Construction

Research Team
+603 2141 1555

. Food & Beverage
. Manufacturing

. Plantations

. Tobacco

Ll Technology
INDONESIA

Katarina SETIAWAN Head of Research
+6221 2557 1125 ksetiawan@kimeng.co.id

. Consumer
. Infra

- Shipping

. Strategy
) Telcos

. Others

Ricardo SILAEN
+6221 2557 1126 rsilaen@kimeng.co.id

- Auto

- Energy

. Heavy Equipment
- Property

- Resources

Rahmi MARINA

+6221 2557 1128 rmarina@kimeng.co.id

- Banking

Lucky ARIESANDI, CFA

+6221 2557 1127 lariesandi@kimeng.co.id

- Cement

. Construction

. Pharmaceutical
) Retail

Adi N. WICAKSONO

+6221 2557 1130 anwicaksono@kimeng.co.id
. Generalist

Arwani PRANADJAYA

+6221 2557 1129 apranadjaya@kimeng.co.id
- Technical analyst

VIETNAM

Nguyen Thi Ngan Tuyen

+84 838 38 66 36 x 163 tuyen.nguyen@kimeng.com.vn
. Pharmaceutical

- Confectionary and Beverage
. Oil and Gas
Ngo Bich Van

+84 838 38 66 36 x 164 van.ngo@kimeng.com.vn

) Bank

- Insurance

Nguyen Quang Duy

+84 838 38 66 36 x 162 duy.nguyenquang@kimeng.com.vn

- Shipping
. Seafood
) Rubber

Trinh Thi Ngoc Diep
+84 838 38 66 36 x 166 diep.trinh@kimeng.com.vn

- Property
- Construction
THAILAND

Kanchan KHANIJOU

+662 658 6300 x 4750 kanchan@kimeng.co.th
. Banks

. Construction Materials

Nathavut SHIVARUCHIWONG

+662 658 6300 x 4730 nathavut@kimeng.co.th
. Property

- Shipping

PHILIPPINES
Ricardo PUIG Head of Research
+63 2 849 8835 ricardo_puig@atr.com.ph

. Strategy
. Property
) Telcos

Laura DY-LIACCO

+63 2 849 8840 laura_dyliacco@atr.com.ph

. Utilities

- Conglomerates

Lovell SARREAL

+63 2 849 8841 lovell_sarreal@atr.com.ph

- Consumer

) Media

Kenneth NERECINA

+63 2 849 8839 kenneth_nerecina@atr.com.ph

. Conglomerates
- Cement
- Ports/ Logistics

Katherine TAN
+63 2 849 8843 kat_tan@atr.com.ph

. Banks
- Construction
REGIONAL

Luz LORENZO Economist
+63 2 849 8836 luz_lorenzo@atr.com.ph
. Economics

ONG Seng Yeow
+65 6432 1832 ongsengyeow@kimeng.com
. Regional Products & Planning

TAIWAN

Gary Chia

Head of Greater China Research

+886 2 3518 7900 gary.chia@yuanta.com
Boris Markovich

COO, Greater China Research

+852 3969 9518 boris.markovic@yuanta.com
John Brebeck, CFA

Head of Taiwan Strategy

Head of Research, Taiwan

+886 2 3518 7906 john.brebeck@yuanta.com
George Chang, CFA

Head of Upstream Tech

+886 2 3518 7907 george.chang@yuanta.com
Vincent Chen

Head of Downstream Tech

+886 2 3518 7903 vincent.chen@yuanta.com
Dennis Chan — NB Supply Chain

+886 2 3518 7913 dennis.chan@yuanta.com
Andrew C Chen - IC Backend

+886 2 3518 7940 andrew.chen@yuanta.com
Ellen Chiu - Taiwan Consumer

+886 2 3518 7936 ellen.chiu@yuanta.com
Danny Ho — Taiwan Petrochemical

+886 2 3518 7923 danny.ho@yuanta.com
Min Li — Alternative Energy

+852 3969 9521 min.li@yuanta.com

May Lin — Taiwan Telecom

+886 2 3518 7942 may.lin@yuanta.com

Tess Wang — Taiwan Financials

+886 2 3518 7901 tess.wang@yuanta.com

Recommendation definitions

Our recommendation is based on the
following expected price
performance within 12 months:

+15% and above: BUY
-15% to +15%: HOLD
-15% or worse: SELL
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS

Disclaimer

The information, tools and material presented herein are provided for informational purposes only and are not to be used or
considered as an offer or a solicitation to sell or an offer or solicitation to buy or subscribe for securities, investment products or
other financial instruments, nor to constitute any advice or recommendation with respect to such securities, investment products
or other financial instruments. This research report is prepared for general circulation. It does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person who may receive this report. You should
independently evaluate particular investments and you should consult an independent financial adviser before making any
investments or entering into any transaction in relation to any securities mentioned in this report.

The information, tools and material presented herein are not directed at, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any jurisdiction where such distribution, publication, availability or use would be
contrary to applicable law or regulation or which would subject Kim Eng Holdings Limited and/or its subsidiaries or affiliates
(collectively “Kim Eng”) to any registration or licensing requirement within such jurisdiction.

Information and opinions presented in this report have been obtained or derived from sources believed by Kim Eng to be reliable,
but Kim Eng makes no representation as to their accuracy or completeness and Kim Eng accepts no liability for loss arising from the
use of the material presented in this report where permitted by law and/or regulation. This report is not to be relied upon in
substitution for the exercise of independent judgment. Kim Eng may have issued other reports that are inconsistent with, and
reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views
and analytical methods of the analysts who prepared them.

The research analyst(s) primarily responsible for the preparation of this report confirms that (a) all of the views expressed in this
report accurately reflects his or her personal views abut any and all of the subject securities or issuers; and (b) that no part of his or
her compensation was, is or will be, directly or indirectly, related to the specific recommendations or views he or she expressed in
this report.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty,
express or implied, is made regarding future performance.

Kim Eng, its directors and employees may have investments in securities or derivatives of any companies mentioned in this report,
and may make investment decisions that are inconsistent with the views expressed in this report.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated
investors who are capable of understanding and assuming the risks involved. The market value of any structured security may be
affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and
exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any
investor interested in purchasing a structured product should conduct its own investigation and analysis of the product and consult
with its own professional advisers as to the risks involved in making such a purchase.

General Disclosure

Kim Eng and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to
the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities
mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or other
material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it
may make markets in the securities mentioned in the material presented in this report. Kim Eng may, to the extent permitted by
law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is
published. One or more directors, officers and/or employees of Kim Eng may be a director of the issuers of the securities
mentioned in this report. Kim Eng may have, within the last three years, served as manager or co-manager of a public offering of
securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be
providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment
concerned or a related investment.

This research report is prepared for general circulation. It does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific person who may receive this report.
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The information contained herein is believed to be reliable, its completeness and accuracy is however not guaranteed. Opinions
expressed in this report are subject to change without notice, and no part of this publication is to be construed as an offer, or
solicitation of an offer to buy or sell any securities or financial instruments whether referred therein or otherwise. We do not
accept any liability whatsoever whether direct or indirect that may arise from the use of information contained in this report. Any
transactions by US persons in any security discussed in this report must be carried out through Kim Eng Securities (USA) Inc which
has distributed this report in the USA. In addition, this document has been distributed in the UK for information only and
circulated only to existing customers of Kim Eng, who are not private customers as classified under FSA’s Rules.

Regulatory Disclosures as required by the Hong Kong Securities and Futures Commission

Policies of Kim Eng Securities (Hong Kong) Limited (“KESHK”):

e  Research analysts who publish investment research are not directly supervised by, and do not report directly to, investment
banking or sales and trading personnel.

e  Research analysts’ compensation or remuneration should not be linked to any specific investment banking function or to
recommendations in research.

e  Research analysts or their associates are prohibited from dealing in the securities or any derivatives of any companies the
research analysts review/analyse/cover.

e Research analysts or their associates are prohibited from holding any directorship or other position in any company the
research analysts review/analyse/cover.

Group companies of Kim Eng (inclusive of KESHK) which are carrying on a business in Hong Kong in investment banking, proprietary
trading or market making or agency broking (the “Firms”) are not a market maker in the securities of the subject companies
mentioned in this report.

The Firms do not have any investment banking relationship with the companies mentioned in this report within the last 12 months.
As of 23 July 2010, Kim Eng Securities (Hong Kong) Limited and the authoring analyst does not have interests in the said

company/companies.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject
securities or issuers; and no part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the
specific recommendations or views expressed in the report.

© 2010 Kim Eng Securities (Hong Kong) Limited. All rights reserved. Except as specifically permitted, no part of this presentation
may be reproduced or distributed in any manner without the prior written permission of Kim Eng Securities (Hong Kong) Limited.
Kim Eng Securities (Hong Kong) Limited accepts no liability whatsoever for the actions of third parties in this respect.
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gwalsh@kimeng.co.uk

Geoff HO (sales)
gho@kimeng.co.uk

James JOHNSTONE (sales)
jjohnstone@kimeng.co.uk

Thailand

Kim Eng Securities (Thailand)
Public Company Limited

999/9 The Offices at Central World,
20"-21% Floor,

Rama 1 Road, Pathumwan,
Bangkok 10330, Thailand

Tel: +66 2 658 6817 (sales)
Tel: +66 2 658 6801 (research)

Vikas KAWATRA (sales)
vkawatra@kimeng.co.th

Naphat CHANTARASEREKUL (research)
naphat.c@kimeng.co.th

Vietnam

Kim Eng Vietnam Securities Joint Stock
Company

1st Floor, 255 Tran Hung Dao St.
District 1

Ho Chi Minh City, Vietnam

Tel : +84 838 38 66 36
Fax : +84 838 38 66 39

Mai Phan Lam Hoa (sales)
Hoa.maiphan@kimeng.com.vn

North Asia Sales Trading
Eddie LAU
eddielau@kimeng.com.hk

Tel: +852 2268 0800

US Toll Free: +1 866 598 2267

Hong Kong / China Equity Research
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New York

Kim Eng Securities USA Inc
406, East 50" Street

New York, NY 10022, U.S.A.

Tel: +1 212 688 8886
Fax: +1 212 688 3500

Jeffrey S. SEO (sales)
jseo@kesusa.com

Warren KIM (trading)
wkim@kesusa.com

Indonesia

PT Kim Eng Securities

Plaza Bapindo

Citibank Tower 17" Floor
JlJend. Sudirman Kav. 54-55
Jakarta 12190, Indonesia

Tel: +62 21 2557 1188
Fax: +62 21 2557 1189

Kurnia SALIM (sales)
ksalim@kimeng.co.id

Katarina SETIAWAN (research)
ksetiawan@kimeng.co.id

India

Kim Eng Securities India Pvt Ltd
2nd Floor, The International,

Plot No.16, Maharishi Karve Road,
Churchgate Station,

Mumbai City - 400 020, India

Tel: +91.22.6623.2600
Fax: +91.22.6623.2604

Vikas KAWATRA (sales)
vkawatra@kimeng.co.th

Jigar SHAH (research)
jigar@kimeng.co.in

North America Sales Trading
Warren KIM

wkim@kesusa.com

Tel: +1 212 688 8886

Taiwan

Yuanta Securities Investment
Consulting Co.

10/F, No 225, Nanking East Rd
Section 3

Taipei 104, Taiwan

Tel: +886 2 8770-6078
Fax: +886 2 2546-0376

Arthur LO (sales)
Arthur.lo@yuanta.com.tw

Gary CHIA (research)
Gary.chia@yuanta.com.tw

Malaysia

Kim Eng Research Sdn Bhd
16/F, Kompleks Antarabangsa
Jalan Sultan Ismail

50250 Kuala Lumpur, Malaysia

Tel: +603 2141 1555
Fax: +603 2141 1045

YEW Chee Yoon (research)
cheeyoon@kimengkl.com

kimengresearch.com.sg



